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Rhdne-Poulenc
and Merck link
on animal drugs
Merck of the US and Rhftne-Ponlenc of France
say they will pool their animal health busi-
nesses. The 50/50 Merial joint venture will bring
together the veterinary activities of Rhone Mfer-
ieux and Merck AgVet With annual of
$l.7bn. It will be a world leader. Page 21

Trader wins right to Sim bonus pay:
Joseph Jett, the US bond trader accused by Kid-
der Peabody, his former employer, of creating
$350m in fictitious profits, has won the right to
draw Sim of bonus pay that has been frozen
since 1994. The ruling waa by the National Asso-
ciation of Securities Dealers.

GKN may face $664m damages: UK
engineering group GKN warned that it could be
hit by damages of up to $554m after losing a
compensation claim case against one of its US
car parts subsidiaries. Page 21; Lex, Page 20

Banks invest in Venezuela: Spain's leading
banking groups, Banco Santander and Banco
Bilbao Vizcaya, continued their race in T-attn

American by buying into Venezuela’s two top
private sector banks. Page 21

Swissair warns of loss: Shares of Swissair
fell by more than 5 per cent after Switzerland’s
national airline warned it might incur a loss for
the second successive year. Page 21

Hanoi attacks foreign banks: Vietnam’s
central bank criticised the country's 22 foreign

banks for “common problems” including a
reluctance to lend domestically, a failure to
observe foreign currency lending rules and poor
training of Vietnamese staff. Page 4

Germany to out business tax rates: The
parties in Chancellor Helmut Kohl’s coalition

government agreed to cut top tax rates for busi-

nesses from January 1998. to stimulate invest-

ment and jobs and as a step to reforming
income and corporation tax systems. Page 2

Probe into Nazi gold: Swiss historian

Jean-Francois Bergier will head an international

investigation into Switzerland's rede as a finan-

cial centre during the second world war and its

relations with Nazi Germany. The probe is

expected to shed light on the Cate of looted Nazi
gold. Page 2

Monica Seles loses knifing lawsuit: A
court rejected a claim by Monica Seles fix' $16m
from the German Tennis Federation for the 1593-

knife attack by a spectator at the Hamburg
Open that kept her out ofthe sport fbr two
years. Page 2

Aircraft orders soar: The worldVitop
aircraft makers are ending the year with the

highest number of ordas for six years. Boeing,

the US leader which intends to take over

McDonnell Douglas, has won 645 orders worth
$47bn, while Airbus Industrie, the European
consortium, has 309 orders. Page 6

Solway, the Belgian chemical company,
finalised purchase of a 80 per cent stake in Sodi

Devnaya, Bulgaria’s most profitable chemical

company, for $i60m in cash and a pledge to

invest $67m over five years. Page 3

Cigarette-maker Is Ulster bound:
GaHaher, the UK tobacco firm, is switching

operations to Ulster, resulting in the loss of

nearly 1,000 jobs at its Hyde factory in Manches-

ter but creating300jobs with a $6R8m invest-

ment at i .fcnawiian near Ballymena, Co Antrim.

Actor Marcello Mastrofcuml dies at 72
Marcello Mastroianni,
screen symbol of the
Latin lover, died at bis

Paris home. He report-

edly had suffered pan-
creatic cancer. At his

bedside were French
actress Catherine

Deneuve, their daugh-

ter, Chiara, and Mas-
troianni’s daughter
Barbara by his wife

Flora. Since his debut

is 1947, the Italian actor starred in more than

120 films, won two best actor awards at Cannes
and was nominated for an Oscar.

Century for Flower: England were 48 for one

at the end of a rain-shortened second day in the
I

first cricket test against Zimbabwe in Bulawayo.

Earlier the home team had made 376, with Andy
i

Flower scoring 112.

FTcomr the FT web site provides online news,

mmrnunt and analysis at http://vvvirwFT.com

Unemployment expected to remain problem in industrialised nations

OECD predicts faster growth
By Graham Bowtay in London

i

The world’s industrialised
nations are heading for a
period of faster growth with
little risk of inflation, the
Organisation for Economic
Co-operation and Development
said yesterday.

But the Paris-based body,
which acts as a think-tank for

29 of the world’s industrialised

economies, warned that unem-
ployment would remain a big
problem, especially in main-
land Europe.

It also downgraded its fore-

casts for growth next year in
four out of seven ofthe world's

leading economies.
In its latest half-yearly eco-

nomic report, the OECD fore-

cast that growth across the
industrialised world would be
2A per cent next year, slightly
less than the 2£ per cent it

predicted tn the summer.
But this follows a more

upbeat analysis of growth this
year. Gross domestic product
tn 1996 is estimated to rise 2.4

per cent, higher than the 2.1

per cent predicted six months
ago. Growth In 1998 is forecast

to rise to 2F per cent.

The UK and Canada w£D be
the fastest growing economies
among the Group of Seven
leading industrial mtiww next
year, Italy and Japan the will

be the slowest
The OECD said the prospects

for sustained growth and low
inflation tn the UK were the
best for 30 years, helped by
buoyant consumer spending
and a recovery in investment
The organisation said

growth had become more bal-

anced across the Industrialised

world with a “robust and sus-
tainable” expansion continu-
ing in the US. Japanese and
continental European econo-
mies were also strengthening
after a sluggish performance
over the past two years.

Despite the improved out-
look, the organisation said
growth of output and living

standards were likely to foil

short of postwar achievements
in all fading- OECD regions.

It called for countries to step

up efforts to make labour mar-
kets more flexible and to make
inmarig into government bor-

rowing and debt.

In Paris, Mr Kumibaru Shi-

gehara. OECD chief economist,
said of the forecasts: “The
major blot on this picture is

the high unemployment that
will persist in Europe, even if

it should decline somewhat in

the next couple of years.”

The OECD said most Euro-
pean countries iwpinriinp Ger-
many, France and Italy were
within reach of qualifying for

the public borrowing criteria

for monetary union, but only if

governments implemented
planned budget cuts.

Germany is forecast to have
a budget deficit next year of

3.4 per cent of GDP, above the

Maastricht limit, though this

could foil to 3 per cent if prom-
ised spending cuts are made.
But the OECD warned that

countries' efforts to cut public

borrowing to qualify for the
single currency were taking a
toll on economic growth.

It argued that countries

should be able to cut interest

rates to foster stronger growth
without risking higher infla-

tion as long as they made
gpnninA commitments to sus-

tained reductions in public
borrowing.
The OECD shaved down its

forecast of German growth

next year to 2.2 per cent from
2.4 per cent and halved its pre-

diction of Italian growth next

year to 1-2 per cent.

But It stepped up its forecast

for the US. The US economy Is

expected to grow 2J2 per cent
nest year and 2 per cent in

1998, slightly slower than the

2.4 per cent predicted for this

year. The US federal funds
interest rate is foremst to rise

by a quarter point early next
year.

The Japanese economy Is

forecast to slow in 1997 after

surging this year. But its econ-

omy should recover again in

1S98 as interest rates remain
unchanged In 1997 but rise in

1998.
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control

of Sanofi
drag group
By Daniel Green hi London
and David Buchan in Paris

France’s Elf Aquitaine offered

to saD control at Sanofi, its

pharmaceuticals business, yes-

terday, setting the scene for

another multi-billion dollar

deal in the drugs sector.

Sanofi should “move nearer
other pharmaceutical labora-

tories, through a merger, in
order to speed up its develop-

ment and increase its profit-

ability'’, the oil company said.

Elf has.a 53 per cent stake
in' Sanofi and wants to
“remain an important share-

holder”.

Sanofi’s market value of
about FFr5Obn (gS^Zbn) puls
it about 20th in the world
ranking of pharmaceuticals
companies by sales, together

with Zeneca of the UK, Eisai

of Japan and Wantcrfondurt
of the US.
The merger proposal sent

the share prices of Elf and its

quoted subsidiary up sharply

on the Paris Bourse. Elf rose

by 4.5 per cent to close at

FFr455.8 with 1.3m shares

traded. Sanofi put on B-2 per
emit to close at FFr494 with
713,000 shares traded - nearly

10 times the previous day.

A takeover would mark the

latest stage in a series of
mergers and acquisitions in
the drags industry worth
more than glOObn in the past

three years.

French companies have
largely been left out of the

I

deal-making although earlier

this month Germany’s
Hoechst, which holds 56.53
per cent of French pharmaceu-
ticals group Roussel Uclaf.

made a FFtl&lbn offer to buy
out minority shareholders.

The biggest deals in recent

years included Glaxo’s £9bn
(gi5bnj takeover of Wellcome
of theUK and American Home
Products' $LQbn acquisition of
American CyanamkL
Of French-controlled compa-

nies, Sanofi Is second in size

only to RhAue-Poulenc, the
chemicals company which has
a controlling stake In US-
based Rhdne-Poulenc Borer.

RPR is a logical partner for

Sanofi because of its strength

in North America, where San-

ofi relies on its partners
Bristol-Myers Squibb and
Searle, part Of Wwctence com-

pany Monsanto.
However, Mr Igor Landau.

Rhfiue Poulenc's managing
director, said yesterday: “In

pharmaceuticals we are very

strong in six major areas. We
are not interested in an affi-

ance or an acquisition.”

Sanofi is also understood to

have held merger talks in

recent months with Searie and

Continued on Page 20

Lex, Page 20 J

to help Emu

Record exports

prompt big fall in

US trade deficit

Japanese prime minister
Ryutaro Hashimoto (right)
addresses a task force set up
to handle the hostage crisis at
the Japanese ambassador’s
residence in Lima. Negotiating
teams, from up to 12 countries
were arriving in Peru yester-

day to help negotiate with the

leftwing guerrillas who
stormed the residence on
Tuesday, taking at least 200
hostages. Report, Page 8 m*

By Andrew Fisher hi Frankfurt

The Bundesbank yesterday set

Its sights firmly on European
monetary union by fixing a
two-year money supply goal

which should reduce market
uncertainty before the
D-Mark’s planned replacement

by the euro in 1999.

The derision will put pres-

sure on the proposed European
central bank (ECB) to use
money supply as a central

instrument of policy.

Mr Hans Tietmeyer, presi-

dent of the Bundesbank, said

he saw “a very good chance”
that the ECS would put the
targeting of money supply at

the centre of its monetary
strategy. “This is a dear stabil-

ity signal for the markets.” It

would help create public confi-

dence in financial stability

ahead erf Emu and help give

the ECB “as friction!ess a start

as possible”.

However the decision on
which monetary strategy to

use would be up to the ECB.
Some central banks, including

the Bank of England, prefer to
target inflation rather than the
money supply.

The announcement marks a
break with tradition for the
German central bank, which
has set one-year money supply

targets since 1975, although it

has not always met them. At
its pre-Christmas council meet-

ing yesterday, it fixed target

rates for both 1997 and 1998 of

5 per cent growth in M3, the

broad monetary aggregate that

covers cash and short-term
deposits.

This compares with a target

range of between 4 and 7 per
cent for this year. For 1997, it

eased the range to between 3.5

and &5 per cent to allow for

potential growth in production
of some 2 per cent, medium-
term inflation of 1.5 to 2 per
cent and the speed with which
money circulates in the Ger-

man economy. It will decide on
upper and lower M3 growth
limits for 1998 in a year’s time.

Mr Tbeo WaJgel, the German
finance minister, welcomed
the Bundesbank’s decision,
saying this “underlines its

commitment to contributing

towards the creation of a
stable European currency in

Continued on Page 20

By Nancy Dunne
in Washington and
Ptiffip Coggan in London

The US trade deficit fell

sharply in October, dropping
from $iL4bn in September to

SSbn, the Commerce Depart-

ment said, as exports soared to

a record J7L7bn_
However, the politically sen-

sitive deficit with Japan
surged by 31 per cent to almost
SSbn. the worst US showing in
14 months, mainly due to a
jump in .car imparts. The defi-

cit with Japan just surpassed
the US trade gap with China,
at $4£bn, foreshadowing more
US trade tensions with both
countries.

Most of the overall decline in

the deficit was due to a rise in
civilian aircraft sales - a noto-

riously volatile sector - which
the Commerce Department
said accounted for $lbn of the
expert increase. Foreign sales

of telecommunications equip-
ment and information technol-

ogy products also rose sub-

stantially. •

The October deficit was
much narrower than Wall
Street economists' forecasts.

Morgan Stanley, the invest-

ment bank, said the trade data

had “positive implications” for

the fourth quarter gross

domestic product, although “it

would obviously damage the

view that the economy is on a

slowing trajectory”.

The bank predicted that con-

sensus forecasts for fourth

quarter growth would “begin

to move Into the &&5 per cent

range".

The decline in the deficit,

and a weaker than expected

Philadelphia Fed survey, were
welcomed by the US Treasury
band market, where the bench-
mark 38-year issue was more
than half a point ahead at 1pm
New York time. The US Trea-

sury was auctioning $12£bn of

five-year notes yesterday.

Stronger Treasury bonds
gave a lift to shares on Wall
Street, where the Dow Jones
Industrial average continued
the rebound it enjoyed on
Tuesday and Wednesday. In
late trading it was up more
than 100 paints at about 6,449.

In turn, the strength of the
US market helped European
bourses to rally. Paris gained
1.3 per cent while in London,
the FTSE 100 index, helped
also by hopes of more bid
activity, jumped 33.1 to 4.05L3.

Mr Midtoy Kantor, US com-
merce secretary, dismissed the
rise in the deficit with Japan
as typical for the start of a
new car model year.

The Coalition of Service
Industries noted that the ser-

vices surplus with Japan was
$9.1bn during the first half of

1996. offsetting 40 per cent of

the goods shortfall during the 1

period.

Imports were $79.7bn for the
j

month, up $2.9bn from Septem-

ber. Mr Kantor said the growth j

in exports was slightly outpac-

ing the rise in imports. He con-
I

tended that only the export

side of the equation was signif-

icant because “two-thirds of
imports are raw materials or

component parts for finished

goods which we either re-

export or add value in the US”.

London stocks. Page 36
World stocks, Page 40
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Chemical workers keep full-rate sick pay in pact that follows engineering industry pattern

Low wage rise in fresh German deal
By Wolfgang M&nchau tn Frankfurt

German chemical industry
employers and employees have
agreed the lowest wage rise for a
generation, in exchange far a deal

to keep sick pay at 100 per cent of

wages.

The structure of the deal In Ger-

many's second biggest industry is

typical of this year’s wage round in
several sectors and regions, as high
unemployment forces unions to

forgo big wage rises.

The chemical sector deal closely

resembles an engineering industry

agreement In both cases, the

unions won a contractual pact for

hill sick pay. even though the gov-

ernment recently cut the statutory

minimum sick pay levels from 100

to 80 per cent
Under the chemical Industry

pact 590.000 west German workers
win receive a L5 per cent pay rise

in line with inflation, in return for

full side pay. the 13th-month bonus
will be cut by 5 per cent Taken
together, the deal barely keeps real

wages from failing.

The trend for the round of wage
accords, following the cut in statu-

tory minimum sick pay {an
attempt by the government to cut
Germany's high labour costs), fol-

lows the pattern set by the engi-

neering sector.

These engineering sector deals
{the first reached in Lower Saxony
a few weeks ago) cover two years,

with a L5 per cent wage rise In the

first year, and 2Jo per cent the sec-

ond. The Christmas bonus falls

from €0 per cent of the monthly
wage to 55 per cent: sick pay con-

tinues at full scale.

The DGB. the German union fed-

eration, says 10m employees are

covered by 100 per cent sick pay.

This marks a considerable victory

for Germany's trade unions, for

whom the sick pay fight has taken

on symbolic significance.

The employers are relatively con-

tent because the agreements avert

strike action, unpalatable during
an incipient economic recovery,

and because actual reductions in

unit wage costs are implied in most
cases.

Mr Werner Stumpfe, president of

Gesamtmetall. the engineering
employers, said the deals had
weaknesses: they give employers

no incentive to hire more workers
and they keep the old sick-pay

awards.

The chemical employees were
not jubilant An said: “This

is the best deal to be bad as things

were".

Chemical employers in particular

failed to renew their pledge from
last year to retain employment lev-

els, though they did give a commit-

ment ova: training.

Use agreement is seen as good
enough for Germany's system of

regional industry-wide wage bar-

gaining to survive.

Currency

‘contact’

denies

any links
By Clay Harris in London
and DavreU Roberts Tien
in Stockholm

The man listed as New York
“contact person" for Fair-

bank, the currency trading
company under Investiga-

tion in Sweden, claimed yes-

terday his name had been
used, without his permission
or knowledge.
Mr Evans Tso. an

employee of J P Morgan, the

US bank, confirmed the Man-
hattan address listed on
company documents as the
representative office of Fair-

bank (New York) Ltd was
that of his apartment. JP
Morgan had no comment
He said: “1 have no busi-

ness interest, no financial

interest in the firm. They
have no ownership of any-
thing in New York. I’ve no
idea what's going on".

Mr Tso said he had known
Mr Dannis Cheung, Fair-

bank's director, since stu-

dent days. “He is the cousin

of my uncle's ex-wife," Mr
Tso said. He had last seen
Mr Cheung in London in

mid-year.

Mr Tso said he also knew
Mr Kenneth Yeung, who ran
Fairbank's London opera-
tion. and Mr Hugo Lau,
listed as contact for Fair-

bank's Hong Kong office. He
said he planned to take legal

action against Fairbank.
Fairbank has marketed a

high-risk currency specula-

tion scheme to ethnic Chi-

nese investors in Sweden.
After exposure of the lasses

suffered by many of them, a
prosecutor in Sweden’s seri-

ous economic crimes squad
launched an investigation.

Mr Cheung this week dis-

missed all the staff and
sought to put the company
into voluntary liquidation.

The FT has learned the
Swedish company was a
“pass through" operation
acting as agent Tor a com-
pany called Fairbank Cur-
rency Exchange LLC.
“Money went straight in and
straight out," an external
professional who investi-

gated Fairbank's Swedish
operation said. His conclu-

sion supports accounts by
former Fairbank employees,
made in statements to Swed-
ish police, that cash was reg-

ularly transferred from
Stockholm to London.
Fairbank LLC is a limited

liability company registered

in the US state of Delaware.
Internal company docu-
ments list an address for it

in Old Compton Street, Soho,
London, the same as Cur-
rency Exchange Services,

which supplied prices to
Fairbank in Sweden.
The same office bad also

been used by Pagoda, Mr
Cheung’s previous UK cur-

rency trading company,
which is under investigation

by the UK’s Serious Fraud
Office.

Bonn to cut top business tax rates
By Peter Norman In Bonn

The parties in Chancellor
Helmut Kohl's coalition gov-

ernment yesterday agreed to

cut top tax rates for busi-

nesses from January 19% in

a bid to stimulate invest-

ment and jobs and as a first

step to reforming Germany's
income and corporation tax

systems.

However, Mr Theo WaigeL
the finance minister,
stressed that the changes
would be revenue-neutral -

balanced by broadening the

tax base through cutting
companies' tax allowances
and privileges.

He Insisted Bonn's tax
reform plans would not pre-

vent Germany bringing its

1998 government deficit be-

low the 2.5 per cent of gross
domestic product already
planned for next year as part'

of a policy of meeting the

Maastricht criteria for eco-

nomic and monetary 'union
on a sustained basis.

As a step towards opposi-

tion demands for an “ecolog-

ical tax reform" the minister

said Bonn would seek Euro-
pean Union permission to
levy a special value added

tax on energy consumption
higher than the present 15
per cent VAT rate.

Giving an interim report
on the work of the govern-

ment’s tax reform commis-
sion, Mr Waigel confirmed
that the solidarity surcharge
- added to Income tax and
corporation tax bills to help
flnapiy eastern Germany -

would be cut to 5.5 per cent

from 7.5 per cent freon the
start of 1998 at a coat to the
government of DM7.5bn
($4£bn) a year.

The two percentage point

cut handed a much needed
political victory to the small
Free Democrat party, which
two months ago precipitated

a crisis tn the coalition after

it had been forced to accept

the postponement of a cut in
the surcharge that was due
at the start of next year. The
FDF will now be able to

boast of its success as a tax-

cutting party at its tradi-

tional Epiphany rally in

Stuttgart next month.
Mr Waigel refused to say

how far the government
planned to cut the rates on
income and corporation tax

for businesses or how it

would finance the moves.
Such details, together with

Bonn’s plans for a thorough
reform of the income tax sys-

tem for individuals from
1999, would be published
after the commission’s final

meeting, scheduled for Janu-
ary 22. he said.

Meanwhile, the govern-

ment plans a separate initia-

tive to ease the tax burden
on businesses in 1997. It will

introduce legislation next

month to scrap the local

trading capital tax, which
finances load government.

Mr Waigel has tried to
abolish the tax in the past,

only to see his efforts

founder on the opposition of

Social Democrat controlled

states, which have a major-
ity in the Bundesrat, the sec-

ond chamber of the Bonn
parliament representing the

states.

Diamonds are no longer forever
M irny is in many

ways a regulation
Soviet town of

nondescript pre-fabrlcated
tower blocks and smelly
water, with a bust of a gran-

ite-faced Lenin still glower-

ing over the main square.

But this town of 40,000

people is remarkable for two
reasons - one geological, the
other geographical.

Located in the icy depths
of Siberia more than 8,000km
east of Moscow, Mirny lies at

the heart of one of the
world's richest deposits of
diamonds, producing about a
quarter of global supply.

It also ranks as one of the
coldest permanently inhab-
ited places on earth, where
temperatures drop to
minus-60 degrees Celsius in
winter, turning the extrac-

tion of luxury gems into a
life-threatening battle
against the elements.

But as Mirny's resilient

residents, a mixture of indig-
enous Yakut peoples and
Russian pioneers, mingled in

the town's outdoor street

markets this week, they had
far more than the weather

on their minds.
The very fate of Russia's

diamond industry is being
decided in a bitter high-

stakes struggle involving
Moscow's ministries, the

regional government of
Sakha (formerly Yakutia)
republic, and the De Beers
corporation of South Africa,

which has bought the bulk

The very' fate of Russia’s gem industry hangs
between the icy depths of Siberia, Moscow
and Johannesburg, writes John Thornhill

of the country’s diamond
output for the past 35

years.

On Wednesday, De Beers
turned up the heat by
angrily threatening to tear

up its $L2bn-a-year market-

ing contract with Russia at

the end of the year unless a
new agreement was quickly

approved. It has grown
increasingly frustrated at

unofficial “leakages" of Rus-

sian diamonds on to the
world markets, recently run-

ning at a rate of $80m a
month.
Mr Vyacheslav Shtyrov,

head of Almazy Rossii Sakha
CARS), the local diamond
producing company, says the
uncertainty over the De
Beers agreement, which has
dragged on for almost a

year, is harming the develop-

ment of the local industry. It

is also frustrating ARS’s
plans to raise $500m from
international banks to
exploit new deposits.

“The history of the past 65

years has shown that De
Beers has succeeded in sup-

porting a high price for dia-

monds," Mr Shtyrov says in

a stem defence of the agree-

ment. “It is thanks to this

that different branches of

the industry in many ooun-

RUSSIA
s\l b e r I a

\ \ •Mfcny
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Irkutsk 500mwa
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tries of the world and many
hundreds of thousands of
people working in this indus-

try have had guaranteed
jobs and high incomes."

Mr Shtyrov, who is also

vice-president of Sakha
republic, blames the federal

government's delay in

approving a preliminary
three-year agreement signed

with De Beers in February
on “powerful forces" in

Moscow which wished to

grab control of the industry.

He hinted that they had
been leaking diamonds on to

the world market in an
attempt to establish indepen-

dent export channels.

He also blamed them for

fanning a media campaign
against the company, spot-

lighting allbged tax abuses.
“ARS." wrote the Izvestiya

newspaper recently, “which
already contributes nothing
to the federal budget and has
virtually suspended pay-
ments into the local budget,

is gradually becoming a
black hole’ In our economy
through which the diamond
complex’s resources are
beginning simply to drain
out of the country."

Mr Shtyrov argues that
Russia cannot remain in an
indefinite state of "neither

peace nor war" with De
Beers and is hopeful that
President Boris Yeltsin, who
is reviewing the agreement,
wifi soon approve it

One factor in the complex
negotiating equation could
soon be clarified when the

vast republic of Sakha, with

lm inhabitants in an area
five times the size of France,

goes to the polls on Sunday
to elect a new president.

Industry observers believe

the struggle for control of
Russia's diamonds exports
disguises a political fight

between Moscow and the
republic of Sakha, which has
been charting an increas-

ingly independent course

since 1991.

The current president, Mr
Mikhail Nlkolayev, a quietly

spoken 59-year-old former
Communist party leader, is

seeking a fresh mandate to

pursue his cautious reform
policies and to strengthen

his negotiating hand with
the ICrgmlm.

Despite a seemingly lack-

lustre campaign, Mr Nlko-

layev is favourite to win. He
has 25 per cent support in
recent opinion polls against

10 per cent for his nearest

challenger.

As he tours Mirny's indus-

trial plants, dressed in a fine

for hat and boots, Mir Nlko-

layev listens to demoralised

workers complain that they
have not been paid for

months while prices have
continued to rise.

His defence that condi-

tions are far worse in other
regions of Russia may have
some validity but hardly
inspires much enthusiasm
among an electorate which
backed him with 78 per cent

of the vote five years ago.

“We used to believe In a
dear future and there was
happiness in our work.” says
one expert in ARS’s diamond
sorting plant and an early

pioneer who helped build
Mirny in the 1960s while liv-

ing in a tent
“But now things are all

confused and people are no
longer prepared to wait"
See Lex, Page 20
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By Caroline Southey
in Brussels and
Maggie Urry in London

The European Union its set

to ban the use of a widely

used antibiotic called avo-

parcin in animal feeds on
the grounds that it poses a
risk to human health.

The drug has been used by
farmers in most EU conn-
tries for 30 years. Its popu-
larity stems from the feet

that it makes the digestive

process in animals more effi-

cient, which in turn stimu-
lates growth.
Mr Franz Fischler, Euro-

pean commissioner far agri-

culture, pressed for the ban
after fresh evidence from
Denmark and Germany that

the drug leads to resistance

to certain antibiotics in ani-

mals and that Its presence in

the food chain could in turn
limit the effectiveness of

antibiotics used to treat

infections in humans.
Mr Fischler’s proposal yes-

terday won the backing of

the EU*s animal food com-

mittee, which voted 14 to 1

in favour of an EU-wide ban.

Britain voted against, argu-

ing there was no scientific

reason to justify the ban.

The committee's vote

received a mixed response.

The decision was attacked

by the European Federation

of Animal Health, which rep-

resents companies making
veterinary medicines.
“Banning safe products

will reduce European form-

ers’ ability to produce safe

and high-quality food at an

Forges de Clabecq, the Belgian steelmaker, will today file

for bankruptcy after the regional government decided to

withdraw support following the European Commission’s
move to block a BFrl-5bn ($47m) rescue package for the

company, writes Neil Buckley in Brussels.

The regional government of Wallonia, Belgium's
French-speaking southern half, said it could no longer
support Clabecq, of which it owns 46 per cent, after the
Commission ruled on Wednesday that the aid package
contravened European Union state aid rules.

The bankruptcy move, which will result in the

appointment of an expert, liquidator or trustee to decide
the fete of the company, pots 1,700 jobs at risk. Analysts
believe the company can survive only in a radically

sliromed-down form.

Mr Karel Tan Miert, EU competition commissioner, who
blocked the aid, said the Commission was prepared to

support Wallonia through regional help designed to attract

new investors in modem industrial sectors.

affordable price.” it said.

However, it was welcomed
by others such as the Soil

Association, a UK group
which advocates organic

farming “We must stop put-

ting short-term commercial
interests above the
long-term health of the popu-
lation." Mr Patrick Holden,

the association's director

said.

Mr Fischler pointed out
there was “insufficient data

to establish conclusively the

risk of transfer of resis-

tance". But, be added, there

is "no evidence to exclude

that risk with certainty, in

the absence of further scien-

tific Information”
Mr Fischler’s cautious atti-

tude reflects Increased sensi-

tivity in the EU over accusa-

tions that formers’ interests

have taken precedence over

consumer interests.

An EU official admitted

there was “no conclusive
evidence” that the drug was
harmful. But, the commis-
sioner “thought it was neces-

sary to act to ensure the
safety of consumers”.
Germany ind Denmark

have already banned the use
of the antibiotic. It is also

banned In Sweden, where
there is a general prohibition

on the use of all antibiotics

in animal feeds.

• Food products made from
genetically manipulated
soyabeans must be specially

labelled from next April if

they are to be sold in the
Dutch market, writes Gor-
don Cramb in Amsterdam.
The restriction imposed by
the health ministry makes
the Netherlands the first EU
Union country to require
such identification. Con-
sumer and industry groups
had agreed the move, the
ministry added.

Swiss historian

to lead inquiry

into Nazi gold
By WIfliam Hail m Zurich

Mr Jean-Francois Bergier,

65, a leading Swiss historian,

has been chosen to head an
international commission of

experts to investigate Swit-

zerland's role as a financial

centre during the second
world war and its relations
with Nazi Germany.
Mr Bergier is one of eight

historians on a nine-strong
panel set up by the Swiss
government to examine the

country's wartime record,
following mounting allega-

tions It is still hiding billions

of dollars of looted Nazi gold.

The appointment of the
panel coincided with a

report, completed in little

more than a month, by two
Swiss historians on whether
the Swiss government used
funds from dormant Swiss
bank accounts to compen-
sate Swiss nationals.

The report rejects charges
that Swiss citizens were
directly paid with money
from Holocaust victims to

settle claims for communist-
seized property in Eastern
Europe after the second
world war.

Switzerland had assigned
funds from dormant
accounts to communist-ruled
Poland and Hungary under
post-war compensation
accords for confiscated Swiss
property, in line with princi-

ples of international private

law. The money helped both
countries meet compensa-

tion payments, but this was
not tantamount to paying off

Swiss citizens, the report
said.

Reaction in Switzerland
yesterday was relief that the
commission had been
appointed.
The

.

Swiss originally
intended the commission to

consist primarily of Swiss
historians. But Jewish
organisation and others lob-

bied for foreign experts to be
included; the commission
has five Swiss members and
four foreigners.

The presence of Mr Jac-
ques Picard, author of a his-

tory of Switzerland and the

Jews, and Mr Jakob Tanner,
a leftwing hirfnriart, should
deflect criticism that Swit-
zerland has packed the panel

with, establishment figures.

Mr Joseph Voyaxne, a former
official in the Swiss justice

ministry, is the only lawyer

on the panel.

Foreign members of the

panel are Mr Harold James
of Princeton, Mr Wladyslaw
Bartoszewski, a Jewish his-

torian from Warsaw, Mr
Said Friedlaender, an Israeli

historian, and Ms Sybil Mil-

ton, who works at Washing-

ton's Holocaust museum.
Mr Gian Trepp. who has

written on the wartime role

of Switzerland’s banks, crit-

icised the cumber of histori-

ans on the commission, say-

ing the investigation needed

people who "understood how
the banks worked".

EUROPEAN NEWS DIGEST

Seles loses in

damages claim
Monica Seles, the American tennis player, faQed

yesterday in a ora io wm iw 11*15™ —
Tennis Federation (DTBJfor a knife attack by a spectator

which kept her out of the sport for more than two

^AHaxnburg court rejected her claim that the DTB was

negligent in security arrangements at the Hamburg Open

in April 1993, allowingMr Gtoter Parche tojump from

the stands and knife her in the back.

Lawyers for Ms Seles, who was not in court had

claimed DM24.4m $i5.75m) for damages and lost earnings

from her 27-month layoff after the attack.

'The court did not publish the foil text of its judgment

but said in a statement the DTB could not have been

expected to provide protection against such an attack as

nothing similar had happened before. Reuter, Hamburg

Thomson-CSF decision delay
Hie French government will decide an the terms of a

privatisation of the Thomson-CSF defence company in

early January, a source at the prime minister's office said

yesterday.
,

The government wants to sell its 58 per cent stake in

Thomson-CSF in the early part of 1997, separately from

Thomson Multimedia, the loss-making consumer

electronics company, to speed the privatisation of the

entire Thomson electronics group. The source said the

delay of the derision, which had been scheduled before

Christmas, was due to the approaching holidays and.the

departure of staff. On December 4 the government

suspended the privatisation of Thomson because an

independent privatisation commission did not approve of

the sale ofThomson Multimedia to Daewoo Electronics of

South Korea. Reuter, Paris

French tobacco company sued
Seita, the French tobacco company, is being sued by a

smoker with cancer in the first legal case of its type in

France.

The smoker blames his cancer on consumption of

Seita’s famous Gauloises Brunes cigarettes and Seita said

he is weiring damages for what he alleged was a lack of

information about the risks of smoking.
Seita said there was no legal substance to the plaintiff’s

allegations and that it was confident about the outcome of

the court case. It said that the only similar legal

proceedings undertaken in France were brought against a
hank by the family of an employee who claimed that she

had been the victim of passive smoking. A Paris district

court threw out the case on November 2Q, 1996 saying

there was no basis for the action. Reuter, Paris

Russian nuclear physicist dies
Mr Yuli Khariton
{pictured left), the nuclear
physicist widely regarded

as the father of the Soviet

atom bomb, died

:
yesterday aged 92.

4 Khariton, one of Russia’s

a most honoured and
decorated scientists, often

said the greatest moment
ofhis life came on August
29, 1949 when the first

Soviet atom bomb was
tested near Semipalatinsk
in Kazakhstan. Four
years later, in October
1953, the Soviet Union
tested its first hydrogen
bomb. Mr Khariton

admitted his research centre at Sarov, then known as

Arzamas-16, had made extensive use of intelligence on the

US nuclear project provided by western atom spies such
as Mr Klaus Fuchs. But he always insisted Moscow's
bomb was mostly the result of the work of Russian
scientists. Reuter, Moscow

Portugal fires rail board
The Portuguese government has fired the management
board of state-owned railways Caminhos de Ferro

Portuguese:*.

The decision, which followed disagreements between
the government and manage

i

r^ont- linked to the

restructuring of CP, had been, made earlier but was
officially passed at yesterday's cabinet meeting.
The government named Mr Manuel Antunes Frasquflho

as the new CP president The railway lost Es59JJbu
($3S0.6m) in 1985, partly as a result of increased
investment costs, compared with a loss of Es43.4bn the
previous year. Reuter. Lisbon

Turks pass balanced budget
Turkey’s parliament has approved the country's first ever
balanced budget Ministers in the Islamist-led coalition
say the budget will help stave off an impending economic
crisis by reducing inflation of 80 per cent and lowering
interest rates, among the highest in the world.
The government plans to spend $45.93bn next year.

Transfers, mainly to the deficit-ridden social security
system and servicing the government's $100bn in
domestic and foreign defats will take up nearly 60 per cent
of spending, leaving one-quarter for civil service wages.
Few economists expect the government to succeed in

balancing its budget and forecast a deficit equal or
possibly slightly lower than this year's spending gap of
12-13 per cent of gross national product
The government expects S85bn through sale of state

assets and privatisations. This year's budget deficit is
three times larger than estimated in the heavily revised
original budget John Barham, Ankara

ECONOMIC WATCH

Czech GDP expands by 3.6%
The Czech Republic’s gross domestic product expanded b;

3-6 per cent in the third quarter of this year, bringing ty
growth rate for the year to date to 4 per cent compared
with 4A per cent in the first three quarters of 1995, the
Czech Statistics Office (CSU) said yesterday.
The third-quarter slowdown was in line with forecasts

by economists and confirmed the CSU’s move last month
to cut its forecast of full-year growth to 4.8 per cent from
5L3 per cent, because of a slowdown in west European
economies, especially Germany. GDP growth this year is
now expected to be in line with last year’s expansion of
4A per cent.

The slowdown was also highlighted yesterday by the
Organisation for Economic Cooperation and
Development which forecast that GDP growth next year
would slow again, to 4.6 per cent But growth would
accelerate in 1998 after an expected peak next year in the
country^ current account deficit

vJ?
8“***“* reach 7 Per cent ofGDP this

yearand next because of high imports of technology for

«
Sweden tod a current account surplus of ssrrK qhm

— 10

»
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JTOOsrncm protesters carrying an effigy of Prime SfimsterZmm Videnov rally outside parfuuneiit in Soda yesterday to
back demands for early elections

Solvay boosts Bulgaria's
By TheodorTroev in Sofia
and Anthony Robinson
In London

Solvay, the Belgian chemical
company, yesterday finalised

the purchase of a GO per cent
stake in Sodi Deroaya, Bul-
garia's most profitable chem-
ical company, for SISDm -to

cash and a pledge to invest
S67m over the next five

years.

The successful conclusion

of the first big sell-off in Bul-

garia's emergency privatisa-

tion programme came as the
Union of Democratic Forces
(DDF), the parliamen-
tary opposition, called for

the resignation of Mr i^p
Videnov, the Socialist prime
minister, cm the eve of a cru-

cial Socialist party confer-

ence.

Opposition calls for early

parliamentary elections at a
mass rally outside parlia-

ment could have the effect of

strengthening the position of

Mr Videnov, -who will be
fighting for his political life

this weekend against a chal-

lenge from Mr George
Pirinksi, the farmer foreign

minister, who heads the
social democratic wing of
the divided ruling party.

A defeat for Mr Videnov,
especially if it forced the

unpopular Socialist govern-
ment to dissolve parliament,
would create a vacuus of

power when the Interna-

tional Monetary Fund is call-

ing far a decision within 45
days to Institute a currency
board as a condition of a
delayed IMF structural
adjustment loan. Early gen-
eral elections only two years

into the Socialist party’s
four-year mandate could dis-

rupt tins timetable.

Under the currency board
system, successfully applied

by Estonia and other Baltic
states, domestic currency in

circulation and the mini-
mum reserves of the bank-

ing system have to be
matched by foreign
exchange reserves in the
central hank

This would restrict the

powers of Bulgaria’s weak
central bank and the finan-

cial autonomy of the govern-

ment and Is seen as the last

chance for averting hyperin-

flation. Over the last six

months Bulgaria has suf-

fered a run on the banks and

a collapse in the currency
from TO lev to the US dollar

in Janaary to a low of 550
lev before recovering to cur-

rent levels of around 450 lev.

The central bank raised its

annual interest rate to 300

F or 14 years motfl 1993,
Mr Carlo Azegllo
Ciampi, Italy's 76-

year-old treasury minister,
was at the helm of the Rank
of Italy, before being called
from near-retirement to he
prime minister for a year.

Since May he has been the
economic supremo in the
centre-left government of Mr
Romano Prodi and was
instrumental in the highly
political derision of Septem-
ber to adopt a tougher 1997
budget to bring Italy's bud-
get deficit within the Maas-
tricht convergence criteria

on schedule.

Mr Ciampi regards himself
as a non-political appointee
with a technocratic back-
ground.
However be has developed

a taste for the cut and thrust

of politics and recognises
that policy decisions on
European economic and
monetary union (Emu) are
ultimately guided by politi-

cal considerations.

In a sense he is a game-
keeper turned poacher. "As
an ex-governor, 1 am firmly

in favour of the indepen-
dence of the Bank of Italy."

he says. "The central bank
has the role of setting inter-

est rates; hut I have always
believed it is up to govern-
ments to regulate exchange
rates."

Mr Ciampi championed
this view on November 24
when he successfully negoti-

ated the lira's re-entry into

the European exchange rate

mechanism (RRM) and found
himself in conflict with cen-
tral bankers led by the
Bundesbank.
The Italian treasury had

called a weekend meeting of
the monetary committee
after consultation with other
EU treasuries on the under-
standing that a lira/EWMark
parity of around L1.000
would be acceptable.
Treasury officials knew

the central bank governors,
InchUUng the Bank of Italy,

were adamant on a stronger
lira at around L950.

But they were still dis-

mayed to see the German
treasury drop its earlier

acceptance of a weaker rate

and fall behind the Bundes-
bank’s orthodoxy.
When negotiations stalled

in the technical monetary
committee, European Union
finance ministers had to be
called to forge a political

deal
Mr Ciampi is too discreet

to admit a confrontation
with Mr Hans Tietmeyer, the
Bundesbank chairman. But
those at the meeting insist

the former central hanker
made clear In robust terms
the difference between the
role of a central bank and a
government

As a minister, he knew
that Italy's powerful export-

orientated industry would
not have tolerated any rate

much stronger than L990.

Such tensions are not sim-
ply a question of the Bundes-
bank digging in its heels to
ensure currency stability

but embrace the central
bank governors as a whole,
according to KaBan officials.

They say matters will

become more complex as the
Frankfurt-based European
Central Bank (EGB) begins
to exercise its influence in
the run-up to launching the

single currency.

"The European Central
Bank is the first institution

of a unified Europe,"
observes Mr Ciampi, who
has never wavered in his

commitment to the idea of

Emu and its benefits to Italy.

"I helped draw up the stat-

utes for the bank in 1990-91

when at the Bank of Italy

and 1 am aware of the politi-

cal implications of setting up
this institution."

Precisely because of the
supranational impact of the

bank on economic and mone-
tary policy, Mr Ciampi says:

“States must establish a
proper interlocutor with the
ECB so as to have responsi-

bility for economic policy."

At present he accepts that

this should be done at the
broader political level.

cfl of ministers.

The Italian government
has yet to take a formal posi-

tion on French proposals for

a "stability council'' to act as
interpreter-watchdog for the
stability pact, imposing fis-

cal rectitude on those join-

ing the single currency.
The Italians appear reluc-

tant to move until it is clear

whether the council will

cover merely the “Ins"
admitted to the single cur-

rency - or euro - zone, or

whether it will cover all

those wishing to join the sin-

gle currency but lacking the

fiscal rectitude to qualify.

This wait-and-see
approach reflects Italy's own
uncertainty whether, despite

all the brave talk, it can be
among the first group of
countries signing up for the

euro. Mr Ciampi himself con-

tinues to exude optimism
and will press for extra bud-
getary measures "as soon as
passible” in the new year if

the budget deficit looks like

missing or overshooting the
target of 3 per cent of gross

domestic product.

The International Mone-
tary Fund annual mission
this week indicated that the
government would have to

find a minimum extra
Ll5.000bn ($9.8bn) through
spending cuts or through
new fiscal measures.

Confine!ustria, the Italian

employers’ confederation,

has said the corrective pack-

age will have to be double
this.

Robert Graham

From bank chief to political pragmatist

Carlo Ciampi- lends to regard himself as a non-political
appointee with a technocratic background Torykm

through the European coun-

Carlo Ciampi, former Rank of
Italy chief, has developed a taste

for the cut and thrust of politics

sell-off plan
per cent two months ago
before falling to the current

380 per cent. At least 14

tanks are facing closure and
the government lias started

a crash privatisation pro-

gramme to replenish cur-

rency reserves.

Mr Ivan Kostov, a former

finance minister and leader

of the UDF. yesterday sub-

mitted to parliament the

opposition's terms for the
introduction of a currency
board - replacement of the

central bank's current board

of governors and the election

of a group of experts to con-

tinue talks with the IMF and
the World Bank prior to the

dismissal of parliament and
early general elections.

Mr Kostov said a currency
board would fail if instituted

under the present govern-

ment.

Political analysts say Mr
Videnov's rush to set up the

currency board is aimed at

weakening the opposition’s

capacity to make political

capital out of the issue. The
Socialist government’s sole

chance ol eventual re-elec-

tion is now perceived to

hinge on its ability to restore

financial stability through
implementing a tough IMF-
monitored currency board

regime.

Greek farmers
fail to win tax
and debt relief
By Kerin Hope in Athens

Militant Greek farmers
yesterday demonstrated out-

side parliament during a
debate on the 1997 budget,

but their leaders failed to
win any concessions on
taxes and debt from the
Socialist government.
Mr Stefanos Tsouraakos.

agriculture minister, said

the government was pre-

pared to redistribute up to

Drl2bn ($49m) in European
Union subsidies to fanners

whose crops were damaged
by autumn rainstorms but

could not afford to meet
other demands.
Farmers from the cotton-

growing region of Thessaly

led a convoy of buses and
trucks to Athens to press

demands for tax-free fuel,

exemptions from value
added tax on farm machin-
ery and a write-off of $l.3bn

debts with the state-con-

trolled Agricultural Bank.
A three-week tractor

blockade of highways
around Greece has hit manu-
facturing output and
exports, which are carried

almost exclusively by truck.

The Federation of Greek
Industries claims that short-

ages of fuel and raw materi-

als caused by the protests

will reduce manufacturing
output this year by almost
one percentage point. The
stand-off has become a test

of the Socialists’ resolve to

bring the economy on truck

with the rest of the EU.
The government refuses to

discuss farm polio' reforms
until the farmers open the

roads. Tractor barricades
across northern Greece have
been lifted, but farmers
blocking Thessaly's main
north-south highway have
threatened to keep the pro-

test going over Christmas.

Mr Costas Simitis. the

prime minister, says Greece
cannot afford to appease spe-

cial interest groups if it is to

achieve its goal of joining

the proposed European sin-

gle currency by M01.
Giving in to the fanners

would provoke a flood of

demands from other groups

of workers and derail efforts

lo reduce the budget deficit

in the next two years from
almost 3 per cent of gross

domestic product this year

to the 3 per cent Maastricht
target, he argues.

Strikes by seamen, teach-

ers and even diplomats seem
to be faltering in face of the
firm budget stand.
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Japanese
seek help

in the

IT age
By WQHam Dawkins m Tokyo

A renewed passion for

electronic gadgets has swept

Japan over the past year,

but consumers still feel dis-

oriented and are buying
products to help find their

way around the digital age.

Consumers have had to

make "heroic" efforts to Inte-

grate these and other com-
plex items Into their daily

lives, according to the
annual survey of popular

products by Dentsu, Japan's
top advertising agency,
which gives a revealing peek

at the changing tastes of one
of the world's most fickle

consumer markets.
The disorientation migbt

explain. Dentsu says, why a
growing number of Japanese
In the past year have turned,

for security, to what it calls

"take me to your leader"
goods, to help navigate
through the information fog
that has typified 1996.

The report says the infor-

mation technology (IT)

industry made the biggest
single contribution to Japa-
nese Industrial performance
this year. The top IT Items,

chosen by Dentsu on criteria

of sales performance and
innovation, were a series of

advanced electronic note-

books, launched by Sharp,
;

NEC and Toshiba with fea-

tures including colour
screens. Windows 95 soft-

ware, full Internet access,

and on one model, a digital

camera.
Typical of the "take me to

your leader" products is

"Some Books I've Read" by
the critic Takashi Tachi-
bana, which helps readers
select what to buy. Pub-
lished last December, it had
sold 380,00 copies by last

month.
Car navigation systems

and personal satellite navi-

gators have come to the help

of another 800,000 disori-

ented Japanese consumers
over the past year. Yet
another "hit” for the con-

fused are mobile telephones,

which have grown from a
few hundred thousand to

more than 20m in the past

three years, Dentsu. says.

Buying the digital gear
needed to keep pace with
fashion is expensive. This
might explain a sharp rise in

automated money lending
machines, forecast by
Dentsu to double in number
to 2,600 in the year to March.

Originally intended to sup-

plement money lenders'
manned offices, the digital

machines have proved sur-

prisingly popular with peo-

ple who find it embarrassing
to apply for a loan in person

Rao resigns as Congress parliamentary
By Mark Nicholson in New Deftii

Mr P.V. Narasimha Rao, India's

legally entangled former prime
minister, yesterday bowed to an
ultimatum from senior colleagues

and resigned as the Congress par-

ty’s parliamentary leader.

The move In effect ends the
political career of the 75-year-old

Mr Rao, whom historians may
best remember as initiator in 1991

of wide-ranging economic reforms
which began the task of unwind-
ing more than 40 years of inward-
looking and statist Indian eco-

nomic policies.

Mr Rao submitted his resigna-

tion. almost to the minute of a
4pm deadline set late on Wednes-

day by Mr Sitaram Kesri, who had
succeeded Mr Rao as Congress
president.

The ultimatum followed an ear-

lier appeal from 21 of his most
senior party colleagues for Mr Rao
to quit They argued in a joint

letter that his departure was nec-
essary to safeguard the “credibil-

ity” of Congress, which has ruled
India for all but four years since

independence in 1947 until a
demoralising defeat in elections
this May.
Since leading Congress to its

poorest ever electoral showing, Mr
Rao has been charged in three
separate corruption cases, each of
which carries a maviminn sen-
tence of seven years’ imprison-

ment The charges led Mr Rao to

resign as party president in Sep-

tember, though he has denied any
wrongdoing.

However, the corruption
charges, along with a spate of

other cases recently brought
against former MPs and ministers

from Mr Rao's administration,

have nevertheless sullied Con-
gress with an image of corruption.

Mr Kesri has made it his stated

priority to up this

Congress leaders have sched-

uled a meeting today to begin the

process of selecting Mr Rao’s suc-

cessor. Though there are no dear
favourites fear the post, the Indian
media have touted Mr Kesri. Mr
Shawad Pawar, the politically

powerful fanner chief minister of

Maharashtra, and Mr Manmohan
Singh, the former finance minis-

ter. widely credited as being the

chief architect of India's five-year-

old economic reforms.

Mr Singh appeared to some ana-

lysts as die likeliest compromise
candidate, particularly given his

reputation - rare within the Con-
gress elite — for unfmpngned recti-

tude. "No one would want to

oppose him. He has very tew ene-

mies and would therefore be the

best compromise candidate,” said

Mr Pran Chopra, a political col-

umnist and member of the Centre

for Policy Research in Delhi.

Though the technocratic Mr
Singh las often portrayed himself

as a reluctant politician, be has

also always said he would be pre-

pared to play any role asked of

him by Congress. The Press Trust

of Tnifij yesterday suggestively

quoted Mr Singh as saying in a

fnrfhranring magazine interview

that he would "not be unwilling"

to become India's prime minister.

' The prospect could arise should

Congress succeed in returning to

the party fold several former Con- :

from the iwother party before the

May polls, and who now form part

of the minority United Front (UF)

coaljfiqn government -
. .

. Mr Kesri has already succeeded

in stealing freon the UF the sup-

port of a fnush group of former

Congress MPs, and has always

considered the removal of Mr Rao

as a necessary step in persuading
Other defectors tb reunite -with

Congress -..most particularly a

bloc of 20 MPs from Tamil Nadu.

Including Mr P. Chidambaram,

the UF finance minister, who was

a reformist ally of Mr Singh as

commerce minister in the previ-

ous Congress administration.

Hopes that Congress might

somehow succeed in supplanting

the UF on Wednesday buoyed
stocks in Bombay, pulling the

index up 17 points to 3J)Q1.

Brokets suggested the market

tone would further strengthen

should the respected Mr Singh

appear set to replace Mr Rao.

NZ deal gives rise to faith and doubt

W hen the eight *

weeks of coalition

talks that followedW hen the eight
weeks of coalition

talks that followed
New Zealand’s general elec-

i

tion ended in agreement last

I week, the first impression
was that the country’s 10-

year economic reform pro-

cess might be a casualty.

But closer reading of the
70-page coalition agreement
between the conservative
National party and New Zea-
land First - the nationalist

party led by Mr Winston
Peters, a former National
cabinet minister - reveals a
compromise. Hardline anti-

inflationary policies have
been eased, but only mod-
estly, and NZFs more nat-

ionalistic tendencies on mat-
ters such as foreign invest-

ment have been contained.
Mr Don Brash, governor of

the Reserve Bank, reacted
with a mixture of faith and
doubt: “I don’t think the
experiment [with economic
reform] was ever likely to be
at an mid,” he said. "It was a
question of the extent to
which it was modified.”

Mr Steve Marshall of the
Employers’ Federation was
similarly guarded. "The out-

come is about the best any-
one could have expected.” he
said. "Within the agreement
there are a large number of
policy areas which are
flagged for review, think-
tanks, discussion groups.
We’ve got to be careful we
don’t talk ourselves into a
standstill.”

The economic implications

of the coalition deal can be
divided into three:

Changes to monetary pol-

icy, formalised In a new tar-

get agreement between the
central bank governor and
the National-NZF coalition.

Alterations to fiscal,

savings and labour market
policy, hammered out during
the coalition negotiations.

The political dimensions
of the agreement, implicit in

the shuffling of ministerial

portfolios.

The main change in mone-
tary policy is an expansion
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of the target band for infla-

tion, within which the
Reserve Rank governor must
operate or risk losing his job.

This moves from 0-2 per cent

to 08 per cent, with the mid-
point rising to 1.5 per cent
The Reserve Bank admits

this represents "some eas-

ing”. But its latest quarterly

statement also makes clear a
limited relaxation over the
past few months has been
justified by New Zealand's

improving inflation outlook.

Mr Brash remains more crit-

ical of the markets’ down-
ward pressure on Interest

rates during the past week.
Private sector economists,

looking at the squeeze which
the tight band, high real

interest rates and a strong

local dollar have put on busi-

nesses, tend to concur. “The
economy will cope better
with a slightly higher target

range; it gives the Reserve
Bank a little more leeway."

says Mr Olf Schoefische of

Deutsche Morgan Grenfell.

Moreover. Mr Brash
stresses if a wider target

band pushes up inflationary

expectations, countervailing
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action could still be neces-

sary: “To the extent that

increased inflationary expec-

tations lead to higher prices,

higher wage uaH-tamwrits and

so on, the new inflation tar-

get gives much less scope for

an p-eging . .
than might per-

haps be assumed."
On the fiscal front, the

changes are arguably more
significant The new govern-
ment plans to spend an extra

NZ$5bn (US$3.5bn) by the

end of the century, mainly
on health and education. But
the extra outlay in the com-
ing 1997-98 fiscal year will be
offset by the deferral of
NZ$lbn of promised tax cuts.

The budget will also
remain in surplus over the
medium term. The extra
spending amounts to much
less than the NZ$8.6bn
which was on the cards had
NZF opted for a coalition

with the Labour party.

But the Reserve Bank
describes the budgetary shift

as mildly stimulatory, even
in 1997-98. Not only does
absolute spending go up
slightly, it says. Consumers
would probably have saved

some of the tax cuts, reduc-

ing thefr impact on demand
Stronger concerns have

been voiced by the rightwing
ACT party, which holds
eight parliamentary seats

and questions whether the
adjustments are fiscally

responsible.

Much more difficult to

assess is the impact Mr
Peters will have on policy

through his control of the
key economic portfolio

through the newly created

post of treasurer. Already,
there has been a tussle over
the roles of the treasurer

and the finance minister.

National’s Mr Bill Birch,
hitherto in sole charge of
economic policy. /

-

Details have yet to be spelt

out, but Australia seems the
model. There, the treasurer
is in charge, with the
financp minister (lie “num-
bers man”.
Analysts point out Mr

Peters’ record is fairly con-
servative but in the more
interventionist style of for-

mer prime minister Robot
Muldoon. Most also expect
him to start cautiously.
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“He's very aware of the

concerns financial markets
have about his role, so for

that reason he'll probably
bite his lip for same time,”

says Mr Paul Stewart, chief

economist at ANZ Bank.
So far, this is precisely

what he has done. -Mr
Brash’s hawkish noises on
inflation this week drove the
New Zealand dollar higher, a
development Mr Peters, in

opposition, would probably
have criticised on behalf of

exporters, instead, the new
treasurer put out a bland,

supportive press release and
declined interviews.

The test, many observers

suspect, will come in two
years, when the coalition'

partners need to distinguish'

themselves ahead of foe next
election. NZF may wish to be
seen as the more socially

conscious partner, and win
plaudits foT containing
National’s free-market ten-

dencies. “The telling time.”

says Mr Marshall, “will be in

foe (government’s) last nine
months."

Nikki Tait

ASIA-PACIFIC NEWS DIGEST

Hanoi criticises

foreign banks
Vietnam’s central bank yesterday published a detailed

critique of the 22 foreign banks with branches in foe

country, saying a lot of banks “foced difficulties" and

were reluctant to lend domestically. In a routine year-end

report on the banting sector, foe bank cited a number of

“common problems”, including a failure to observe rules

on foreign currency lending, inadequate monitoring of

"overdue loans” and poor training of Vietnamese staff!

Bankets discounted foe criticism, saying it reflected

comments made in a riniflar report in September. But

they expressed concern that it would not help encourage

foreign hank Tending in a market where competition is

fierce, margins thin and mortgage laws undear.

The report acknowledged that the share of foreign bank
iwwting in foe hanking system grown and that

bank-to-bank lending from foreign to Vietnamese banks
hari increased. But a number of banks had been “unable

to find ways to invest capital safely”, the report said.

A Vietnamese central banka* Is under investigation for

possible involvement in a corruption scandal, an official

newspaper reported yesterday. Tuoi Tre (Youth) said that

Mr Chu Van Nguyen, deputy governor, was being

investigated for “causing serious losses to state property”
- official shorthand for corruption. Jeremy Grant, Hanoi

Jakarta charges ‘poverty’ levy
Foreign rvnwpaniwff and individuals warning net Income of

more than RpiOQm ($42£00) a year in Indonesia must
transfer 2 per cent oftheir annual net income to a
foundation headed by President Suharto and aimed at

alleviating poverty in Indonesia.

It remains unclear, however, whether the 2 per cent

transfers should be treated as an effective increase in the

tax rate, a donation or an appropriation of funds.

President Suharto said earlier fids year when he set up
the foundation that management of its foods would be
transparent and accountable to the public. Other

members on the foundation’s board foehnfe Mr Suharto’S

second son, MrBamhang Trihatmodjo. andMr Anthony
Salim, part ofthe s»iim family, which ranks as one of
Indonesia's wealthiest temfly and is closely associated

with Mr Suharto. Martuela Saragosa, Jakarta

OECD lauds Australia
Australia’s economic performance over foe past five years

was described yesterday as “impressive inmany respects"

by the Organisation for Economic Cooperation and
Development, although the Paris-baaed institution

acknowledged: “Continuing high levels of unemployment
and low domestic saving remain areas of concern."

In its most complimentary annual countryreport for

some years, the OECD noted Australia had notched up six

years of •^recovery”, with real output now standing some
17 per cent above its previous cyclical peak. It described

this as “a growth performance among the best in foe
OECD area". Nikki Tait, Sydney
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on and Gas
Development
Corporation

BUSINESSES FOR SALE COMMERCIAL PROPERTY

PROCUREMENT DEPARTMENT (FOREIGN WING) ISLAMABAD, PAKISTAN

INVITATION FOR BIDS
The Islamic Republic of Pakistan has received a loan from the International Bank For
Reconstruction and Development (IBRD) In various currencies towards the cost of Domestic
Energy Resources Development Project (DERDP). ft is intended that part of the proceeds of

this loan will be applied lo eligible payments under the contracts for the procurement of various

items.

2. The Oil and Gas Development Corporation (OGDC) now invites sealed bids from eligible

bidders for the supply of following items:-

1. 13-38 OD Seamless Casing conforming to API Spec 5CT grade J-55 WT 68#ft.

BTC, R-3 (Quantity 3300 Meters)

2. 9-5/8 OD Seamless Casing conforming to API Spec 5CT grade N-80, WT 43#/ft,

BTC, R-3, (Quantity 9400 Meters)

IFB “B" Proc-FW/WB/ICB/WS-1 7/96
1. Package consisting of (i) API Bentonite (150 Metric Ton), (ii) CMC(LV) (20 M.Ton). (iii)

CMC(HV) (24 M.Ton), (iv) Chrome Lignite (16 M.Ton). (v) Ferro Chrome Ugnosnlphoneste

(20 M.Ton) (vr) Synergistic Polymer Blend (10 M.ton) (vii) Shale Stabilizer (10 M. Ton),

(vffl) Non Damaging Cellosic Fibrous LCM (Fine), (15 M.Ton), (lx) Non Damaging Celfosic

Fibrous LCM (Corex) (15 M.Ton), (x) Spotting Chemical (06 M. Ton) (xi) Acid Soluble Lost

Circulation Materials (10 M.Ton) (xK) Drilling Detergents (55 Gallon 10 Drums), (xiil) Mud
Defbamer (xiv) Mud Lubricant (55 Gallon 10 Drums).

IFB “C" Proc-FW/WB/ICB/DRM-18/96

1 . Package consisting of I) Cat Engines, (02 Nos.) II) Mud Agitator with Jet venturi and
Shale Shaker Si) Air Triplex Mud Pumps unitised with Cat Engines (02 Nos.) v) Vibrators

Hoses and Rotary Hoses (06 Nos.), vi) Drilling Rig Handling Tools vii) Kelly Saver Subs
(10 Nos.) vm) Liner Hangers (05 Nos.) ix) Casing Accessories, x) Thread Compounds.

3. The provisions In toe Instructions to Bidders and in toe General Conditions of Contract are

the provision of toe World Bank Standard Biddings Documents: Procurement of Goods-

4. For further information and details, interested bidder may purchase bidding documents from

toe Office of Manger (Procurement), Oil and Gas Development Corporation, Markaz F-8,

Islamabad Pakistan, upon written request and payment ol non refundable tee of Rs 2000 for

each bidding document, through Pay Order/Demand Draft In favour of OGDC.

5. Bidding documents would be available for sale from 2lst December 1996 and the last date

for purchase of Bidding Documents is 09 January, 1997. The bids submission date is 28
January 1997 for (IFB "A"). 29 January (for IFB 3") and 30 January 1 997 (for IFB XT).

6. Bids must be detfvered to toe above named officer on or before 11 flO hrs on specified dates

and shall be opened in toe presence of bidders representatives who chose to attend, at 1130

hours, same day at toe same office.

7. Bidder must take note of toe following mandatory raqulrements:-

7.1 Bid must be valid fora period of 120 days from toe date of bid opening.

72. Bid must be accompanied by Bid Security equivalent to 2% at the total CRF bid value and

It must be valid for 120 days from the date of bid opening.

7.3 Price Schedule must be signed and stamped by toe Bidder.

7.4 Bid Form and Price Schedule be submitted with the Bid.

7.5 Bid must be based on firm prices and not on any price adjustable formula.

7.6 Bid must be prepared in English.

7.7 Bid must be submitted on or before the date and time specified to the designated address.

7.8 Fax bids would not be accepted.

8. Non compliance to the above mandatory requirement will be deemed to be a material

deviation which will make toe bid non-responsive.

. Manager (Procurement) J

The Minister of Finance of the Republic ofPoland
acting on behalf of the State TVeasury pursuant to article 23 of the State-owned

Enterprise Privatisation Act ratified on July 13, 1990 (Journal of Laws,
Number 51, Item 298, including amendments made later)

hereby extends

an invitation to participate in negotiations

pertaining to the sale of 6^60,240 shares

ofBank Gdansk! S.A. whose headquarters are located In Gdansk.

Bank Gdanski S-A-'s shares are traded publicly and are listed on tire Warsaw Stock Exchange S-A-

Thc Stare Tpcaimy currently bolds 7J22J83 shares, which constitute 3734% ofits outstanding stock.

The subject of this invitation to participate in negotiations are (L260.240 shares of common bearer stock,

constituting 31.94% of Batik Gdanski S-A-'s outstanding stock. These shares have a nominal value of25
PLN. They have been approved for public trading and are listed on the Warsaw Stock Exchange SA.
All entities interested in purchasing this stock may obtain information about Bank Gdanski S.A-
exclusively in compliance with the principles delineated in the provisions of the Public Trading of

Securities and Mutual Funds Act as ratified oa March 22. 1991 (1994 Journal ofLows, Number 58, Trem

239 including amendments made later). In consideration of the above, the Minister of Finance shall not

prepare an additional informational memorandum, nor win it provide any aAfitmnai information about foe

company in question.

All entities interested in purchasing foe stock which is the subject of these negotiations should submit a
written offer to purchase shares that contains foe following information:

• Bret name, surname, personal identity card number or passport number, address ofpermanent residence

or for institutional investors: their name and headquarters as well as an excerpt from the register whose
jurisdiction encompasses the investor’s headquarters or some other official document that «ww«inc the

investor's fundamental data and on which basis foe investor’s legal states, method of representation,

and the name and surnames of those individuals authorised to represent tbe said investor may be

determined. If the investor is a foreign entity, these documents shouldbe certifiedby a notary public or

a Polish diplomatic post or consulate and translated into foe Polish language by a certified public

translator.

• the price par share offered;

• information about the investor's investment strategy in regard to tbe packet of stock which is the

subject Of fosse negotiations;

• an outline of a development strategy for Bank Gdanski that incorporates & discussion of feasibility;

• information about foe number ofBank Gdanski shares currently ivM and copies of0k derisions tsrofid

by foe National Bank of Poland to purchase flock, based on foe provisions sel forth in article 78 of
Banking Law as ratified on January 31, 1989 (1992 Journal of Law*. Number 72, Item 359 including

later amendments), insofar as foe number of shares purchased predicates the necessity, to obtain stxfo

approval;

• information about the origin of tbe funds to be used to purchase tbe stock in question and tbe proposed

manner of payment;

• other information foai foe party submitting foe bid considers to be of essence

Bids to purchase the entire packet of stock which is the subject of this invitation to pnrtfcipar* in

negotiations should be drawn np in tbe Polish language, signed by the persons) authorised to n-

present foe

entity making foe bid and anbroined in person or via a messenger with canfincatiou of receipt in awflwrt

envelopes marked “Bank Gdanski - Do Not Open" by 1100 noon on January 6, 1997 to Room 1064 in foe

Minister of Finance Building located at 12 Swietokrzyska Street. Bids submitted after tbe deadline or in

any way diverging from foe one described above shall not be considered.

The Minister of Finance hereby informs all interested parties that tbe investor so selected shall be obliged to

ihvduee tbe decision issued by foe National Bank of Poland giving approved to execute foe rights from the

Bank Gdanski suck purchased from the Stale Treasury as wcH as foe nock that the investor already bolds

before the bill of sale is executed (pursuant to wide78 of Banking Law as ratified on Janwny 31, 1989).

The Minister of Finance reserves the right to refrain from entering negotiations, to Hndrttakf negotiations
with selected bidders, to alter procedures, to annul this invitation and to withdraw from negotiations
without giving any reasons therefore.

GE Capital

Commercial Property Financing

wishes all our clients

a healthy and happy

festive season andNew Year

W7 GE Capital
Corrmercbi Property Rnenctog a Services

Our Business b Hetptog Yours *

CSwgnHeuM e-ra Cbrgaa arM Lcnden WiYaoH
Tet 0171 TO oooo Fan 0171 30ZS830

LEGAL NOTICES

SmmM

dagr.enanotH

lo VhiTi.'v

Villi' 1

•"'-’.iv.' rfint.ii.-;

Mi-t.tniv on

I-).- --Will' I N-.-s l.qij

1 ..’V .Jjill'l X7.t .»(»!!



arV l(

Wo*

mmm

,an"'
eritici.

"“«« ban?

-jy'i'ifZQt,

-
: 4l

it- .4 u ..*V.U \i-MWi

u

see you on

New York

Stock Exchange

l£5

Thenewnameon the Big Board is

Deutsche Telekom. With annual sales of

$ 44 billion, we’re not only Europe’s No.1

telecommunications company, we’re No. 3

in the world.And we resolveto use our

strength and expertise bi this booming

industry tobecome one of its most influen-

tial, service-minded players.

Here are a few highlights ofthe serviceswe offer.

We’re the world’s largest full-service telecommunications supplier.

In Germany alone, Deutsche Telekom provides one-stop shopping for

40 million customers.

We’re the world’s market leader in ISDN. Every day, on more than

4 million ISDN channels, our customers explore the possibilities of fully

digital communications.

We're Europe’s most comprehensive mobile communications concern.

To our 3.6 million customers, Deutsche Telekom offers services from A to Z,

including digital mobile communications networks and "infotainment"

pagers.

We have the largest cable television network in the world. Over 16 million

households tune in to a variety of international TV programs on our network.

We’re the leading Internet access provider in Europe. More than 1.3

million subscribers of our on-line service have instantaneous access to the

Network of Networks.

Our strategy for success: growth in future markets.

Deutsche Telekom has always used its size and technical expertise to open

up new markets. In digital mobile communications, for example, we were

instrumental in developing GSM, the first internationally recognized digital

standard. In multimedia, our innovations have created completely new areas

of application, from telematics to telemedicine.

Our record of achievement isn’t limited to Europe. With Global One, our joint

venture w'rth Sprint U.SA and France Telecom, we can offer a range of serv-

ices to private and corporate clients, as well as to other network operators in

more than 70 countries worldwide.

Settingnewstandards in the industryofthe future

In short, Deutsche Telekom is a powerful voice in the world of telecommuni-

cations. Not only are we among its strongest players, butwe continue to gain

strength in the expanding Asian and Eastern European markets.

Welcome news forthe bulls and the bears onWall Street

Deutsche rp
Telekom X
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OECD hails deficit cuts and calls for more
Industrialised nations’ think-tank looks forward to interest rate cuts to spur growth, writes Graham Bowley

T he world’s industria-

lised nations should
make credible

long-term plans for farther

cuts In public borrowing so

that lower interest rates

could be used to bolster eco-

nomic recovery, the Organi-

sation for Economic
Co-operation and Develop-
ment said yesterday.

The big message in the lat-

est half-yearly outlook from
the OECD, think-tank for the

world’s industrialised

nations, was that further

reductions in public borrow-
ing and debt were necessary,

but that cuts already made
were taking a heavy toll an
economic growth.

The Paris-based organisa-

tion predicted that many
European countries, includ-

ing Germany, France, Italy

and Spain, would come close

to meeting the public bor-

rowing criteria for monetary
union next year - but only If

all cost-cutting measures
planned by governments
were implemented.

Unempfoyment remains high despite'growth forecasts

UnemefoyiTMnt rates {%)
12 '— us :

•
; .c==? Japan

Oemnny
10 - -i— TotaJ

Shortterm Merest rates {%}
10

Real GDP {year on year % change
7 “ •• ass •

1985 87 99 9t 93 95 8798
Source: OECD ’•

But it said the rush to cut
borrowing to qualify for the
European single currency
was already depressing
activity.

As a result, countries
should commit themselves
to plans which genuinely
reduced public borrowing.
This would then allow them
to cut interest rates in order

19650? aa 81 83 or 9798

to protect their fledgling
recoveries without risking
higher inflation.

"Judicious use of mone-
tary policy, together with
credible, sustained fiscal

consolidation. . . would con-
tribute to faster growth of
output and employment
without compromising the
objectives of inflation con-

*2
t- 1 t • t • • •

198587 89 « 98

1

. 95 .9798.

trot,’’ the report said.

The report forecast mod-
estly stranger growth across
the OECD, with relatively

healthy expansions continu-
ing in flw us imH uk. Conti-

nental Europe and Japan
would catch up after slug-

gish growth.
It forecast that Germany

would record a fiscal deficit

of 3-4 per cent of gross

domestic product next year
• above the 3 per cent level,

one of the Maastricht treaty

criteria far economic conver-

gence.

But it said Germany would
meet the 3 per cent criterion

if the government’s cast cat-

ting plans were pnt into

practice-

lt predicted that France
would record a budget defi-

cit erf 32 per cent of GDP but

hinted this could be Iowa- if

growth was supported by
lower interest Tales.

Italy was forecast to have
a budget deficit of 3.7 per

of GDP. But the 3 per

cent limit was "within
reach".

The OECD said catting

public borrowing and debt
was lfrg main economic chal-

lenge facing virtually all of
its member countries: "Cut-

ting fiscal deficits farther to

Stop and reverse the build-up

of public debt that has
occurred in the past two
decades would reduce

long-term real interest rates

and stimulate productive
investment, growth and
employment opportunities."

However, “reliance on one-

off measures, such as capital

transfers from publicly

owned enterprises, or on
measures fbst may have to

be reversed. Including some
public sector wage Creeses

and deferrals of public
investments can only delay

the need for mare fundamen-

tal adjustments", the

report said.

Countries which had made
progress in reducing borrow-

ing debt levels as well as

cutting inflation had been
rewarded with lower
short-term and long-term
interest rates which had
been supportive of growth, it

said.
This was especially true fn

the of some European
Union countries where
money market rates were
now at historically low lev-

els and long-term interest

rate premiums relative to

Germany had been reduced

sharply.

But the OECD said many
countries still needed to

make further progress in

reforming their labour mar-

kets to make them more flex-

ible.

This is a common theme

&om the OECD, whieh has

warned in the past that the

rigid nature of Europe’s

labour markets could be a

big obstacle to the function-

ing of a single -currency in

the future.

"There could be significant

long-term gains to regula-

tory reform in both Japan

and continental Europe
where regulation is more
pervasive and reforms have
not yet been as comprehen-

sive as those in the-US and
the UK," it said.

The OECD also expects a
revival of growth in Russia,

with GDP expected to grow
by 2 per cent next year and 5

per cent in 1998 as invest-

ment picks up and. inflation

stabilises.

A little liquidity transforms
Kazakhstan’s metals industry
Sander Thoenes on debt-burdened plants once hobbled by barter

T he break-up of the
Soviet Union left most
of the state-owned fac-

tories and mirws along Kaz-
akhstan's northern border
with Russia in a downward
spiral of debt and falling out-

put. But the future is

looking brighter thanko to

new market-oriented man-
agement and, above all, abo-

lition of a wasteful post-

Soviet barter system.
Barter left factories

deprived of working capital

and unable either to invest

or even pay their workers.

"We didn't know what real

prices were and all our con-
tracts were improvised."
recalls Mr Bulat Svyatov,
commercial director of the
Pavlodar Alumina Plant
After Mr Viktor Pirogov

took over as general director

of the Aksu ferro-alloy

smelter near Pavlodar, for

example, he found 1994 bar-

ter contracts for the pur-
chase of diesel at four Hirms

the going rate. "When the

company has no owner it

does not really matter
whether you buy or sell high
or low," he says.

The taming point came at
the end of 1994. when off-

shore companies financed by
the Trans-World Group, a
London-based metal pro-
ducer with significant
investments in Russia, took

on management contracts
for some of Kazakhstan’s
largest metal plants, includ-

ing Pavlodar and Aksu. with
its associated ferro-alloy

mines and smelters-

Tbe companies pledged to

invest and revive output in

return for a share of reve-

nue. Within months, they
moved on to exercise options

letting them buy majority

stakes in all plants and
mines for 3143m. Ka«akh
opposition leaders say offi-

cials sold assets cheap as
they were silent partners in

the offshore companies.
Trans-World and its partners

deny the claim but decline to
name local shareholders.

Trans-World, a private

company that became rich

exporting metals from the
disintegrating Soviet Union,
lent more than 3500m to pro-

vide working capital, buy
essential supplies and pay
off debts and overdue sala-

ries. It pledged to invest in

production lines and bought
nearby power plants and a
large coal mine to guarantee
power supplies.

Such investment by Trans-

World and other big foreign-

domitiled companies such as

Ispat, the London-based,
Indian steel group which

bought up the Karaganda
steel complex and flRsnrfatari

coal mines, have brought
cash payments back into an
economy paralysed by a
total lack of liquidity.

Capital-starved state-

owned enterprises still owe
more than $llbn to each
other in blocked inter-enter-

prise debt arrears. But with

cash in hand the Trans-
World cnntmllpri rrrmpanina*

new managers were able to
pay wages and bargain for

prompt supplies at prices at

least 30 per cent cheaper
thaw even the honest
barter deals. Within two
years, Pavlodar cut 62 per
cent from production costs.

Trans-World, with plants
on both sides of the former
Soviet borders, pledged to

buy the entire output erf each
of its enterprises. Its alu-

minum smelters throughout

Pavlodar ahxmina plant: supplying Trans-World’s Russian smelters

Russia need 3m tons of alu-

mina a year, three times
Pavlodar’s output.
Disposing of alumina was

the easy part. Trans-World
also owns shares in two Rus-
sian steel mills, but its Kaz-
akh pellet plant produces
more *h»m they nan absorb.

The pellets, and other ferro-

alloy products, stm lack a
guaranteed outlet The prob-
lem was intensified by the

plunge in world prices

shortly after the company
inr>v control of plants in Kaz-
akhstan, the second largest

producer after South Africa.

Aluminium ?nd steel prices

have also stayed weak.
Initially Trans-World

stockpiled 200,000 tans of fer-

roalloys in Rotterdam alone,

then cut production in 1996

and sold from stock. “We
owned the highest moun-

tains in the Netherlands,"
joked Mr Hans Rubin, Pavlo-

dar president “But 1997 will

be better. We have proven
we are a reliable supplier

with tailor-made products,"

says Mr Rubin, who plans to

buy a second $450m alumina
plant and is seeking part-

ownership of the Kazakh
railroads, power network
gnri gas pipelines.

Investing in Russia, Page 19

IMF
suspends

Uzbek
loan
The International Monetary

Fund suspended a loan to

Uzbekistan yesterday amid

growing criticism of foreign

exchange controls in the

resource-rich but secretive

former Soviet republic. Reu-

ter reports from Tashkent

The IMF said it had
suspended disbursements of

a 5135m standby loan to

Uzbekistan because it had

failed to meet the food's

inflation targets.

“Disbursements under the

IMF standby arrangement
have been postponed

because of these develop-

ments." Mr Marie O'Brien,

the IMF’s resident represen-

tative in Uzbekistan, told a
news conference in . the

Uzbek capital, Tashkent
"Very tight financial poli-

cy. ..from the central bank
must be combined with a

fall liberalisation of access

to foreign exchange." he told

reporters.

Journalists were pre-

vented by Uzbek security

officials from entering the

IMF office inside the Uzbek
central bank.
Mr O’Brien, who held the

news conference in the

nearby offices of the United

Nations, said an IMF mission

planned to visit Tashkent to

re-assess the situation late in

January.
He said Uzbekistan’s tar-

get for 1996 annual inflation

was set at around 25 per cent

but the actual rate was
likely to exceed 40 per cent.

He gave no exact figures.

“Uzbekistan’s external
trade account in 1996 was hit

by lower international prices

for cotton exports and a
poorer than expected grain

harvest." Mr O’Brien said.

He said the Uzbek govern-

ment had reacted by increas-

ing farm credits and limiting

access to foreign exchange.

The resulting spread
between Uzbekistan’s official

and blade market rates has
widened in recent weeks,
with the official rate of 55

sums to the dollar way
below the black market rate

af 105-110 sums to the dollar
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Boeing and Airbus see order levels soar
By Michael Skapinker.
Aerospace Correspondent

The world's two largest

aircraft manufacturers are
set to end the year with
their highest number of
orders for six years.

Boeing of the US, which
this week announced its

intention to take over
McDonnell Douglas, has won

645 orders so far this year -

its highest tally since 1989.

when it sold 683 aircraft.

This year's orders are worth
547bn, Boeing said.

Airbus Industrie, the Euro-
pean consortium, has 309
orders so far this year,
nearly three times last year’s

total of 106 and its highest

number since 1990. when It

took 404 orders.

The surge in orders
reflects the rise in airline

profits and the increase in

airline seat occupancy. How-
ever. Mr Richard Albrecht,

Boeing’s executive vice pres-

ident. said the speed of the
increase in orders was more
modest than during previous

upturns.

Mr Albrecht said: “The dif-

ference in this upswing is

that the airlines are being
very responsible in ordering
airplanes to accommodate
increased traffic while sus-

taining profitability."

The resurgence in the air-

craft industry was confirmed
by Boeing's announcement
yesterday that it would
increase production of the
737 to 21 a month from &5 a
month today. This wfll equal

the record for Boeing 737
output last reached in 1992.

Boeing said it would
increase 737 production to 10

a month in January before

gradually moving up to 21 a
month in the fourth quarter
of next year.

The increase in orders,

and plans for new aircraft,

have resulted in a shortage
of skilled engineers and

designers at Boeing. The
shortage will be partially

alleviated by the takeover of

McDonnell Douglas. Even
before this week's takeover

announcement, McDonnell
Douglas said some of its staff

would be moving to Boeing’s

headquarters in Seattle to
work on the planned new
550eeat and long-range ver-

sions of the Boeing 747.

Fur flies in EU Los Angeles airport plans

trapping row face serious new challenge
By Caroline Southey
bl Brussels

Sir Leon Brittan. the
European Union’s trade
chief, is to take over negotia-

tions with the US in the dis-

pute over fur trade after win-
ning a furious row in the
Commission with the envi-

ronment commissioner, Mrs
Rrtt Bjerregaard.

The EU is threatening to

ban the import of furs from
countries which allow the
use of legbold traps, which it

says are inhumane.
Mrs Bjerregaard said she

no longer wanted to remain
in charge of the negotiations

after the Commission
rejected her position on the

terms for future talks, back-

ing Sir Lean instead.

Sir Leon persuaded the
Commission that the EU
should do everything possi-

ble to secure a deal to avoid
a potential trade war with

Washington. The US has
threatened to take the EU to

the World Trade Organisa-

tion if the import ban is

imposed.

The two commissioners
had a stand-up row at a

meeting of the fall Commis-

sion on Wednesday. They
disagreed vehemently on
whether the EU should cede

more ground to the US to

secure a deal and on
whether to stick to a com-

promise deal strode recently

with Canada and Russia.

After a heated debate, Mr
Jacques Santer, president of

the Commission, intervened.

As a result commissioners
backed Sir Leon’s argument

that the EU should consider

giving the US a “let-out"

clause which would allow it

continue using the traps
after four years if it could
not find an alternative. It

also agreed to endorse the
compromise deal with Ott-
awa and Moscow.
However, Mrs Bjerregaard

was given the assurance that
any final deal would have to

be approved by the full Com-
mission. She also won on the
issue of keeping US furs off a
“positive" list which are
allowed into the EU
although furs from Canaria
and Russia will be placed on
the list.

The Commission’s decision

sets it on a collision course
with EU environment minis-

ters who earlier this month
rejected the compromise
deal with Canada mid Rus-
sia. They asked Mrs EQerre-

gaard to secure Commission
backing to have all three

countries excluded from the
“positive" list.

The environment minis-

ters argued that EU negotia-

tors had offered too many
concessions and that the
compromise with Canada
and Russia failed to fulfil the

ElTs objective of outlawing

inhumane trapping stan-

dards. Under the deal a ban
on some leghold traps would
have been phased in over

four years.

Britain, the Netherlands

and Sweden will be particu-

larly angered by the Com-
mission’s decision as they

have led the campaign
against leghold traps.

“Watch this space and see

what happens in January
when the ministers meet
again, ” a British official

said.

By Christopher Parties

In Los Angeles

Controversial plans for a
$12bn expansion of Los
Angeles International Air-

port have hit a new hurdle.

They already face resis-

tance from residential neigh-

bours and defenders of local

seaside rarities such as the
El Segundo Blue butterfly -

as well as growing competi-

tion from other airports.

But now the expansion
plans must contend with
another poser which could
hamper progress and even
force a re-think.

Last week, one day before
LAX’s extension proposals

were unveiled, policy-makers

in nearby Orange County
elected to open a new inter-

national airport on the site

of the soon-to-be-redundant

El Toro Marine Corps base.

Just 45 miles south af Los
Angeles, handily located for

Disneyland, El Taro sprawls

across 4,700 acres, compared
with the 3,500 acres of the

region's leading air link.

Although the proposal for

its conversion says annual
capacity should be limited to

25m passengers a year, com-
pared with the 58m expected

to pass through LA this

year, the scheme presents a
serious challenge.

By siphoning off excess

traffic, El Toro could be seen
as part of the solution for

LAX’s hard-pressed facili-

ties. But collaboration on
such a scale is not usual in

the fragmented administra-

tive structure of southern
California.

More likely is a prolonged

tussle in which - after legal

and environmental battles

have been settled - the air-

lines are likely to hold the
balance of power.

Airlines, represented by
the Air Transport Associa-
tion (ATA), are already at
loggerheads over high land-

ing and handling charges
and the allegedly Illegal use
of airport revenues to fill

gaps in the LA city's budget
Now, while city mayor Mr

Richard Riordan is still

drawing funds which should
under federal law be used for

airport purposes, they are
being asked to contribute
most af the cost of LAX’s
20-year growth plan. Mr
John Ek, regional ATA
director, last week promised
“heavy scrutiny" of plans.
An end to Mr Riardan's reve-

nue milking is likely to he
<me of the association's fir-

mest demands.
There is consensus at least

on the need for increased
aircraft handling capacity in

the region. Passenger num-
bers at LAX have risen 8 per
cent this year and will soar

to 98m by 2015, the target

date for completion of the
expansion. Cargo volumes
are expected to more than
double from 1.7m tonnes in

1994 to 4.3m tonnes.

The pressure on facilities

- LAX handles as many pas-

sengers as DaHas-Fort Worth
on 20 per cent of the Texas
site's acreage - is already
such that the city’s Depart-

ment of Airports has asked
neighbouring authorities to

help absorb some of the
regional traffic.

But as in San Francisco,

where a $2bn project is

under way to improve its

international operations.
Orange County, home to the
regional John Wayne Air-
port is more interested in
being a terminus than
another local bus stop.

Even far away Denver in
Colorado has launched an

aggressive campaign to win
Pacific Rim business on
which LAX’s forecasts are
based. Phoenix, Arizona, is

drawing an increasing num-
ber of European flights. Las
Vegas is a popular and cheap
first landfall for many tour-

ist visitors to the west.

LA's established role as
the region’s dominant land-
ing point airlines’ invest-

ments in facilities, its 15m-
strong local market and
developed trade-based busi-
ness and ground transport
infrastructure all militate in
its favour.

Yet the struggle LAX has
already had to come up with
viable solutions to its

dilemma suggest that with-
out startling new technolo-

gies, it is in the longer term
fated to surrender business

to its rivals. The possibility

of adding a runway extend-

ing into Santa Monica Bay
was scrapped when it

became plain environmental
opposition would be too
great

That left the authorities

pressing against the limits of

a site hemmed in by sea and
residential and business dis-

tricts. Despite some inge-

nious shuffling, none of the

four alternative expansion
proposals will allow more
than two further runways.

Even then LAX would still

not be able to handle all the

next 20 years’ expected
growth. Which opens the

questions of how LAX
expands in the longer-term

future and whether now
might be a good time to set

aside local rivalries and start

talking seriously with El

Toro’s promoters.

WORLD TRADE NEWS DIGEST

Airbus pact

‘in new year’
The four Airbus partners will sign a memorandum of
understanding in the new year on converting the
consortium into a limited company but have still not
resolved their differences about the form it should take.

Aerospace executives said yesterday the partners had
agreed earlier this year to sign the memorandum of
understanding by the end of 1996. Instead, it would be
signed early in 1997. Airbus is owned by Aerospatiale of
France, Daimler-Benz Aerospace (Dasa) of Germany.
British Aerospace and Casa of Spain.
But the executives said the French were still resisting

German and British suggestions that the new company
take control of the partners' factories. A&rospatiale argues
that Airbus should be responsible for deaign and
marketing, with the partners continuing to take
responsibility for manufacturing. Mr Manfred Bischoffi
chief executive of Dasa, said: “Industrial interests of
individual countries, important though they may appear,
must play a subordinate role to the success of tbe Airbus
system as the future core of a united European aerospace
industry." Michael Skapmker. Aerospace Correspondent

Canada oil contract awarded
An international engineering and construction
consortium including Canada's Agra Industries and PCL
Constructors, Brown & Root, Haliburton and FMC of the
US and Doris and Cofiexlp Stena of France has emerged
as the winning bidder to build a US$1-2bn floating
production system for the Terra Nova offshore oil field,
200 miles south-east of St John’s, Newfoundland.
Terra Nova. 34.2 per cent owned by Petro Canada,

contains an estimated 400m barrels of recoverable oiL The
production, storage and off-loading vessel will be able to
process up to 125,000 barrels daily and store lm barrels.
Norsk-Hydro has a 15 per cent working interest in Terra
Nova and 30 per cent in Petro Canada’s other eastern
of&hore exploration properties. Robert Gibbens. Montreal

Australia’s Industry Commission, the statutory aul
which advises the federal government on assistanc
private industry, is divided aver whether the couni
should continue to reduce its tariffs on automotive
Inducts after the year 2000. In a draft report, two i

three commissioners looking into the issue have
recommended farther tariff reductions of 2.5 per ce
year between 2000 and 2004. taking the tariff down
per cent Mr Bill Scales, the presiding commissions
that this would be consistent with Australia’s
commitments under the Asia Pacific Economic
Co-operation (Apec) forum’s free trade agenda and
Australia In a good position to achieve the Apec go
free trade by 2010. But Mr Ian Webber, associate
commissioner and an industrialist who has worked
car industry. said his preference was to maintain titmdff at 15 per cent, at least until 2005. He said thai
sector needed more time to adjust to the existing ticuts programme.

Nikki

Svenska Cdlulosa Aktiebolaget (SCA) of Swede,
form a joint venture with Japanese group Uni-Chai
to sell incontinence products in Japan^a market wabout SKrfJOOm ($U7.6m) and growing by mo 15^a year, SCA said. Uni-Charm KK fc&eSiketJapanfar baby diapers and reminlnepi5Stion
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Dexia, the European banking group bom out of the

merger of Credit Local de France and Credit

Communal de Belgique.

Dexia is the fruit of the pooling of the values, skills and financial means

oftwo credit institutions

:

- Credit Local de France, a leading financial partner of local communities in

France with a network of establishments in Europe and in the United States,

- Credit Communal de Belgique, a leading bank in the local government

sector, Belgium's leading retail bank and the majority shareholder of the

Banque Internationale a Luxembourg.

A European banking group with total assets

ofUSD 200 billion.

With USD 8 billion in equity and total assets of USD 200 billion, Dexia's

financial health will enable it to enjoy rapid international expansion. The

complementary nature of collecting deposits and refinancing on international

markets ensures Dexia the financial means for its development.
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\irluis pact

in iu " year

The European banking group,

the leader in financing public
t, - 'x;SjWJtv

services, has been born.

A solid group, involved with its partners.

Quoted on the Paris and Brussels stock exchanges, Dexia will be

announcing its results starting in 1996. For the first half of 1996, rt has

already posted a combined net profit of more than USD 3fi0 million.

Anxious to offer rts shareholders the best investment, Dexia will pursue

an active dividend policy.

A group which finances the living environment with

nearly USD 20 billion in new loans each year.

Public transport motorway infrastructure, facilities for education, health,

telecommunication, environmental protection, power supply, home

improvement - needs are considerable the world over. Dexia, specialized

in financing community facilities and in financial services for public

administrations, will be seeking to develop all branches of the banking

profession in order to offer the best-adapted banking products and

services to rts clients throughout the world.
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International negotiators fly in to meet Peru rebels
1 . kMiwtnm /in thp Cl

By Sally Bowen in Lima

Negotiating teams from up
to 12 countries were arriving

in Peru yesterday to provide

assistance in talks with left-

wing guerrillas who stormed
the Japanese ambassador's
residence on Monday.
About 30 guerrillas from

the Marxist Tupac Amaru
Revolutionary Movement
were still inside the resi-

dence.- holding hostage at

least 200 high-ranking diplo-

mats. senior military offi-

cials. Japanese businessmen

and Peruvian government
officials.

Specialised negotiating
teams have already arrived

from Japan, the US and
Britain as well as from sev-

eral Latin American coun-
tries, and more are on the
way.

US President Bill Clinton
was in touch with the Japa-

nese premier. Mr Ryutaro
Hashimoto, and both have
offered assistance to the
Peruvian president, Mr

Alberto Fujimori. Mr Yuki-
faiko Ikeda, the Japanese for-

eign minister, is today due
to arrive in Lima to help
with attempts to free the
captives.

Mr Fujimori himself has
made no public statements

so far on the crisis, although

he has been in almost per-

manent session with his cab-

inet - barring the two minis*

ters, including the foreign
minister, Mr Francisco
Tndela. held in the Japanese
residence.

The prospect of an interna-

tionally co-ordinated negoti-

ation was viewed as reduc-

ing the risk that the incident

would damage Mr Fujimori
politically.

Tensions, which ran high
on Tuesday as it became
clear that the guerrillas'

demands for Mr Fujimori
himself to negotiate were
not going to be met, were
easier yesterday.

The guerrillas set no new
deadlines for the killing of

hostages after one which

passed on Tuesday without

Incident

Food, water and medi-
cines, arranged through the

unofficial on-site negotiator,

Mr Michel Mlnriig
, the Lima

representative of the Red
Crass, were also passed to

the hostages on Tuesday.

The government has
appointed Mr Domingo Pal-

ermo - a little-known figure

who has recently joined the

cabinet as education minis-

ter - as official mediator.

The four ambassadors - of

Germany, Greece and Can-

ada together with a Peruvian

of ambassadorial rank -

released on Tuesday were
asked by the guerrillas to act

as a “bridge" between them
and the Peruvian authori-

ties.

They were asked to seek a
“negotiated solution without

bloodshed", according to a

statement read by the diplo-

mats on their release.

Peruvians rallied behind

Mr Fujimori, whose popular-

ity has plummeted in recent

Hostages make up
Japanese who’s who
Their plight is a reminder of the Tokyo-Lima
special relationship, writes William Dawkins

T he list of Peruvian
hostages is a reveal-

ing who’s who of cor-

porate Japan.

While painful, their plight

is a reminder of how a spe-

cial relationship between
Tokyo and Lima has flour-

ished since Mr Alberto Fuji-

mori, son of a Japanese
immigrant, became presi-

dent six years ago. That link

must have made the Tupac
Amaru Revolutionary Move-
ment guerrillas rightly cal-

culate that rounding up the

guests at Japanese ambassa-
dor’s Imperial birthday party
would have a seismic
impact.

Apart from the other
ambassadors and senior

Peruvian politicians, the
hostages include local basses
of the top trading compa-
nies. Mitsubishi. Marubeni
and Mitsui; of Matsushita,
the world’s largest consumer
electronics company; NEC,
the computer group; Toyota
and Nissan, the first and sec-

ond largest Japanese car pro-

ducers and Japan Airlines .

There was little that their

colleagues back in Tokyo
could do or say yesterday,

beyond sift piecemeal infor-

mation, dispatch executives

to the scene, and pray.

This is not the first time
that Japanese people have
been targets in Peru. Only

five years ago, three agricul-

tural experts working on an
aid project were killed by
leftwing guerrillas, followed

by the bombing of a Japa-
nese cultural centre and res-

taurants. As a result, Japan
suspended sending aid work-
ers there.

But it is one of the most
violent episodes in a long
and generally cordial rela-

tionship stretching back to

1872. when Peru became the
first Latin American nation

to sign a friendship treaty

with Japan. Its Japanese
community was founded at
the turn of the century when
790 impoverished rice farm-
ers emigrated to seek riches

growing sugar. Mr Fuji-

mori’s own parents, poor
fishing people, arrived in the
1930s.

There was some friction

between the Japanese and
Peruvian communities dur-
ing the second world war,
but the Japanese populace
has since flourished. How-
ever. some of these strains

have resurfaced in recent
years as Mr Fujimori has
appointed members of the
Japanese community to
important positions.

At the latest count, the
Japanese community had
grown to 100,000, the second
largest in the region after

the one in Brazil, and as Mr

COMMONWEALTH OFAUSTRALIA

REGISTRATION OF INTEREST
FOR THE PURCHASE OF

AIDC Limited (“AIDC”)
Btpregjms of rtETBSt at being sought by «ha Austraten Government

from parqes vuiatwt; to consider acquiring APC.

APIcaspaaised lrwflmc bartj^b^gies5h Austreia. primary
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Fujimori’s success has
shown, a pillar of the busi-

ness and political establish-

ment
But it is Mr Fujimori’s

market-oriented economic
policies, more than Us Japa-

nese roots, which have won
the respect of the Tokyo gov-
ernment. This is shown in a
sharp increase in official aid

in recent years, criticised by
the guerrillas for helping
only a “select few", and an
increase in political contact

J
apan was the first coun-
try to provide official

loans to Peru after Mr
Fujimori took office, when
other bilateral donors and
multilateral institutions
were refusing to increase
lending because of the coun-
try’s debt crisis.

Mr Ryutaro Hashimoto
became the first Japanese
prime minister in 14 years to
visit Peru, part of a Latin
American tour, in August.
At the time, he agreed a
$6l5m soft loan far a hydro-
electric plant, sewage treat-

ment and roads - double
official Japanese loans for

Peru last year.

By the end of March, out-

standing Japanese official

loans to Pom. - Larin. Amer-
ica’s second-largest borrower
from Japan after Brazil -
stood at $L06bn and grants
amounted to $L21bn more,
mairing Japan the country's

most generous donor after

Germany.
During his tour, Mr Hashi-

moto signalled he wanted to

build the relationship fur-

ther by promising to back
Peru's candidacy to join the

Asia Pacific Economic

Relatives of Japanese hostages wait outside the ambassador’s residence fornews

Cooperation forum. Mr Fuji-

mori reciprocated by promis-
ing support for Japan’s bid

to become a permanent
member of the United
Nations Security Council,

and was duly welcomed back
to Japan in November.

It was during the Peruvian
leader’s stay in Tokyo last

month that Mr Hashimoto
offered to send a high-level

economic mission to Peru,
Japan’s first to that country,

in January. There were no
signs yesterday that the Jap-
anese government would
shelve that visit

Typically, an Increase in

political and economic ties

.with Japan paves the way
for increased trade and
investment, as emerging
countries in east Asia have
found. Corporate Japan has
certainly rolled into Lima, as

shown by the impressive roll

call at the ambassadorial
party. But Japanese manag-
ers remain cautious.

Trade is small. Japanese
exports to Peru, -mainly
machinery and tools, rose by
4 per cent to a mere $300m
last year, Peru's exports to
Japan, chiefly raw materials,

rose by 27 per cent to $54lm
over the same period.

Corporate investment from
Japan has grown, especially

in metals mining in the past

two years. But it remains
minuscule. OB per cent of
total outstanding foreign
investment in Peru by Sep-

tember 1995, according to the
Japan External Trade Organ-
isation.

This week's attack will

probably cot hinder Japa-
nese official aim, to establish

the traditional beachhead in
a developing economy. But it

may prove to corporate plan-

ners in Tokyo that they are
right to remain circumspect

about investing in there.

Latin America back on track
with record direct investment
By Imogen Mark in Santiago

Latin America ends 1996
with modest growth, con-

tinuing steady gains in
reducing inflation, and con-

solidated access to the inter-

national capital markets,
with a record inflow of
$30.8bn in direct investment
the UN Economic Commis-
sion on Latin America and
the Caribbean said yester-

day.

The region is thus back on
track after the setbacks last

year following the Mexican
devaluation in December
1994 and the sharp recession

there and in Argentina In
1995. Eclac’s annual year-end
report, which is based on
official figures and projec-

tions, records a regional
growth rate of 3.4 per cent
However, the region’s

modest growth has not cre-

ated jobs. Urban unemploy-
ment was higher this year
than last, at 7.7 per cent in

the first nine months. The
figures are only partial indi-

cators because of the large

informal economy in much

of Latin America. But they
also show employment
becoming precarious as jobs

grow fester in the infernal

sector and become less sta-

ble in the formal economy,
the report notes.

“What we are beginning to

see is a structural change, a
shift into commodities, into

capital intensive industry.
With the emphasis on
greater competitiveness,
there has been an increase

In productivity, especially in
the export sector. But there

has been a displacement of

labour into less productive

industries or onto the
street," said Mr Gert Rosen-
thal, Eclac’s general secre-

tary.

“This is consistent with
the idea that there are large
sectors of the population
who are not benefiting from
the economic recovery."

Mr Rosenthal warns that
the region’s economies have
not resolved the dilemma
between stability and
growth.
The dilemma may be partly

resolved, Mr Rosenthal

thinks, if the new pattern of
external finance can be
maintained. Total capital

inflows grew from $26bn in

1995 to $50bn this year
(though emergency flows, in

the packages to Mexico and
Argentina were higher in
1996). But the most impor-
tant factor was the shift

from short to medium- and
long-term lending, at least

for the big economies, with
exceptional growth in public
and private sector bond
issues. These totalled almost
$30bn lor average seven-year
notes.

International conditions
favoured the region - stable

interest rates in the US, and
low rates in Germany ahd
Japan made Latin America’s
higher rates attractive. But
Mr Rosenthal thinks the
trend may be more perma-
nent to the extent that it

was partly a result of gov-
ernment policies. “After
Mexico they took flight over
short-term financing and
went for macroeconomic pol-

icies which would encourage
longer-term investment’’

One result was the high
level of direct investment, at

SXXStm. An important part
was capital for new ven-
tures, as weD as for privati-

sations.

The external finance
helped cover the region’s
current account deficit,

which at $XL5bn was about
the same as last year and
only 2 per cent of the
region’s GDP. International

reserves increased by
$l&5bn. But the inflow also
put pressure on local curren-

cies, which appreciated
against the dollar in most
cases.

Argentina was an excep-
tion. Although the peso is

maintainpri at a fixed rate
against the dollar, it depreci-

ated against a basket .of cur-
rencies of its main trading
partners, of which Brazil is

the most important
Preliminary Overview of the
Economy of Latin America
and the Caribbean. Distribu-

tion Unit, EclacjCepal, Cas-
illa 179-D, Vttacura, Sant-
iago, Chile. $5. OQ. Internet

address: www.edac.cl

Court backs encryption exports
By Louise Kehoe
in San Francisco

A California judge has ruled

that US federal laws limiting

exports of encryption soft-

ware. which can be used to

ensure the security of inter-

net messages, are unconsti-

tutional because they violate

the freespeech rights of US
citizens.

The ruling is a challenge

to a controversial federal

policy that classifies strong

encryption software as
munitions” and severely

limits exports. The controls

apply, for example, to inter-

net browser software and
other communications pro-

grams that contain strong
scrambling" software.

The government is expec-

ted to appeal against the

decision, by US District

Judge Marilyn Hall PateL It

represents, nonetheless, a
victory for free-speech advo-
cates who maintain that the

federal policy is inhibiting

tbeir rights.

“American ‘scientists and
engineers wifi now be free to

collaborate with their peers
in the US and in other coun-
tries. This will enable them
to build a new generation of
tools for protecting the pri-

vacy and security of commu-
nications," said the Elec-
tronic Frontier Foundation,
a civil liberties group.
The ruling came in a suit

filed by Mr Daniel Bernstein,
a mathematics professor at

the University of niinoi&Chi-
cago. In 1993, the State
Department prohibited Mr
Bernstein from publishing

on the Internet encryption
and decryption programs,
caned Snuffle and Unsnuffle,

he bad written.

“Software, related to

encryption is simply a topic

of speech employed by scien-

tists involved in applied
research," the judge said.

“Hence. Snuffle is speech
afforded the full protection

of the First Amendment."
The administration main-

tains, however, that it is

essential to limit exports of
encryption software so that
law enforcement authorities

can screen messages related

to crime or terrorism.

Under pressure from the
US information technology
industry. President Bill Clin-

ton announced some relax-

ation of export controls in
November. Developers of

strong encryption codes will

be granted export licences,

but only if they develop
schemes that enable court-

ordered “wire-taps”.

The ruling was welcomed
by critics of the federal pol-

icy who say export controls

hamper the growth of elec-

tronic commerce and bank-

ing. Encryption is needed to

protect credit card numbers
or other forms of electronic

payments sent over the

Internet, they argue.

It is not yet dear, how-
ever. what impact the Calif-

ornia court ruling may have

on federal laws. The ruling

applies only to California

and is not binding on other

US courts. Moreover, compa-

nies that develop cryptogra-

phy are still required . to

adhere to export restrictions.

months. Mr Javier Pfirez de

Cu6Har, the former UN sec-

retary general who was Mr
Fujimori’s chief opponent in

last year’s presidential elec-

tions. has given important

support to a regime erf which

he has generally been a

severe critic. “Painful and

dramatic though the situa-

tion is," he said, “it in no

way casts doubt on the credi-

bility or the internal secu-

rity of Peru.”

Most local analysts also

postponed the inevitable

post mortem on the surpris-

ingly effective attack by a

guerrilla group which had

widely been considered mori-

bund.
Questioning over why

Peru’s national intelligence

service - frequently praised

by Mr Fujimori as one of the

best in the world - had no

Inkling of the attack, or why
the response of the experi-

enced counter-terrorist

police was so slow and inef-

fectual. has been placed on

hold for the moment

AMERICAN NEWS DIGEST

Boost for

implant makers
The US legal battle over the health effects of silicone

breast implants has swung further In favour of the

manufacturers with a court ruling that could help resolve

some of the scientific argument surrounding the devices.

A judge in a federal court in Seattle ruled late on

Wednesday that evidence whit* purported to show a link

between silicone implants and some of the illnesses they

have been blamed for was not scientifically valid, and so

could not be called in a case brought by 70 women.

If his decision stands, it could set a precedent for other

courts around the country hearing similar cases, implant

manufacturers have seen the tide of public and scientific

opinion turn more in their favour this year, with several

academic and public studies questioning whether the

devices are as harmful as claimed. They hailed the

decision as an important victory.

Critics have said that silicone is responsible for a wide

range of connective-tissue illnesses and damage to the

body's immune system. Those allegations led 400.000

women to lodge claims for compensation two years ago in

a scheme Hmt would have marked the biggest product

product liability case.

The fond later collapsed, and the biggest implant

maker
, Dow Coming, filed for bankruptcy. Dow Coming

has called for a separate legal ruling on the validity of

oriepHftr evidence about implants as part of its own plan

to emerge from bankruptcy. Richard Waters, New York

US TV rating plan unveiled
President Bill Clinton and entertainment industry

executives yesterday unveiled a controversial system to

rate television programmes, to give parents more control

over their childrens’ viewing habits.

Mr Clintonm«de television ratings a centrepiece of his

reflection campaign, responding to a widespread anxiety

about the ripHtnp of the American family arid the erosion

of traditional values. He focused public pressure on the

TV industry, in effect forcing industry executives to come
up with their own voluntary rating system.

White House officials cite the agreement on TV ratings

as a big achievement ofMr Clinton’s first term, which
focused an achieving small, practical gains.

However, the system announced yesterday, which is

similar to that used by the film Industry, has already

mma under sharp criticism from some parent and
religious groups. The ratings cover six categories, and are

based mostly on age. Critics want a more specific,

content-based system which rates the sex, violence and
language used in each show. Industry executives say such
a system would be too complicated.

The rating system will begin to operate early next year.

In addition, from 1998, the installation of the so-called

“V-chip" in new television sets will make it possible

to block shows electronically, using their rating as a

basis. Patti Waldmeir. Washington

Brazil’s landowners squeezed
Brazil has moved towards reducing its unequal
distribution of land after Congress approved a bill which
will substantially increase the tax on unused farmland.
Landowners who have over 5.000 hectares of land which

is not in productive use face a tax of 20 per cent of the

value of the land, under the presidential decree passed by
a joint session of Congress late on Wednesday night.

Mr Raul Jungmann, the agriculture minister, said the
new bill was “revolutionary" because it made it

“impractical to maintain unproductive farmland".
The high concentration of land ownership in Brazil -

nearly SO per cent of farmland is in the hands of only 10
per cent of formers - is one of the country's most serious
social problems and has led to an increasing number of
violent disputes.

The government, which has come under strong
criticism this year for its slowness in addressing the
issue, hopes the tax will force larger farmers to sell part
of their estates. It follows two other land reform bills

passed by Congress this month.
The bCl Was strongly opposed by the large cross-party

group of landowners in Congress and was partly diluted
before it was passed. A spokesman for the Landless
Labourers Movement, which demands radical land
reform, welcomed the bQl but said the more important
issue was how strict the government would be in
implementing the new rules. Geoff Dyer. Sao Paula

Menem changes labour rules
President Carlos Menem of Argentina has decreed
changes to the country's labour rules, in a sign.-ii of the
importance he attaches to proposed labour reforms now
being held op in Congress.
The decrees allow small businesses to negotiate

contracts without trade unions and give greater powers
for the government to intervene in labour disputes.
However, they do not address the more fundamental
issues covered in the Mil before Congress.
Mr Luis Secco. an economist at the Miguel A Broria

consultancy, said the changes were important as a signal
of Mr Menem’s determination to change the labour law.
which would decentralise wage bargaining and change
the redundancy payments system. Ms Debora Giorgi of
the Alpha consultancy said the decrees were a surprise
and a signal ofMr Menem’s frustration at the delays to
legislation while the government negotiates with trade
unions. Stephen Fuller, Latin America Editor, Itmdtni

Anger at Guatemala amnesty
An amnesty for crimes linked to Guatemala’s as-vear-okl
armed conflict has been approved by Congress just dnvs
before the government and leftwing guerrilla leaders .ire

pfoe *** on December 29. The National
Secon^iattou l^w was passed with an overwhelming
majontyjespite protests by human rights activists.The new few agreed on Wednesday, legalises the

SS
Sam

!!

d
‘S?G guerrilla “te*8 waiving prosecution

cri^es
.

as rebellion and sedUUm. Itmmes connected to political
ones. But most controversially, ft lifts the duty to

°E^ 81316 for
associated with counter-insurgency efforts
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One world, one compelling theme.

For a happy and prosperous New Year
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We can not always build

the future for our youth,

but we can build our youth

for the future.

Franklin D. Roosevelt

The world is moving so fast

these days that the man
who says it can 1

! be done is

generally interrupted by

someone doing it

Ebert Hubbard

One touch of nature makes

the whole world kin.

Shakespeare

Treat the earth well. It was

not given to you by your

parents. It is lent to you by

your children.

Kenyan proverb
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Medium-weight van will be designed in France and made in England

Joint venture by GM and Renault
By John Griffiths in London

General Motors and Renault

are to make a joint assault

on Europe's market for

panel vans, they announced
yesterday. In a few years

about 60,000 vans a year will

be made by IBC Vehicles,

the GM-controlled plant now
making the Vauxhall Fran-

tera off-road model. Panel
vans are those not derived

from cars.

The most significant ele-

ment of the deal is that Opel,

GM Europe’s German subsid-

iary, and Renault will

develop Jointly - within Ren-
ault's engineering organisa-

tion at Creos in France - a
new medium van in the SL5

tonne to 2.8 tonne range.
This is destined to go into

production shortly after the

turn of the century and will

US car production this year is above Uffm
for the first time since 1973, the Society of
Motor Manufacturers and Traders said yes-

terday. John Griffiths writes. The rise has
been driven mainly by Ford and expansion
at UK factories of Toyota and Honda.
An export-driven production increase in

November lifted output for the first li
months by 9.2 per cent to 1,564,508 vehicles.

The 11-month total exceeds that of any full

year since 1973. December production is set

to match the 98,217 vehicles of December
1995. This year's likely output of nearly

1.7m units would be almost double the
887.000 units of 1982, the industry’s worst

year since the 1950s.

November’s output for export jumped by
19.3 per cent compared with November
1995. Production for HE showrooms fell by
15.4 per cent

be supplied exclusively from
the IBC plant at Luton,
north of London.
GM Europe, Opel and the

French vehicles group have
signed a long-term coopera-
tion agreement paving the
way for a partnership hi the

sector “to continue well
beyond the year 2010". the
parties said yesterday.

Initially, the agreement
provides for Renault to sup-

ply GM Europe with its

existing Trafic panel van
range, to be sold as the

Vauxfaall/Opel Arena.

Another element of the
deal is that Renault will also

supply Vauxhall and Opel
with a larger van. of up to

3.5 tonnes, which is cur-

rently under development by
Renault and will be pro-
duced at its BatOy plant in
France currently producing
the Trafic and larger Master
model. This also will be mar-

keted under the partners'
respective brand names.
The partners are axudous

to capture a substantially

greater share of western
Europe's panel van market,
one of the region's biggest

commercial vehicle sectors,

accounting for around
750,000 sales a year. It is now
dominated by Volkswagen's
Transporter and Ford's
Transit

IBC itself is a joint venture

company, founded by GM
with Isuzu of Japan in the

1980s to build the Midi one-

tonne panel van. Midi pro-

duction ceased earlier this

year. The plant is now 82 per

cent owned by GM, with

Isuzu - in which GM also
Hag a stake - hnwtng the

remainder.

The project will give Gen-
eral Motors its first big stake

in the' panel van market
since it sold its Bedford sub-

sidiary in the UK in the

1980s.

It also marks the end of a
long search by Renault to
flnd a substitute partner for

exploiting the panel vans
market after Its collabora-
tive vans venture with Daf
was aborted by the collapse

of the Anglo-Dutch commer-
cial vehicle maker three
years ago.

LME is urged to publish more data
The Securities and Investments Board has called for a review of the exchange’s practices

T he Securities and
Investments Board,
the UK financial

watchdog, suggests that the

London Metal Exchange
should review the composi-
tion and practices of its

board to avoid potential con-

flicts of interest between the
exchange’s regulatory duties
and its commercial Lnter-

The exchange should also

look at the board’s relation-

ships with its committees
and with the chief executive

and his staff, the SIB says,

“with a view to much
greater delegation to both of
matters concerning the run-
ning of the exchange and
market supervision and sur-

veillance”.

Also, “the board should
formally delegate responsi-

bility for monitoring market
trading and far intervening
where necessary to maintain
a proper market”.
As well as reviewing the

composition of its commit-
tees, the LME should estab-

lish a clearer relationship

between the board and the
executive, with greater dele-

gation of responsibility to
the executive.

Staffing In the market
operations and exchange
compliance departments
should be increased and the

exchange should create the
post of head of market regu-

lation and enforcement.

The SDB says most respon-

dents to its consultation
paper were satisfied with
the integrity of the official

Raj Bagri, chairman of the London Metal Exchange, whose trading floor in the City is as busy as ever

prices and closing prices

from the LME’s ring. How-
ever, some were not satis-

fied with the level of trans-

parency in inter-office

trading. The SIB therefore is

recommending that the LME
publish indicators of price

and volume in relation to

inter-office trading which
are drawn from existing
systems.
It adds: “We recognise

there would be substantial

costs in achieving real time
publication of trades on the
LME . . . We are therefore
not recommending this spe-

cifically at this stage,

although it should be given
detailed consideration when
the LME assesses the costs

and benefits of future mar-
ket developments.”
Details of interoffice trad-

ing would also address part

of the problem arising from
the lack of transparency in
options trading, the SIB sug-
gests. Most respondents
expressed concern about
this. It should also be possi-

ble for the LME to achieve
an appropriate degree of
pre-trade transparency for
options by publishing quote
information.

The SIB also suggests that
more detailed information
about warehousing arrange-

ments, which produced
much comment from organi-

sations that responded to
the consultation exer-

cise, would be desirable.

Dealing with the relation-

ships between LME mem-
bers and their customers,
the SIB suggests that the
LME shnnld consider imple-

menting video and audio
surveillance to bring the
exchange into line with best

practice. The exchange
should also review its rales

to ensure it can determine
the exact relationship
between Its members and
their customers.
As for non-regnlated cus-

tomers, “the LME should
pursue its plan to review
and amend its rule book so
as to seek to afford the LME
greater access of informa-
tion about and, where possi-

ble, jurisdiction over its

members’ business, such as
large positions they may
hold, whether on-exchange
or over the counter”.

The LME should also
undertake a study of the
costs and benefits relating

to the introduction of an
electronic paperless system
for the transfer of warrants
[indicating ownership of
physical metal].

The SIB has rejected calls

for it to impose changes in
the LME’s non-cash clearing

system, “in the light of its

assessment of costs, benefits

and risks and of the consul-

tation results”.

Kenneth Gooding

University research standards improve
By Simon Targett,

Education Correspondent

British universities are producing
more world-class research than ever

before, the Higher Education Fund-
ing Council for England said yester-

day. But, although Oxford and Cam-
bridge remain the top-rated
universities, there is still a consider-

able spread of excellence with as yet

no sign of an emerging “Ivy league".

Mrs Gillian Shephard, education
secretary, said the exercise, showed
that a third of staff work in top-rated

departments compared with a quar-
ter in 1992. That testified to the UK’s
“dynamic research base” which “will

stand us in good stead in a global

economy where higher level know-
ledge and skills count more and
more".
The funding council ruled after

examining 192 institutions and 69

subject areas, ranging from clinical

laboratory sciences to sports related

studies, that some 573 university

departments are producing work of

international standard. That com-
pares with 348 in 1992, the last time
the exercise was carried out. The top
subjects are history, music, biologi-

cal sciences and pure mathematics.
Oxford, with 1,494 world class

researchers in 40 subjects, and Cam-
bridge, with 1,395 leading academics
in 44 subjects, top the list. They are

followed by University College, Lon-

don, with 793 international high fli-

ers in 29 subjects.

Some 87 institutions attained the

international 5 or 5* quality rating

this year in at least one subject
Across the sector, some 14.786 staff

were adjudged to be researchers of

international quality.

Even some of the farmer polytech-

nics now classed as universities are
turning out international research
work. This year, Liverpool John
Moores. Thames Valley and East
London joined Westminster, which
retained its 5 rating for media
studies achieved In the last exercise

four years ago. Across the spectrum,
of former polytechnics, some 351
departments were awarded a 3 rat-

ing, compared with 96 in 1992. This
means they will be guaranteed some
government cash next February
when, on the basis of this

assessment exercise, the funding
council distributes money for

research.

The exercise was conducted amid
allegations that some universities
were “poaching” top academics from
rival universities prior to assess-
ment deadline last AprlL
But Mr Bahrain w^khradnia

.
of the

funding council, said there was little

evidence of a “transfer market”.
Research to be published next
month is expected to show there was
only a 2 per cent movement in aca-

demic staff

Telecoms
licences

won by 44
applicants
By Nicholas Denton
in London

The UK government
yesterday flung open its tele-

emus market - a year ahead

of the schedule for its Euro-

pean neighbours - in an
effort to attract £5bh
(3&35bn) of Investment into

the industry and establish

tile UK as a regional commu-
nications hub.

The move will also
increase the pressure on US
regulators to accept that the

UK market is open to US
operators and therefore to

permit the proposed merger
between British Telecommu-
nications and MCI Commit
nicatiaus of the US.
Forty-four operators

,

including AT&T of the US
and the Global One alliance

of Deutsche Telekom and
France Telecom, won
licences which will allow
them to compete on largely

equal terms with the two
dominant UK telecoms com-
panies.
The international facilities

licences they have gained

will allow new entrants and
international operators to
build and operate their own
networks rather than rely on
leasing lines from British

Telecommunications and
Cable & Wireless.

The unilateral liberalisa-

tion is expected by some
analysts to result in a
decline In UK telecoms com-
panies' share of interna-

tional traffic and a deteriora-

tion of up to £lhn in their

annual international reve-

nues.
But Mr Ian Taylor, UK

minister responsible for tele-

coms, said the forecast was
pessimistic. He said any loss

would be outweighed by an
increase in trftwmiK traffic

and an expected £5bn in

additional telecoms invest-

ment in the three years to
the year 2000-

Mr Taylor also expected
the Federal Communications
Commission in the US -
which is vetting BTs pro-

posed merger with MCI Com-
munications - to allow UK
telecoms operators the same
access to the US market.
“The recipients of the

licences indude 20 US opera-

tors,” said Mr Taylor. “Tele-

communications should be
an open liberalised market -

including the US where the

actions of the FCC should
match their rhetoric."

The UK Department of
Trade and Industry immedi-
ately came under pressure
from UK telecoms operators

to ensure reciprocal liberalis-

ation.

“We urge the DTI to step

up its efforts to open other

countries' national and
international telecommuni-
cations markets - especially

in Europe where most of

them are still closed to com-
petitors," said Mercury Com-
munications.

The trade department, in
issuing 44 international facil-

ities licences, granted them
to all but two of the appli-

cants. NTL - the former
transmission division of the
Independent Broadcasting
Authority, now owned by
International CableTel - is

expected to receive a licence

early next year. Opal Tele-

communications dropped out
of consideration.

American Brands subsidiary to close factory
By day Harris in London

Gallaher, the tobacco group owned
by American Brands of the US. is

to close its cigarette factory in the
northern England city of Manches-
ter with the loss of 950 jobs.

UK cigarette production will be
concentrated in one facility at Lis-

nafillan, in Northern Ireland,
where Gallaher said it expected

300 jobs would be created through
an expansion involving the instal-

lation of ultra-high speed cigarette

machines.

Gallaher is UK market leader

with about 39 per cent of cigarette

sales. Its brands include Benson &
Hedges and Silk Cut.
The closure of the factory at

Hyde, Manchester, will take place

over three to four years, with the
first jobs due to go in about 18
months, the company said. The
expansion at Lisnafillan would
take place over the same period.

Gallaher said it expected this to

involve £40m ($66.8m) in addi-
tional investment, but that it

would incur £70m in restructuring

costs.

The new machines will have the

capacity to make 14,000 cigarettes

an hour, compared with 8,000 at
Manchester. Gallaher said it

expected to achieve “significant
cost benefits".

Last year, the Manchester fac-

tory accounted for 55 pea* cent of
the 44bn cigarettes made by Gal-

laher in the UK.
The Irish factory had been cho-

sen as the site for the single plant

in part because it was a purpose-
built facility. The Manchester
plant was a converted cotton mill,

into which Gallaher moved in
1959. It bad made cigarettes in

Manchester since 1936. LLsnafillan,

which also makes pipe and hand-
rolling tobacco, had the capacity
to handle a larger volume of pri-

mary tobacco processing, Gallaher
said. After the expansion, the fac-

tory will have animal capacity to

make up to 50bn cigarettes. Gal-

laher said it had an option to buy
four of the latest ultra-high speed
cigarette making and packing
machine modules.
Mr Mike Mulhern, national sec-

retary (tobacco) for the MSF. the
trade union that represents white
collar and shopdoor workers at

Manchester, said it was not a
sound commercial proposition for
Gallaher to “put all its eggs in one
basket”. It also did not make sense
to dose Manchester when Gallah-
er1

s national distribution centre
was only a few miles away. The
closure would be resisted with a
campaign In the new year. A meet-
ing with the company had been
scheduled for January 7.

In the US, American Brands said
it would take a restructuring
charge of approximately $80m, or

$55m after tax, in the fourth quar-
ter of 1996.

UK NEWS DIGEST

London ‘needs

cash to keep up’
Hie London Pride partnership yesterday called for heavy

Investment in the capital to prevent it from losing ground

to other big cities such as Tokyo and New York. It recom-

mended a series of business investment districts, based on

a New York model. In which an increase in local taxes

levied from businesses helps fund environmental and

anti-crime Initiatives. - - - •

,

The partnership, whose City of London and municipal

authority'members include several prominent figures

from, the governing Conservative party, says a lack of

investment has led to the decline of London’s public

transport, streets and parks. London Pride suggested that

the budget for tiw London Underground railway should

be £3.7bn (SSJHbn) over the next five years to eliminate a

uauuug w ivywi* —’
. , -

neth Clarke, chief finance minister, angered members of

the partnership by toning them to stop “rattling the can

for more cash for the underground, George Parker

INSURANCE

Lloyd’s chief apologises to Names
Lloyd’s of London chief executive Mr Ran Sandler has

written to Names apologising for the insurance market's,

fculure to distribute surplus payments as planned from its

recovery plan. Mr Sandler said he was sorry “many mem-
bers have received so far only a proportion of their antici-

pated profits or, in the case of others, no payment at all".

Surpluses were originally supposed to be paid to Names,

individuals whose assets have traditionally supported the

market, by the of September following the completion

of Lloyd's recovery plan. But unexpected delays arising

from a solvency test in the US meant that the timetable

slipped.

Lloyd’s apology to Names for the late distribution of

surpluses r*mt> as the insurance market launched three

test cases in the High Court in London against Names ref-

using to pay their debts, ChristopherAdams

m ECONOMY

Rapid growth in money supply

Money supply figures issued yesterday indicated the fast-

est growth since January 199L The Bank of England, the

UK central hank, said M4 - the broad measure which
includes notes, coins and bank and building society depos-

its - grew 10-8 per cent In the year to November. The
measure has been at or above the ceiling of the govern-

ment's monitoring range of 3 per cent to 9 per emit since

late last year. The latest increase, from IQA per emit in

October, follows recant strong economic data, including a

record fall in unemployment and buoyant retail sales.

Bank lending was especially strong because of corpo-

rate borrowing. The British Bankers’ Association said

total bank lending to the private sector rose by £4.6bn

(J7.68bn) in November. BmOco Temzono

CHANNEL TUNNEL

Public offering ‘still on track
9

Passengers numbers on Eurostar trains using the Chan-
nel tunnel between England and France are expected to

reach normal levels early in 1997, London & Continental

Railways said yesterday. Theywoe halted last month by
a fire an a freight train. LCR, which is to build a 110km
high, speed Link between the Channel tunnel and London,
does not expect the dip in passenger numbers to cause
problems for its proposed public offering in 1998.

“It will be difficult to raise funds of the size needed.”

said Mr Adam Mills, LCR chief executive. “But we will

have much more detailed costings than Eurotunnel did

when it raised finance and we also have a safety case

[detailing safety requirements and procedures] which
Eurotunnel did not have." Additional safety demands on
Eurotunnel, operator of the tunnel, led to a big rise in

costs. Charles Batchelor

m SOCCER

Newcastle United to seek listing

Newcastle United soccer dub yesterday confirmed it

would be listed on the London Stock Exchange next year.
The club said it would release no financial details until
the middle of January but analysts forecast that the
club's market value would he between £i50m-180m

*

($250m-300m). The higher figure would make Newcastle
the biggest quoted soccer club after Manchester United.
Newcastle made pre-tax losses of £5.lm on turnover of
£27-9mm the year to July. The purchase of leading player
Alan Shearer for £15m is likely to result in another loss
this year.

Shares in the four listed Premier League dubs have
risen by an average of 200 per cent so for this year, as
investors expect growing revenues from merchandising,
pay-per-view television and gate receipts. Chris Tigke

Observer, Page 19

NORTHERN IRELAND

IRA ceasefire ‘still possible9

Resumption of the Irish Republican Army’s ceasefire is
still possible, Mr John Hume, leader of the constitutional
nationalist Social Democratic and Labour party in North-
ern Ireland, said yesterday. He said he was convinced that
the renewed IRA campaign of violence would cease if Mr
John Major, the UK prime minister, responded positively
to his proposals aimed at clearing the way for the early
admission of Sinn F&n to talks on Northern Ireland’s
future. Sinn F&in is the political wing of the IRA.

FUND MANAGEMENT

Regulator chairman to step down
Kie Investment Management Regulatory Organisation,
toe fond management industry regulator, has announced

Nunneley win step down as its chairman
by “* Doueias McDougafl. an

Imroboard member since 1988 Mr McDougall will be
hnro s deputy chairman until he replaces Mr Nunneley
next year.

William Lewis
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OPNCR

The financial services industry has a fantastic new resource.

Namely, the NCR Financial Services Knowledge Lab which was officially

inaugurated on October 3rd at the NCR Building on Marylebone Road, London.

The Knowledge Lab is a vital new research facility whose raison d’etre is to

constantly expand and improve our understanding of the demands, needs and

concerns of ‘banking’ consumers.

New forms of collaboration are being employed, with the best minds from NCR, our clients,

and other commercial and academic partners all working together.

The results will be of endless interest and incalculable value to all those who wish

to look into the hearts and minds of financial services consumers everywhere.

To find out more about what's happening at the Knowledge Lab, email us at

knowJedge.lab@unitedkingdom.ncr.com or visit the website: http://ncr.knowledgelab.com

K. n o w L e _d g cLab
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MANAGEMENT

John Kay

Investment quality
In the long run our prosperity depends on the skills and
capabilities of our companies and our workforce

Does it matter if all
Britain's electricity generat-
ing companies are owned by
Americans? The takeover of
London Electricity by
Entergy of the US means
that only two will remain
British. Does it matter if all

our leading investment
banks are subsidiaries of
continental European finan-
cial institutions? If the Brit-
ish-owned car industry is

replaced by one which is
mostly owned by the Japa-
nese? If we have to get our
KitKats from the Swiss, our
water from the French, and
our beta blockers from, the
Germans?
The French government

thinks it does. That is why
it has recoiled from the
prospect that its consumer
electronics industry might
fall into the hanria of the
Koreans, vetoing Daewoo’s
proposed purchase of this
part or Thomson’s business.
This is not a problem the

British government has to
worry about. The equivalent
goods here have for years
been made by companies
called Sony, Hitachi and
Samsung. There was a tbne
when we took a different
view. When Kuwaiti owner-
ship of a 20 per cent stake in
British Petroleum was too
much to bear. When the
Monopolies and Mergers
Commission was horrified

by the prospect that Royal
Bank or Scotland's head
office might move to Lon-
don. far less Hong Kong.
But not any more.

It is silly to be xenophobic
about all this. It is an
undeniable, if depressing,
fact that the car industry
and the consumer electron-

ics industry, under UK own-
ership, largely failed to

meet the challenges of inter-

national competition. We
did make things worse by
merging all our small weak
competitors into a large
weak competitor, in the
hope that one national
champion would enjoy criti-

cal mass, global niche, and
several other cliches. But
today, the only way we can

have viable companies in
cars and consumer electron-
ics is to have Japanese own-
ership, management and

And if American compa-
nies want to buy our regu-
lated utilities for more than
they are worth, the differ-

ence is a net gain to UK pic.

The world is full of regu-
lated companies with more
cash than knowledge of the
markets they want to enter,

convinced that the grass
must be greener somewhere
else. What really ought to
concern us is not when for-

eigners buy here, but when
our own companies, suffer-

ing from the same miscon-
ceptions, believe that the
regulatory climate will be
more benign in Bangkok
than Birmingham.
So should we Just let the

market rip? An economy in
which we are all employed
as production workers for
foreign companies, and then
retire on well-funded pen-
sions we have financed by
selling the future earning
streams of our companies to
overseas Investors, is cer-

tainly better than one in
which there is little employ-
ment and no pensions.

But in the long run our
prosperity depends on the
skills and capabilities of our
companies and our work-
force, and that does not
sound like the best environ-

ment for developing these.

This brings us to the nub.
Our national economic
objective Is to maximise the
added value which is cre-

ated In Britain. We can only
add value by having skills

and capabilities - in people
or in companies - which are
better than those of the
companies and countries
with which we are in inter-

national competition. So we
should welcome foreign
ownership when it adds to

these skirls and capabilities.

And we should deplore it if

it means that these develop-
ments take place some-
where else, or that the bene-
fits of enhancing their value
accrue to somewhere else.

So we should not be too
disturbed by the feet that
much of what is done in the
City is done by companies
with foreign parents. Own-
ership may have been trans-

ferred, but London is still

where the value is added,
and that TTipn-ng the return
from adding that value will

be earned here, the increas-

ing involvement of foreign

companies In London has
led to the bidding up of the
earnings of people with spe-

cialist skills. And the pres-

ence of so many foreign
companies helps to enhance
these skills and confirm
London as a centre where
they are located.

But we should be more

Entergy's Ed Ltipbergar (bfl) and Bob Reid of London Beetricfty

sceptical about those for-

eign direct investments
which are the subject of
enthusiastic ministerial
anwonnfflffVfrt^ — creating,

they tell us, thousands of

jobs in depressed regions.
These companies have not

come here to make British

skills available to a wider
market. They have been
attracted by the top bidder
in a subsidy competition
among many regions of

Europe and often regions of

the UK. This is a competi-
tion among areas all of
which can offer equivalent
- generally rather low -

levels of resource and capa-

bility.

And we should be more
sceptical still about allow-

ing control of British indus-

tries to pass into foreign
bands if this means either

that future development of

these industries’ strengths

will he driven from over-

seas, or that the benefits of
mvhanrnng these competi-
tive strengths will he
derived overseas. Whatever
is said about the globalisa-

tion of the world economy,
most companies remain res-

olutely nnfimwi at the high-

est levels of operation, and
their highest added-value
activities are biased towards
their home country.

So we should think long
and hard before allowing
others to acquire our phar-
maceutical or aerospace
capabilities, even at extrav-

agant prices. And it is good
that our electricity industry

should have access to Amer-
ican skills and expertise,

but very undesirable that

we should end up with no
electricity distribution com-
pany headquartered here.

As in so many other areas

of economic activity, prog-

ress cranes from diversity,

and neither British laisser

faire or French chauvinism

guarantee that

John Kay is chairman of
London Economics and
director of the School of
Management Studies at

Oxford University

TECHNOLOGY

Beefed hk engineers are being canvassed by the UK ministry for thek suggestions

Burning issue
Philip Greenfield on ideas for dealing with

the result of the BSE cattle cull

T
he beef crisis took a
new tom this week
when the UK gov-
ernment announced

the cull of a further 100,000

cows at high risk of bovine
spongiform encephalopathy
(BSE),

The news will please form-

ers keen to see an end to a

ban on sales of their cattle in
Europe, but it heightens the

big problem of disposing of

the l.lm cattle over 30
months old that have
already been culled. “The
vast majority of the animate

that have been killed have
yet to be incinerated." says
the Intervention Board,
which administers the
scheme for the UK Ministry
of Agriculture. Fisheries and
Food.
Most of the carcasses have

either been put in cold stores

or rendered down into meat
and bonemeal and tallow,

which is also being stored

awaiting incineration.

The government Is still

actively pursuing the possi-

bility of burning rendered-
down carcasses in power sta-

tions. This would, solve
much of the problem, but
there has been opposition to

the idea from environmen-
talists.

So the ministry is looking

for other ways to reduce the

backlog, relying on some
inventive thinking from
engineers. It has also invited

members of the Institution

of Mechanical Engineers to
suggest ways of disposing of
animal carcasses should
there be any fixture outbreak
of diawflcefi such as BSE and
foot and mouth.
One innovative proposal

has come from Worldrill, a
drilling company. Using
technology developed for

drilling for oil and gas in

small, high-risk fields such
as those in the Atlantic, it

wants to create a large
underground combustion
chamber in a natural granite

outcrop in southern Scot-

land.

The chamber would be
fuelled by a mixture of kero-

sene and air, heating car-

casses up to L500°C to elimi-

nate all traces of the disease.

Worldrill would create the

chamber using a technique

called spallation drilling,

where rock is heated to 2,300

°C using hot gases, causing

it to flake and fall away. The
company would begin by
drilling a hole 220m deep. A
second hole would be drilled

parallel to the first. Next,

these bores would be “spal-

led” to about 4m in diame-
ter, increasing to 6m so the
two holes intersect to create

the chamber. A third hole
would form the shaft, down
which the cattle carcasses
would be dropped.
The Creetown site, a dis-

used quarry owned by Tar-

mac, is ideal for an under-
ground oven, says Worldrill.

Worldrill plans to charge
just £98 ($164) for a whole
cow, compared with £120
charged by incineration com-
panies and £80 a tonne for

meat and bonemeal pellets.

The big advantage of burn-

ing cows underground is

that the exhaust stack can
be very long. The 200m Hue
proposed would keep the

gases at l,500oC for up to ll

minutes, long enough to kill

all traces of the proteins,

called prions, which are
thought to cause and trans-

mit the infection.

A cow is made up of 53 per

cent protein. 6 per cent oils

and fat, 22 per cent water

and 19 per cent carbon and
other non-combustibles. All

that comes out of the other

end of the process, after

three stages of cleaning, is

ash, carbon dioxide and
nitrogen.

The Scottish Environmen-
tal Protection Agency, which
would have to approve an
application to build the
oven, has received the pro-

posal enthusiastically. How-
ever, it has asked that
Worldrill provide more
detailed data on the contents

of the flue gas.

Meanwhile Aberdeen-
based consulting engineers

Titan Offshore UK has sub-

mitted a proposal based on
technology used in Switzer-

land, home to a BSE problem
second only to that in the
UK. Titan has offered mobile
slaughtering and Incinera-

tion units with a gas
clean-up unit designed to
meet EU emissions stan-

dards.

Capable of processing 200

cows per week at a cost of

about £55 per cow, the incin-

eration unit burns at 850°C,

reducing cows to sterile ash,

says Jeremy Mockridge,
international projects direc-

tor.

Like WorldriU’s proposal,

the mobile incinerator Is

designed to kill the rogue
prion protein. This is a claim
that existing incinerators

cannot make, according to

environmental experts.
“Killing prions is not just

a question of temperature
alone and It is very expen-

sive to test if they are still

present.” says Richard
Bruce, who runs the Har-
rington Group, an environ-

mental consultancy.

A third proposal comes
from Essex-based BRC Envi-

ronmental Services, which
says its mobile microwave
ovens would eliminate all

traces ot prions.

It has applied for £250,000

funding from the ministry to

apply its microwave induced

pyrolysis process, developed
over the past six years for

industrial use such as
retrieving oil from tyres.

This is being studied by the
ministry as an alternative to

incineration.

Cavin McDonald, engineer-

ing director, says the process

raises the temperature of the

carcass to l,350t'C under an
inert gas to break it down
into hydrogen or methane
gas, oil, water and carbon
char.

Securing the funding
would enable the company
to build a prototype. Eventu-
ally it would build units to

clear up victims of future
animal disease outbreaks.

Roger Ulley of Friends of

the Earth, the environmen-
tal group, says that tech-

niques such as microwaving

are feasible and less pollu-

ting than incineration. “We
have been calling for the use
of microwave induced pyrol-

ysis for treating clinical

waste for some time," he
says.

Philip Greenfield writes for

Professional Engineering
magazine

ACCOUNTANCY APPOINTMENTS

GROUP FINANCIAL CONTROLLER
CENTRAL LONDON TO £40,000 + CAR + BENEFITS

Tins recently quoted hi-tech computer services group is

regarded os leading suppliers of specialist software and

computer based systems. With a turnover in excess of

,u>0m and employing 900 people in the UK this dynamic

group now needs to recruit a Group Financial Controller.

Reporting to the Group Finance Director you will

be responsible for:

• monthly and statutory reporting

• group budgets and forecasts

• assisting with acquisition reviews

• tax compliance

• liaising with management at operating subsidiaries

• ad hoc projects as requested by the Board.

The successful applicant will be a graduate

qualified chartered accountant, aged 28 - 35, with a

minimum of two years experience gained working for

a commercial company.

The ability to communicate at board level is

ROBERT WALTERS ASSOCIATES

essential as is a practical hands-on approach to

problem solving.

To discuss this outstanding opportunity further,

interested applicants should contact Kacey Young

on 0171 379 3333, fax 0171 915 8714 or write to

him enclosing an up-to-date CV stating current

remuneration at Robert Walters Associates. 10

Bedford Street, London WC2£ 9HP. E-mail:

lacey.youog@robcrtwalters.com

.

FINANCIAL CONTROLLER
A rapidly growing hi-tech US based company is

looking to expand its UK subsidiary by developing its

manufacturing and repair centre operations.

We are searching for a Financial Controller who is

experienced with US accounting practices, inventory

controls, credit/collection and reconciliation of

subsidiary accounts. A senior level person with

computer skills, a hands-on approach and excellent

people skills is a must.

This position will report to the parent company CFO
and be responsible for all financial reporting and

human resources.

We offer a competitive salary and package including

private medical insurance and other attractive

benefits.

Send resume and full salary history to:

Colin Kidd

Overland Data (Europe) Ltd.

Unit 3, Ashville Way, Wokingham

Berkshire RG41 2PL, England

I ,> % n A y I N » S O * e* V O B K AMSTERDAM B RUSSEL* SYDNEY VELlIKi- TON

CHIEF FINANCIAL ACCOUNTANT
c £60,000 Package South Bast
European Financial is a Joint venture between DST. a market leader in new technologies, and State Street

Bank, one of the largest custodian banks In the world. Our European headquarters, situated in

Brentwood. Essex, provides both thrld party and remote administration systems and services to major

Investment Management clients. With 200 employees on site our continuing and rapid growth requires this

senior appointment. Reporting to the Finance Director your responsibilities will encompass:

• Managing staff In the maintenance andMonitoring European performance

reconciliations of the general ledger

Design and implementation of financial

accounting controls and policies

Treasury Management

• Preparation of statutory and regulatory

returns

• Dealing with all aspects of tax planning <

and compliance

To meet this demanding role you are a qualified ACA or ACCA with a minimum of five years Industry

experience. The position requires an individual with initiative and sound technical ability combined with

a hands-on analytical approach. Ideally, you will have experience In financial services or worked to the

service sector, having held similar responsibilities, or you wfll be ready for your next significant career

move.

Interested candidates should write, enclosing a current CV and salary details to Lois McLean. Director of

PersormcL European Financial Data Sendees (U1Q Ltd King's House. 101-135 Kings Road Brentwood,

Ebknsx CM U 4DR.

EUROPEAN FINANCIAL
DATA SERVICES

South West

c.£40K

+

Car
+

Share Options

+
Benefits

Nevard Roland

Financial Controller
- Sales and Marketing

CA commercial role within a market leading FMCG Group’
Our client is a household name, branded consumer goods group with an impressive

record of success and is recognised as a market leader within its particular field.

The group has consistently demonstrated a healthy appetite for growth, with expansion

both organically and via acquisition, and having recently reviewed its strategy and
operations, is now focused on driving new initiatives forward.

Internal re-organisation has created the need for a Financial Controller - Sales and
Marketing to play a key role in improving performance and profitability who will have
the following responsibilities:

• Monitoring and control of strategies which will enable the business to achieve

short, medium and long term business goals.

• Business analysis with the implementation and review of new initiatives leading

to revenue maximisation.

• Forward looking reporting ofmeaningful information on time.

• People management responsibility for a motivated staff of 10.

• Financial control of the advertising and promotions budget.

Ideally aged to mid 30% candidates will be qualified accountants with extensive

exposure to sales and marketing within a blue-chip FMCG environment Yon will be
pro-active, possess a high level of intellect with the presence and maturity to thrive

within a dynamic organisation.

lb apply; please write with a fuD CV, details of current salary and quoting ret SV/9G5/FT
to Steven \fass ACA, Nevard Roland Executive Resourcing. The GHfton Dispensary,
13 Dowry Square, Clifton, Bristol 8S8 4SL.

Bristol 0117 925 3738 • London 0171 636 22KS • Leeds 0113 246 7033

t
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M any children
have had the
experience of
proudly telling

their parents that they have
achieved 87 per cent in the
arithmetic exam only to be
questioned about the class

average and having to admit
they came last.

Manufacturing companies,
too, must have up-to-date

information on the popula-

tion as a whole in older to

make the right judgments.
Every so often, interesting

data appear which suggest
that Britons are getting big-

ger: the average shoe, bra
and dress sizes are increas-

ing. And woe betide the

manufacturer who ignores
the population norms and
over-produces in the wrong
size.

The establishment of good
norms is especially impor-
tant in the Job selection busi-

ness. Most people know that
IQ has a near-perfect bell

curve with the average score
of 100, two-thirds of the pop-
ulation being between 85 and
115, and the top 2 per cent
scoring over 130 IQ points.

But what about other abili-

ties, or indeed one’s scores
on personality tests? Many
widely used psychological
tests have norms - quite

What may be naive pestering in the UK is healthy enthusiasm in the US, says Adrian Fumham

The importance of norms
often extensive norms on
large and representative pop-

ulation groups - but not
British norms. The
Americans, who are enthusi-

astic developers and market-
ers of tests, have their own
norms but are they relevant

to an equivalent British pop-
ulation? Are middle-aged,
middle-brow, middle manag-
ers from Birmingham really

the same as their

demographic counterparts in

Birmingham. Alabama?
If stereotypes are to be

believed, Americans are
more extrovert, enthusiastic,

optimistic and more open
with their emotions than the
phlegmatic Brits.

David Frost and Michael
Shea in their book The Mid-
Atlamic Companion pointed
out that most Americans
were puzzled by various
aspects of British behaviour,

and vice versa. Why do Brit-

ons apologise if you tread on
their toes: why do they
watch sheepdog trials on
television, and why don’t

pre-ordered Interval drinks
in the theatre get stolen?
The British, on the other
hand, ask why cash or per-

sonal cheques seem to be
shunned in America; why
few New York cab drivers

Speak English; why rubbish

bins and post boxes look so
alike; and why the nation
that worships fast cars obeys
a 55mph speed limit.

The trouble is that tests

tap into national beliefs and
behaviours. What is normal
for America, is not always
normal for Britain, or
indeed, any other nation.
No wander that personal-

ity tests looking at attitudes,

beliefs and values In the two
cultures do not tap into the
same motives and traits.

What may be naive pester-

ing for the British is healthy
enthusiasm for Americans.
Hence American norms,
which show British manag-
ers to be depressive, anti-

innovative and prone to
paranoia. British tests show
American managers to be

power-hungry and prone to

delusions of grandeur.

Recently, the British psy-

chometricians have got in on
the act, trying to establish

British norms. But the pro-

cess is expensive. Oxford
Psychologists Press, a psy-

Why do the

British watch

sheepdog trials

on television

and why do

car-worshipping

Americans obey

a 55mph
speed limit?

chometric text publisher,

has spent over £200,000 so
far simply trying to establish

good norms on three tests.

That is what it costs to com-
plete and analyse a 2,000*

strong national Sample-

Many of the results are

pretty predictable. As Dr
Robert McHenry, the head of

OPP notes: “One of the

issues is that the British

express their emotions less

openly than the Americans,

so do not show much of a
range. Comparing a Britan

with an American tells yon
very little, but comparing
members of the British popu-

lation with each other tells

you a lot."

Some interesting data
emerged from the findings.

Dr McHenry says some
studies suggested that up to

70 per cent of the US popula-
tion were extroverts but the
UK study suggested that
only 49 per cent of the UK.
population were extroverts.
The data also suggest that

the UK population is much
more comfortable with facts

than with ideas (UK 8020;

US 7020). He says the Brit-

ish are also less comfortable

with tough-minded logic and
prefer value-based, “softer^,

thinking (UK 40:60; US 53:47).

“We [Britons] are similar to

the Americans in our prefer-

ence for order, decision-

making and planning,"
which comes out at 60 per

cent for both populations,

and in preferences for a
more easy-going attitude to

life (40 per cent for both).

"Scores on one measure
suggest that the British are

less of almost everything

than the Americans," includ-

ing being less dominant,
achievement-orientated and
flexible. “However, we do
score higher on self-control

[the 'stiff upper lip’] and
good impression ['keeping
up appearances’l

“

Bat it is not only British

companies that are inter-

ested In establishing good
British norms. The US-based
company Caliper looked at

the major differences on
their personality measures.
Yanks and Brits, as they

described their samples,

were comparable on their

assertiveness, empathy, cau-

tiousness and abstract rea-

soning ability.

But there were also

intriguing differences, nearly

all of which showed the

Brits in a less positive light

Relative to a comparable
group of Americans, British

salespeople were more
aggressive, less rule-

following, less thorough, less

resilient, more suspicious
and less willing to take

risks, but bad less of a desire

to be liked.

But establishing norms is

much more than an aca-

demic exe -cise. Dr McHenry
argues; "The exercise sug-

gests that many previous
assessments of the typical

British manager may have
underestimated his/her lev-

els on a number of scales.

Moreover, some questions
that work in America do not

work here for local reasons.

Far evwmpTft a ‘masculinity’

question - T very much like

hunting’ - which is

answered ‘true’- by 70 per

cent of American men is

answered true" by only 10

per cent of British men."

Establishing norms is also

about that most American of

pagrimes- litigation. There

have been a number of Brit-

ish court cases this decade

where rejected Job appli-

cants have attempted, to sue

employers on the decisions

they made using psychomet-

ric tests.

As Dr McHenry notes: "All

this is important in the

workplace, as older UK legis-

lation about employment
discrimination begins to bite

and newer laws such as the

Disability Discrimination

Act are introduced. Employ-

ers who do not phase out

US-based assessments may
Qnd themselves having to
nTpiwin to an industrial tri-

bunal why the US popula-

tion of 20 years ago is a valid

comparison group."

Providing good, up-to-date.

watifinnl norms is essential.

It does not provide any evi-

dence for test validity but it

does settle arguments about

what and who is average.

The author is professor of
psychology at University Col•

hoe. London
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1Q1
European Monetary institute

Vacancies in the Monetary, Economics and Statistics Department

The European Monetary Institute (EMI) was established on 1st January 1994 with its seat in Frankfurt am Main.The
EMI’s function is to strengthen the co-operation between its members, the central banks ofthe European Union, and

to prepare for the establishment ofthe future European Central Bank (ECB). TheEMI currently employs approximately

220 staff members and has its own terms and conditions of employment, including a competitive salary structure,

pension plan, health insurance and relocation benefits. TheEMI is looking for candidates to fill a number of vacancies
as soon as possible in the Monetary, Economics and Statistics Department Positions will be on a fixed-term contract

basis and candidates must be a national of a Member State of the European Union.

Positions and Qualifications

Economists in the Stage Two Division

The core function of the Division is to provide economic analyses promoting the EMI's objective of strengthening

co-operation among national central banks and the co-ordination of monetary policies with the aim of ensuring and
maintaining price stability, as well as monitoring convergence under the Maastricht Treaty. Successful candidates

will contribute to the research, analysis, monitoring and reporting tasks of the Division.

Applicants should be experienced analysts of macroeconomic developments and should also be familiar with issues

related to the examination ofconvergence. Skills in one or more ofthe following areas would be desirable: monetary
policy, fiscal policy, analysis of price developments, bond markets, foreign exchange markets, analysis of real-

economy developments, labour markets, banking/financial structure. Experience in analysing economic developments
from a country perspective would be an asset.

Advanced degree in economics with a sound academic, research and publication record in applied

economics, as well as extensive experience in policy analysis.

- Command of English, and ability to present research findings and address policy issues in noD-technical terms.

Working knowledge of other European Union languages is desirable.

Economists in the Sta^e Three Division

The core function of the Division is to do the background research and the preparatory work necessary to define the

concepts, framework and rules for the Single Monetary Policy in Stage Three of EMU. Candidates should have

expertise corresponding to at least one of the following three areas:

- Econometric techniques as applied to monetary policy and macroeconomics along with an understanding of the

EMU process and the associated institutional changes to financial and other markets.

Econometric techniques particularly as applied to money market behaviour inEU countries combined with practical

experience in the day-to-day use of monetary policy instruments and procedures.

• International monetary relations including the relations ofEU countries with emerging or developing economies
as well as a knowledge of the functioning of international economic and monetary institutions.

Advanced degree in economics with a sound academic, research and publication record in applied economics, as

well as extensive experience in policy analysis.

Command of English and an ability to present research findings and address policy issues in non-technical terms.

Working knowledge of other European Union languages is desirable.

Familiarity with modem office equipment Rpf- MPX/DMW

Economist-Statisticians in the Statistic* Division

Successful candidates will help to prepare for the establishment of the ECB in the areas of money and banking and

monetary statistics, balance ofpayments statistics, other statistics ofinterest to the EMI. and statistical infrastructure.

• University degree in economics, statistics or a related discipline.

- Work experience in at least one of the following fields of statistics: money, banking, balance ofpayments, financial

accounts, public finance, costs and prices.

• Experience with PC-LAN based systems, preferably with theFAME time-series management system, with Windows
and PC-based Windows applications, including spreadsheet (Excel), database (MS Access), graphic and econometric

packages.

• Command of English. Working knowledge of other European Union languages is desirable.
/n_

Statistical Analvsl-Proqrammor in tin* Statistics Division

The successful candidate will be in charge ofthe maintenance and enhancement ofthe regular statistical applications

of the Division, as well as the development of new applications and the provision of a help service to EMI users.

- University degree in economics, statistics or a related discipline, or alternatively, equivalent experience.

• Work experience in at least one ofthe following fields of statistics: money, banking, balance ofpayments, financial

accounts, public finance, costs and prices.

• Experience in developing and managing both multi-dimensional and time-series statistical databases.

• Command of English. Working knowledge of other European Union languages is desirable. ..rc/n-r/n-r

Research Analysts in (he Economics Divisions

The main tasks to be performed are: creating, updating and checking databases of monetary and economic time-

series data: producing tables and charts from statistical data; participation in the development and maintenance of

software applications; and providing statistical support to the economists in their research projects. Candidates

should also ideally be capable of assisting with the preparation of macroeconomic model simulations and familiar

with techniques of econometric estimation. The environment includes spreadsheet (Excel), database (FAME and

Access), graphic and econometric packages (notably RATS), and the NIGEM world macroeconomic model.

Practical experience in several ofthe above-mentioned tasks. On the computer side, a knowledge ofWindows and

experience with the relevant Windows-based applications set out above is vital: programming skills will also be

desirable for the positions. Familiarity with money and banking, balance ofpayments and national accounts statistics

as well as with international data banks is also a prerequisite.

Command of English. Wotking knowledge of other European Union languages is desirable.

University degree in economics, statistics or related disciplines, or alternatively, equivalent experience.

Applications should include a Curriculum Vitae and a recent photograph, references confirming the required expe-

rience and skills and, ifpossible, copies of (published or unpublished) papers or notes prepared by candidates. They

should quote the appropriate reference number and should be addressed to the European Monetary Institute,

Personnel and Office Services Division, Postfach 10 20 31, D-60020 Frankfurt/Mam and should reach us no

later than 3 1st December 1996. Applications will be treated in the strictest confidence and will not be returned.

International Industrial Qroup, world leader in its market,

with a strong European base is seeking to recruit a

Group Treasurer
Paris

Reporting to the Finance Director, you
will organise group strategy concerning

day-to-day cash management-

Main responsibilities are:

• Analysis of foreign exchange and

interest rate risk.

• Determining hedging policy.

• Daily cash position management.
• Management of the tram in Head

Office as well as local Treasurers.

graduate from a respected business school.

Aged 35-40, you should have significant

treasury experience, gained in a well

known group.

Excellent interpersonal skills, sendee

orientated and strong technical skills are

required to succeed in this position.

The successful candidate will

have international experience,

ideally with an MBA or be a

Interested applicants should forward a

comprehensive CV, quoting reference

FLA 15222, to Fabrice Lacombe, Michael

Page International, 3 Boulevard

Bineau, 92594 Levallois Perret

Cedex, France.

Michael Page International
International Recnutme&t Consultants

London IVn Amsterdam Dassridorf Frankfort Hong Kong Singapore Sydney Melbourne

YORKSHIRE WATER pic

INTERNAL AUDITOR
Up to £35K + benefits Leeds Based

An exciting opportunity for talented individuals to

join the Audit Team which is currently undergoing

significant change, developing a new culture and

new approach.

To succeed in this role you will need to be a

graduate who has become professionally qualified

and be capable of demonstrating the following:

The Company
Yorkshire Water is one of the ten major water and

sewerage companies. The regulated utility

business serves a population of 4.5m across the

Yorkshire Region and has a turnover of over

£550m. The group also includes a number of

established businesses covering waste

management, drnical waste and environmental

analysis, with a combined turnover of £80m.

1 mature personality with excellent communication

skills and the ability to influence and have

impact in a large organisation

flexibility of approach and ability to thrive in a

changing environment

ability to build the standing and reputation of a

team by adding value at ail levels

potential to move into a line management

position.

The Position
• Working as part of a team of skilled,

professional auditors implementing a new

approach to risk based auditing, dearly focused

on business objectives

Please send a full CV, stating current salary, to

Katherine Handlbrd, 2 The Embankment,

Sovereign Street, Leeds LSI 4BG. Telephone:

01 13 231 2726. Fax: 01 13 234 2322. All

applications will be treated in the strictest

confidence. Closing Dote 6 January 1997

lYtrkshire

\WaterjA

\
w

Appointments Advertising
appears in the UK edition every Wednesday & Thursday and in as ,

edition every Friday
" lntematkmal

For further information please call:

Courtney Anderson on +44 0171 873 4453

XPC
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Experienced Risk

Manager
£ negotiable City

THE COMPANY
European global investment KanV
Established risk mancgwnwir function.
Stable, profitable, and prestigious.

THE POSITION
Control, identify and resolve issues relating to
market exposure for money market products at
business and individual transaction levels.
Structure systems to update global exposure and
positions rapidly to identify in market
exposure.

mg as part ofa global team.

Co-ordinate global risk and identify potential
product development implications including
proprietary trading.

QUALIFICATIONS
Considerable risk management expertise at a
senior level in addition to ending experience.

Good first degree and secondary qualification in
economies/related subjects.

In-depth knowledge of Pacific Rim market activity.

Please send fuB cv, stating salary, ref FS612A1, to NBS, 10 Arthur Street, London EC4R 9AY

N B SELECTION LTD
»BNB Rcfouraet pfe company NBS

City 017] 623 1520 London 0171 493 6392

Aberdeen Ri i m tngtwm • Bristol * CStj

Edinburgh * Glasgow • London
Manrbwrer * Slough Madrid • Paris

with its headquarters in Zug/Switzerland and trading departments all over the

world is looking for highly qualified

specialized and experienced in

erode oil and petroleum products, aluminium, coal, ferro-alloys,

pig iron and grains

We offer exceptional opportunities in terms of compensation package for

enthusiastic people committed to excellentjob performance and seeking a

demanding professional challenge.

Please send your detailed application in strictest confidence to:

The Chairman
MARC RICH + CO HOLDING AG

P.O. Box 4457, CH-6304 Zug

City base • Excellent package
Our client, an international investment banking corporation, is

significantly expanding its London based credit research team

and, as a result, has a requirement for a high calibre Economics

graduate, preferably Master's depee level, with at least five

years' experience ol rating advisory projects and credit research.

A self-motivated team player with good decision making

skills, you will be able to demonstrate a knowledge of fixed

income marketing and credit evaluation of asset backed

.securities, coupled with a legal/documentation background.

Your anticipated areas of research will be sovereigns,

municipalities, regional governments and sovereign

supported issuers. In addition, you may be asked to

conduct sector studies as required. Given the diversity of

the potential mandates, the successful candidate will be

fluent In several languages, in particular French, German,

Italian, Spanish or Russian, and be willing to undertake

extensive travel.

A highly attractive compensation package is offered

commensurate with the seniority of this post fn addition,

success in this vis&le role will open up career development

opportunities throughout the group.

Please send your CV in confidence quoting ref: 10127 to

Alun D Spillman, Director, \feisutus Advertising, The Old Sorting

Office, Rosemount Avenue, West Byfleet, Surrey KT14 6LA.

In a covering letter, please state any company to which your

application should not be sent

O

RSUTUS
ADVERTISING

roller
fl'Mdzidr kodtrh Value-Added

Telecommsakaiion Services seeks

a budget coniroller.

APPOINTMENTS
ADVERTISING

Wednesday A Tbandjty and la tte
Ittfnn QUaiM llHltW (nHwH VWy H*»J.

For tatter MomteiM ptaaa can:

Toby flrtai CruTU oa
+440171873 3486

European Batik
frir ii<vip|i>lmrlinri .*> rr> I J

The- European Bunk lias a unique

challenge: to assist the- countries

of central and eastern Europe
and the forrner L’SSR in their

crjtnshion co market economics.

The Credit f nit provides an

independent risk assessment of

each investment or the Bank.

The I. 'nit applies its country and
credit analysis skills u, the

assessmem rd'ibe quality and

structure of each loan or equity

investment. In doing so. it

works closely with the Banking

department in structuring and

pricing of projects.

Along with a comperirive

compensaiion and relocation

package, we offer action and

achievement in an historic

enterprise.

based Credit/Transaction Analysis Team

pCofiintry Risk/Credit Officer
^.Reporting: to the Head of Credit f .

.' I

; Sfjfiey Responsibilities are: Analyse tije.cicdditworthuiess of

i f -findividual countries and of the pairictdariSrnpact -ofcountry

i .
;•>creditworthiness on the value of the Bank’spending and invest-

roent portfolio; Structure sovertigo-X^tedicssmd investments

*£•* together with members of the Banking Department in such a.

vy way to minimise cbe credit/invescm$pr risk and to mitigate

v f credit problems for existing commitments;D Work closely

f with staff in other deportments, particularly .Office o£ die Chief

- Economist and Banking Department;?!) Establish contacts

with counterparts in multilateral fioandul organisations and

3 commercial institutions. g • f- - A
9v* i

_
v • ' .

•

.

•

3 Requirements:O MA or PhD in international economics;

3-5 years experience of country ristp-analysis Witti financial,

^.economic and political components; Q'Experiicnce hi analysing

;£-rJke creditworthiness of individual courittresXespecially .

J^ejiSprging markets); Conceptual awareness 'ofthe factors k- y

unicarion and negotiation skills. !

'

pfeafse-^rrise.in English, quoting reference number .;

^Manager - Hurrem
and k

.

AjA.i > nr-J * .

tasax&j

High profile individual who will paititipate in the budget and

financial control within an international environment.

Key tasks& responsibilities

• track, analyse and generate repons on actual expenses, revenues,

investments, personnel movements and other indicators of various

operational and functional units as compared to budget,

• contribute to budget process,

• validate investment proposals,

• cany out particular financial or performance analyses.

Candidate profile

• MBA or equivalent high-level 4 or 5 years financial/managemem

education, 5 to 5 years experience as an auditor or controller,

• perfect English and advanced computer literacy fundamental, .

• international background much appreciated.

For this postion based m Pans, please forward your application

under reference 640/F to Communique, 50/M rue de Silly,

92513 Boutogne-BiTlancourt Cedes. France.

Bfe currently have a seketfaq ofexciting opportunities ac all levels within a number ofhighly regarded Merchant Banks, Investment Banks and Securities Houses.

periencedAnalysts - • Project Finance Executives• ExperiencedAnalysts -

Small Companies/Telecoms/Banks
Responsible for production of high quality written research in this interesting and

diverse sector focus on South East Asia. Required to present at the highest levels

together with the confidence to “sen*' ideas both internally and externally.

• Head ofResearch - Asian Equities Team
Responsible for managing a team of high calibre research analysts baaed in

Hong Kong. Required to establish credibility quickly and lead the team to greater

levels of success through continuous improvement in quality reporting.

• Equity Sales - Hong Kong and Regional
Responsible for strengthening our client's position in Asian Equity Sales. Required to

Responsible for developing and faciKraring project finance opportunities in South East

Asia. Required to partidpare in commercal negotiations, assist in structuring projects

to ensure that they can be financed in international markets while meeting local

requirements.

• Corporate Finance Executives
Responsible for corporate finance advisory; cros&jxnderiUomestic M&A and business

development. Strong valuation techniques, transaction execution experience and first

dass presentation skills are required.

Morgan & Banks after a range of advanced and comprehensive Executive Search

and Selection services m the UK. Australia. New Zealand, Singapore, Hong Kong

and China-

- BANKING
seO effectively within Hong Kong and/or throughout South East Asia- and China.

Isobd King, finxa our Hong Kong office win be in London on 2nd and 3rd January to conduct interviews. Please contact Anthony Cook or Daria Wild in our

London Office on 0171 240 1040 or fax yourCV an 0271 240 1052 quoting Ref HX/23. Isabel can normally be contacted at MorganA Banks fHoog Kong) Ltd,

5th Float Chmadrcm Century Tower; 178 Gloucester Rood. Wanchai, Hong Kong. Teh 00 8S2 2528 119L Roc 00 852 2528 2901.

<m>
1WM8 ft CONSULTANCY

BPP Group pic is in the training, education and

publishing business. Its Banking, financial Training and

Consultancy division is seeking to appoint additional

consultants to support its dynamic growth in the UK and

overseas. Vacancies exist in the following areas:

• Treasury and Risk Management

• Corporate and Structured finance

• Fund and Investment Management

• Project and Export finance

• Sales and Management

Consultants should be recent practitioners with at

(cast five years experience and should have excellent

communication and interpersonal skills.

The roles will require the preparation and delivery of

training programmes, product development and new

business generation.

Previous training experience is not essential bat an

eagerness to coach and (each others is required.A second

language (Spanish, German or French) would be a

distinct advantage.

Candidates should be educated to a high level with

suitable professional qualifications, degree or MBA.

Salary packages ate folly negotiable.

Professional training and education demands the highest

standards. If you feel that you can add value to BPP's

and our clients* business, please write enclosing a CV to

The Managing Director

BPPTraining and Consultancy

Moorgate Hall

155 Moorgate

London EC2M 6XB

Positions are based in London.

APPOINTMENTS
ADVERTISING

appain la tte UK aaitioo «*«t
WMbMdqr A TtaaAr anil ia tte
t . aaresfawa mmv gaUMIHMimuii •crooa ewry many.

tar tatter Mmnattan plus* cafe

Toby nadaaOota ea
444 0131873 34GB

Internet address: hUff//wwvanomnhmks coqlzu

Morcjcin 8 Banfo
INTERNATIONAL

XXX
SPECIALISTS

METALS
MARKETING ASSOCIATE

Based in London

.... ‘Sr

APPOINTMENTS ADVERTISING
appaam h. tte UK adttho avary terwfaJ. Wataaariay ft TVwtay —1 fa

tewuatenal afadno *» FUtay-

MrtatterJBtaatefaasMte cWfe

Taby tadu Cwftaaa *440X718738408

The NewYork Mercantile Eirfmny it the world's largest and one of
the fastest growing commodity futures exchanges. Our continuing

rocccw has aeazed an coring opporomity for an experienced pro*

At the Mecak Marketing Associate, you will develop a marketing

strategy and plan badgers for Europe. Responsfiulities include iden-

tifying potential nKmoets/new undaa area of the enrols nrbarges
ro broaden NYMEJTs and COMEX*s visibility; coordinating sain-

QS5, ayifirpifw: jpceCll CVCQESS ««wwintng pjt&S COO*
tacts. In addition, you will keep New York ahrean of market devd*

opcodes, treads and other indosny inhanawo in Europe.

To qualify, candidates most possess a proven crack record of success

and marketing experience ha pterions and base metals industries.

Knowledge ofnmues and options as vkO as the brokerage contmu-

Sis desired. Superior analytical, rotmmniicaripn and interpersonal
air esornaL

'

Please submii your CV in confidence ttr.

MuDuudGatr i|C|
Vice President - InternationalAffims

N2MEX
35 PhxadiOy, xt YorkLondonXCTV9PB,

_
LNCW AOlK

England. Mercantile Exchange
EqMlOppornahT&nptorw irutLX/vruax.Tmanim,tm mtrftmr.

SeniorEmerging Markets Trader
(LOCAL CLHMNCY tSSTRUllEXTS)

Ourdknt. a udsontta] Emnpeaiinomt bwk based in Lmlon, wishes to

hire an ancigiag sains local conencj fixed frh :ome tnsinniKRts trader ia

support me propiicary group in the following markets. order ofimportance:

• Russia rod CISBpiWu
• CXhereownricsanheEMEA rc^on

The likely candidate will have existing Russian fixed income trading

experience, be a fluem Russian spcikn. have active knowledge of the other

pnidpal sates te » degree level and be ride id deaoosrae a

positive cmnrfomea in profit and kiss. The ability to relocate to Moscow in

dne course b a pte-requiriie. The salary and benefits package for ibe

appioprine mfivfctud ass competitive. Ptane reply in confidence, endorinfi

your CV, tie

Jujas tVavzlu Moaov* HcvrEnatnv Seabcx.

1 CosnaCchT HatsE, llotwRoti.LofaosWlY 5DB
To_-am-m Ruu oi7i-*w ssoo

A division id a Multi-National Company in Slough, England, has an

Opportunity for the following:

Vice President Business
Development

Repotting to the President and Board Member of foe Division, you

will guide foe development and provide management support for

foe implementation of the Diviyan's Strategic Planning and Business

Development.

You wa be able to formulate Strategic Business plans, consult, advise

and assist international Operational Management and investigate

new gobal Business Development opportunities, in addition you will

abo manage strategic projects, supervise the Long Range Planning

process, and submit financial proposals regarding ventures.

Requranenls/Sluns:

At least 5 years' experience with International Direct Selling

companies or within a Management Consultancy with a Direct

Seling client base;

At least 8 years' experience m Business Development, Sales &
Marketing in Multi-National FMCG related industries or specifically

with Direct Selling companies;

The ability lo formulate and develop Direct Setting International

strategies and Action Planning in order to establish profitable

operatingcompanes world wide;

Problem solving skis to resolve specific Direct Selling business and

financial sues;

Expertise and experience in leading and managingan international

senior management team with specific intetp«wnal and interactive

consulting siws;

BThe ability id gel foe business plan done in Third World Countries;

Specific management consultancy experience in achieving

continuous improiement plans in operating companies

Education:

Bachelor of Business degree [4 years degree!

MBA preferred from USA University 12 years degee)

Please send your CV including det*3s of current package, to:

Human Resources Department Direct Selling, P.O. Box 2,

3500 G* Utrecht, The Netherlands.

Dosing date for applications is 1 5th January 1997.

I COMMERCIAL
DIRECTOR

An WBrnatfonafly recognized engineering consulting Bm is seeking

a Commercial Director fat Bs Asia operations which is om of Eva

major business unite in to company. Based in Asia, foe posflfon re-

ports to foe Exaculive Vice President of France and Administration

in the parent company and to f» Presxtent of Aaa oparafions. Re-

sponsfcffittes rdude finance and taxation regjonwWa, management
information systems, support to prefect operations, cash Bow fore-

casting, bushess performance analysis, aid related areas.

General quafificafions include20 yeais experiencen finance andad-

mMstraiion or related areas culmnating In signUcant corpocatapo-

sflkms. A substantial portion ofexperience must be n a professional'

services organization.

Internationalaqwrbnce is required, advanced degreeorMBA ishighly

desired.

The position wffl require an individual who is anergatic and table,

andabtetobatencefesij»cedregtanal7tarfo,andassodriBdan-

treprenaurial demands «fo bnptemBntation of corporate pofictes and

The company offers a competitive compensation package, including

bonus eSgfofflty and cxxnpiWienslve benefe. Send restne wtlfi

aryhstayml requkemerts ta SAA Resume Reply Service, Dept.

Z8, P.CX Box 899, East Bnmsarfck, HJ 08816, ILSJl Equd 0^»r-
tmSy Ert^tayer, M/F/D/V.

APPOINTMENTS WANTED

CORPORATE TREASURY/TRADING
Forex Trader. 2 Years Experience.

Ruent Engfish/FrenctVGerman + Dutch.

Urav Degree, Master of Saence (Urrtv Chicago). Seeks new challenging

role in Corporate Treasury with

International Company.

Write to Box A5933, Financial Hmes,
One Southwaric Bridge, London SE1 9HL
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"Information professionals rank

Financial Times Information as the most

important UK business information provider"

Annual Business Information Survey 1996,

Headland Business Information

Financial Times Information provides online information from over 5,000

business sources comprising 43 million documents, as well as a database of

3.5 million securities and fundamental data on 27,000 quoted companies.

For more information contact Andrew Hunt on +44 171 825 8420, or email: info@ft.com
For free samples of our services, visit our website: http://www.info.ft.com/
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ARTS

Development in the Garden
Antony Thomcroft finds Vivien Duffield rattling the cash box for the Royal Opera House

Vivien Doffield is
about to embark on a
charm offensive. By
next July she has set
herself the task of

raising £300m. No rich man or
woman, no chief executive in the
land is safe from a friendly
touch, especially if they have
ever shown a passing interest in

the opera or the ballet
For Duffield is beading the

Royal Opera House Development
Appeal. The arts lottery bind has
contributed £78.5m towards
rebuilding Covent Garden, mak-
ing it servicable for the next cen-
tury, bat only on the under-
standing that the Royal Opera
House provides the rest of the
money for the £2l4m project.
An appeal was launched last

week at a gala concert starring
Placido Domingo, which raised
£700,000. But Duffield needs
more than tenors to reach her
target. “I am pessimistic" she
admits, only to quickly cheer up
and affirm “we will have to find
the money*'.

One thing she is adamant

about: she will not ping any
shortfall with more cash from
her own fortune and from the
trust set up in the memory other
father, property tycoon Charles
Clore. it is well known that Duf-
field, along with Lord Sainsbnry,
has contributed the bulk of the
£37m assembled before the
appeal was launched. “We were
waiting to get the new chairman
(Lord Gammer) and the new
chief executive (Genista
McIntosh) in place before
launching the appeal. Business-
men like to know who is running
the show before they give
money". There was also a delay
in getting all the necessary
building approvals from West-
minster Council. Now construc-
tion is well under way.
There is not much time, so

Duffield and her team of Influen-

tial helpers are going hell for

leather, with a blitzkrieg of
breakfasts and lunches, many of

them in the City. “I can think of
five individuals who might each
give £Xm", she says, but most of
the money should come from
business, especially the 450 cor-
porate friends of Covent Garden.
It is in their interest to renovate
the building, and it is hoped that
many will give £500,000. which
spread over five years and, with
tax breaks, amounts to a viable
£90,000 a year.
Duffield cannot offer too much

in return, apart from the warm
glow of knowing that their
money has maintained London's
position as a world centre of
opera and dance: guaranteed
seats in the refurbished audito-

rium; access to the royal box
once a year; limited priority

booking; entertainment opportu-

nities tax new, more agreeable,

spaces; tickets for the closing

and opening galas; and a part of
the new building carrying a cor-

porate or private name. "I’ve

already found a backer far a dis-

abled toilet" she says proudly.
So far none of the dozen people
Duffield has approached in the
past week has given a categori-

cal no.

One of her problems is that,

unlike the international art lov-

ers being tracked by the Tate in

its £70m appeal for the new Tate
Gallery of Modern Art on Bank-
side. she cannot expect foreign-

ers to make much of a contribu-
tion. But in addition to the
corporate friends, and the com-

mitted private individuals who
are members of such groups as

the Drogheda Circle and the
Pointe Shoe Appeal, which pro-
vides dancers with new shoes,

there are the 19,000 Friends of

Covent Garden who will be
approached, in time. Finally, the
faithful audience will get a
Chance to contribute.With her energy

and enthusiasm
Duffield may
pull off her chal-

lenge. But if she
does not there is a fall-back posi-

tion. Some of the £100m is

Intended for a quasi-endowment,
which will be used to keep seat
prices down in the new house:
Covent Garden is keen to lose its

elitist image.

The money will come from the

rentals of the commercial devel-

opment which is part of the

scheme. If things go badly this

land could be sold off and the

income sacrificed. If the surplus

property is dropped from the
plan Duffield only needs another
£30m on top of the money
already committed.
Duffield is also competing

against other cultural icons -
the Tate, the British Museum,
Sadler’s Wells - all seeking part-

nership funding to complete lot-

tery aided projects. Then there is

the Millennium Exhibition -

"that’s queered everyone’s
pitch". In addition Duffield has
discovered that the current gen-

eration of business entrepre-
neurs is not as arts-loving as its

predecessors. "We approached a

hundred of the new rich and
signed up only one new Friend”.

Is the meantime Covent Gar-

den’s supporters must be kept

happy during tts long closure,

which starts in July and is

expected to last 28 mouths. A
fell programme is being penciled

in for both opera and ballet com-
panies. with appearances in New
York, the Edinburgh Festival,

the Barbican, the Festival Hall,

Labsit’s Apollo at Hammer-
smith, Sadler's Wells, Shaftes-

bury Theatre, plus regional tour-

ing.

But events can still thwart
plans. The Royal Albert Hall last

week chose to get into bed with
English National Ballet rather
than the Royal Ballet
Duffield will more than earn

her place of honour at the re-

opening gala for the Royal Opera
House at the end of 1999. Even
then her task is not over. She
accepts that no government win
ever supply enough money to
keep Covent Garden at ease:

there will always be the need for

the lady rattling the cash box.

Obituary

Marcello Mastroianni

T
he dark, aristocratic

good looks of Mar-
cello Mastroianni,
who died yesterday

aged 72, were always like to

ensure him a comfortable
niche as yet another screen
lover in the grand tradition

of Italian cinema; hut it fell

to his friend and mentor
Federico Fellini to recognise

the extra qualities which
would bring the actor world-
wide recognition.

Mastroianni was 35 and
hart already wmrte 40 films

when Fellini cast him as the
jaded journalist in his noto-

rious tale of contemporary
Roman decadence. La Dolce

Vita. The director had
insisted on Mastroianni
despite the film producer's

preference for Paul Newman.
He was richly repaid by a
preformance which deli-

cately balanced vanity, intel-

ligence, fading beauty and
annni

La Dolce Vita, released in

1959, was a key cultural

launch pad of the 1960s. anil

Mastroianni came to symbol-

ise both the decade’s
excesses and its fashionable

air of self-disgust In Michel-

angelo Antonioni’s La Notte

he played a successful novel-

ist surrounded by beautiful

women who failed to under-

stand what they want of

him; in Fellini's later <S% he
was the director/hero suffer-

ing a creative crisis while
fighting off his aflmirers.

M astroianni's
under-stated
passive perfor-

mances in
these key movies of the
1960s, which brought him to

the attention of American
audiences, led to the unfair

assessment that he was
doing nothing but "playing

himself". His reputation as a
lover of food and women did
nothing to dispel bis image
of moral flacidity. “Mas-
troianni is a fellow who sees

his tagliatelle or spaghetti

and completely forgets he is

doing a role,” jibed the direc-

tor Luchino Visconti early in

his career.

But be remained a prolific

worker throughout his life,

starring in more than 120
films and winning two Best
Actor awards at Cannes and
an Oscar nomination for his

role as a homosexual living

in fascist Italy in A Special

Day. He was also more ver-

satile than be was given
credit for, showing a sharp
talent for comedy in Divorce
- Italian Style, which he
made in the same year as
the bleak La Notte.

The son of a carpenter,
Mastroianni was bom In a
small town near Rome. Dur-
ing the war he was captured
and sent to a labour camp by
German soldiers, but he
escaped and lived in poverty

in Venice until 1945. His first

lead film role was in an Ital-

ian production of Victor
Hugo Les Miserables two
years later.

Mastroianni saved much
of his best work for his later

years, showing a winning
capacity to parody his ear-

lier screen persona and cap-

turing the pathos of old age
in Giuseppe Tomatore’s
Everybody's Fine and Nikita

Mikhalkov's Dark Eyes. Ear-

lier this year Mastroianni
starred with his daughter
Chiaxa in Three Lives and
only One Death.

Peter Aspden

Theatre/Alastair Macaulay

Anguish on the outside

What happens to

a married cou-

ple when then-

only child dies?

In Ibsen's 1894 play Little

Eyolf. the title character dies

at the end of Act One; and
he has already been a cause

of tension between Aired
and Rita, his parents. Acts
Two and Three demonstrate
- among other things - their

various stages of anguish,

guilt, despair and anger.

The play, seldom seen, is

one of Ibsen's keenest and
most modem. They soon
find their own once-consum-

ing love extinct, and they
quietly, helplessly, lacerate

each other. Did they even
truly love Eyolf. or ever win
his love? Why did they really

marry? All this become
uncertain. “What we call our
grief," says Alfred, "is

merely the gnawing of our
consciences."

As always with Ibsen,

recent events bring up past
ones. Alfred reverts to his

adoration of his sister Asia,

who lives with them and has

as yet been unable to make a
life apart from them. Ibsen,

in psychological mode,
brings up a whole new vein

of attraction between sister

and brother that is partly

the longing for lost inno-

cence, but also near-incestu-

ous; then, by means of a plot

development, he complicates

matters by setting their
attraction in a non-incestu-

ous light

The chemistry between
characters keeps changing,
and we hang on each conver-

sation because the real plot

of the play concerns how
characters think about each

other. Finally, he leaves hus-

band and wife alone
together, hopeless, but none-

theless bleakly talking of

starting their life anew. The
real plot of an Ibsen play lies

not in concrete events but in

psychological development;
and the real beauty too.

I
want to succumb to
Adrian Noble's new
Royal Shakespeare
Company production of

this play. It is sensitive,

intelligent, simple; and it is

entirely concerned with
revealing the play. There Is

no overlay of reinterpreta-

tion or of extraneous detail.

The play, with its small cast

(six actors) and intimate
scale, suits the Swan Thea-

tre very well; and Rob
Howell’s designs economi-
cally give us furniture and
costumes of the late 19th-

century against an acqua-
marine backdrop that sug-

gests both the deep water in

which Eyolf drowns and the
gating eyes with which he is

said to gaze up from the sea-

bed. In Act Three, Noble has
Rita return to the stage.

dishevelled, in an overcoat

from whose pockets she
removes stones, like some
Virginia Woolf returning
from the brink of suicide.

And with Derbhle Crotty as
Asta, and with Damian
Lewis as the engineer Bor-

ghejm who courts her, the

play breathes.

Joanne Pearce, returning
to the stage as Rita, is an
impressively accomplished
actress whom, alas, I never
believe. She has both variety

and guts. As Rita, I admire
her seamless range of vocal

colour, her sparing deploy-

ment of memorable gestures,

her authoritative paring of
dialogue. Her intense com-
mitment, however. Is. I find.

Ml of contrivance; devoid of
relaxation; and marked by
numerous incidental mis-
judgments. And the great

dynamic variety die displays

is itself artificial* FD do
mezzo voce here, pianissimo

in chest register next, and
then wow them with my
unexpected (but brief) forte.

The unfulfilled gesture to
her husband with which she
ends the play is overdone.

This contrivance rubs off

an Robert GJenJster, playing

Alfred, ft is a daring stroke,

for example, to have him
(and then Rita) laugh amid
their grief, as he observes
that neither of them ever
won EyolTs love; but not,

here, credible. He is at his

best with Crotty; and the
production grows more spon-

taneous in their scenes
together. In general, how-
ever. with both Glenister
and Pearce, we observe only
the external demonstrations

of feeling, not the inner life

of the nervous system itself.

In RSC repertory at the
Swan Theatre, Strat-

ford-upon-Avon. Sponsored
by Allied Domecq.

T
he trade in classical

music across the
Channel is by no
means one way.

While Britain is exporting a
variety of orchestras both
far single concerts and lon-

ger-term residencies, France
can counter with one partic-

ular cultural asset from the

land of luxury goods - the
early music group. Les Arts
Florissants.

No matter that it was
founded and is led by an
American, William Christie.

The orchestra and choir of

Les Arts Florissants have a
peculiarly Gallic sensitivity

- call it a wine taster's pal-

ate or an impressionist’s eye
- that sets them aside from
comparable British groups,

such as the English Baroque
Soloists or the Orchestra of

the Age of Enlightenment,

They have played some
high-profile dates in Britain

recently: a lavish production
of Purcell's King Arthur at

the Royal Opera House last

year and Handel’s Semele at
the Proms - but this was
their first French opera here
for a while.

Not surprisingly, the stage

works of the French Baroque
are a speciality. A few years

Concert

Gallic

charm
ago the group even managed
a fully-staged production of
Lully’s extravagant Atys, but
without a regal purse to

offer financial support, con-

cert performances have to be
the norm, and that is what
we bad at the Barbican an
Wednesday for Rameau's Les
Fites d'ffibi - a rarity, if

ever there was one.

The music certainly sets

one's toes tapping, but that

is because the piece is an
op&rarbaUet, which cries out
to be danced as much as
sung and played. Right up to

the pnd of the 19th century
French audiences liked to
have a ballet divertissement

dropped into the middle of
their operas for light relief

and Les Fites d'Hibi is a ver-

itable operatic souffle, with
nimble-footed menuets,
rigaudons and passepieds
lifting every scene.

The dances are easily the

best part of the score. They
are full of inventiveness,

bright-eyed, amusing, subtly-

coloured, even sensuous, and
Christie responded to them
as to the manner bom (his

biography states he is now a
French citizen). The rhyth-

mic fluidity which can seem
a touch soft-centred in Pur-

cell or Handel is just right

for Rameau and the filmed

“Musette en rondeau" was
so chaste and seductive at

the same time, it could have
been by Ravel.

The singers are left with
less interesting material, but
Sarah Connolly delivered

Iphise’s big solo with more
than early music good man-
ners, Thierry FSlix was a

strong bass and Jean-Paul
FoucMcourt mortis a charac-

ter out of Mercury. A venue
with more immediate sound
than the Barbican would
have been helpful, but that
will not stop Les Arts Floris-

sants coming back: they are’

already booked for a mini-

festival next autumn.

Richard Fairman

Sponsored by Brandeis and
Association Frazzpaise d'Ac-
tion Artistique.

International

Arts
Guide

AMSTERDAM
CONCERT
Concurtgebouw Tel:

31-20-6718345
• Radio Kamerorkest with

conductor Ton Koopman, soprano

Aide Amou. violinist Elisabeth

Perry end viola-player Zofttin

Benyacs perform works by
Mozart llam; Dec 22

ATHENS
CONCERT
Athens Concert Han Tel:

30-1-7282333

• Daniel Ctorcempa: the

organist performs works by J.S.

Bach. Mozart and Liszt; 8.30pm;

Dec 22

BERLIN
CONCERT
Komische Oper Tel:

49-30-202600
• Christmas Concert:

Kammerwchaster tier Komischen
Open with conductor Ftorian

Heyerick. soprano Anna Korondt.

baritone Alexander
Marco-Buhrmester and the Chor
des Kinderstudios perform works
by Heffendaal, J.C. Bach, Mozart

and Telemann; 7pm; Dec 23
Phttharmonie &
KammemHJsiksaaJ Tel:

49-30-2614383
• Breslauer Kammerorchester
Leopokftnum: with conductor

Stefan Bevier and violinist Viktor

Kuzrtecow perform works by
Vivaldi, Corelli and Manfrecfini;

8pm; Dec 23
• Weihnachtsoratorium (Carrtates

(-Iff): by J.S. Bach. Conducted by
Kari-Ludwig Hecht, performed by
members of the Berliner

Orchester and the Knabenchor
Berlin; 4pm; Dec 22

OPERA
Staatsoper Unter den Unden
Tel: 49-30-20354438
• Hdnsei und GreteL by
Humperdinck. Conducted by
Fabio Luisl, performed by the

Staatsoper Unter den Linden.

Soloists include HOhn, Priew,

Trekel-Burckhardt, Nossek,

Ssenfeld aid Zetfisch; 5pm; Dec
22. 23 (3pm)

CAMBRIDGE
exhibition
FitzwflKem Museum Tel:

44-1223-332900

• The Utagawa School: this

exhibition is devoted to the pupils

of the founder of the Utugawa
School, Utugawa Toyoharu

(1735-1814). The main specialities

of the Utugawa school were actor

prints and spectacular action

scenes such as battles and
wrestling matches. Artists

represented include Toyokuni,

Toyohiro, and their pupils

Kunisada, Kuniyoshi and
Hiroshige; to Dec 22

CINCINNATI
EXHIBITION
Taft Museum Teh
1-513-241-0343

• A Christmas in Naples:

exhibition of an 18th century

Neapolitan nativity from the
collection of Francesca P. de
Oiaguer Angeton. More than 75
figures with carved animals,
baskets, wax fruits, and other tiny

accessories tell the traditional

story of Christ’s birth; to Jan 5

COLOGNE
CONCERT
K5lner Phl&iarmonJe Tel:

49-221-2040820
• K&ische Weihnachten: Ludwig
Sebus and others perform

Christmas songs; 8pm; Dec 21

OPERA
Opemhaus Tab 49-221-2218240

• Neues vom Tags: by
Hindemith. Conducted by
Manfred Mayrftofer, performed by

the Oper Kffln. Soloists include

Karen Armstrong and Arfd/zef

Dobber, 7.30pm; Dec 21

LONDON
CONCERT
PurceH Room Tel:

44-171-9604242
• Weybridge Male Voice Choir

with conductor Christina Best and

sdoists Angela Springe!*. Bridget

Payne and E&zabeth Gardner

perform traditional choral pieces,

popular songs and Christmas

music; 7.30pm; Dec 21
Royal Albert Hall Tel:

44-171-5898212
• BBC Concert Orchestra: with

conductor Ian Watson and the
King's Singers perform Christinas

music; 7.30pm; Dec 23

OPERA
Royal Opera House - Covent
Garden Tel: 44-171-2129234
• Turandot by Puccini.

Conducted by Danieie Gate,

performed by the Royal Opera.
Soloists include Sharon Sweet
and Giuseppe Giacomini; 7.30pm;
Dec 21

LOS ANGELES
CONCERT
Dorothy Chandler Paviffion Tel:

1-213-972-8001

• Los Angeles Philharmonic: whh
conductor Joseph Swenson and
cellist Ronald Leonard perform

works by Haydn; 2pm; Dec 21

MILAN
CONCERT
Teatro aRa Scala <fi Milano Tel;

39-2-72003744
• Orchestra e Coro dei Teatro

alia Scala: with conductor

Riccardo Muti perform works by
Mozart, Verdi, Rossini, Vivaldi and
Martucci; 8pm; Dec 23

NEW YORK
EXHIBITION
The Metropolitan Museum of

Art Tel: 1-212-879^5500

• Portrait Miniatures from the

Collection of Her Majesty Queen
Elizabeth II: 75 portrait miniatures

from the British Royal Collection

are included in this exhibition that

explores the art of painted
miniatures from its beginning at

toe hands of Lucas Homebolte
and Francois Clouet to its final

flowering in toe Victorian era.

Hans Holbein the Younger,
Nicholas Hilliard, Isaac Oliver,

Rosalba Camera, and Jean
Etienne Ljotard are among the
artists represented; to Jan 4

PARIS
EXHIBITION
Mus6e Auguste Rodin Tel: 33-1

47 05 01 34
• Rodin - Les Marbres de la

Collection Thyssen: tills exhibition

features 6 marble sculptures by
Auguste Rodin, commissioned by
August Thyssen (1 842-1 926) in

1905 and 1908; to Jan 5
Mus£e cTOrsay Tel: 33-1 40 49
48 14
• Paul B. Havitand. photographe

(1880-1950): exhibition featuring

about 40 works by photographer

Paul B. Haviland, a member of

the Photo-Secesskm. Hts works
include portraits, nudes and urban
landscapes: to Jan 5

SAN
FRANCISCO
EXHIBITION
Mil. De Young Memorial
Museum Tel: 1-415-750-3600

• Beat Culture and the New
America: 1950-1965: this

exhibition examines the
crosscurrents, exchanges and

collaborations between poets,

artists, musicians and filmmakers
of the Beat movement, and
includes painting, sculpture, film,

installations, music and toe
spoken word. Sections are
devoted to the three centres of

Beat culture: New York, San
Francisco, and Los Angeles.
Artists represented include Willem
de Kooning, Franz Kline, Larry

Rivers, Robert Rauschenberg, Jim
Dine, Allen Kaprow, Jess, Jay
DeFeo, Wallace Berman, and
others; to Dec 29

THE HAGUE
DANCE
Lucent Danstoeater Tel:

31-70-3609931
• The Nutcracker: a
choreography by Andr£
Prokovsky after Marius Petipa to
muse by Tchaikovsky, performed
by the KoninWJjk Ballet van
Vlaanderen; 8.15pm; Dec 23

ZURICH
OPERA
Opemhaus Zfirich Tel: 41-1-268

6666
• Oper Zurich: with conductor

Christoph von Dohntinyi and
soloists including Stefania Kaluza

and Cornelia Kaffisch perform

Stravinsky's Oedipus Rex and
Bartok's Duke Bluebeard's Castle;

7.30pm; Dec 21

Listing compiled and supplied
by ArtSase The International

Arts Database, Amsterdam, The
Netherlands. Copyright 1996. All

rights reserved. Tefc 31 20 864
6441. E-mail: artbaseOpLnet

WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00
European Money Wheel
Nonstop live coverage

until 15.00 of European
business and the
financial markets

17.30
Financial Times Ekisiness

Tonight

CNBC:

08.30

Squawk Box

10.00
European Money Whed

18.00

Financial Times Business
Tonight
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COMMENT & ANALYSIS

Philip Stephens

Fishy coincidence
John Major may find a curious similarity between his
best shot for a polling date and the national interest

Britain’s electoral clods is

ticking faster than we
thought- If he is smart, John
Major will call the general

election for March 20. This
thought is offered without
prejudice to the outcome. It

gets harder by the day to

imagine that a few weeks
either way could reverse the

tide carrying Tony Blair
towards Downing Street.

For all that, in his choice of

polling day, Mr Major may
find a curious coincidence

between his own best shot
and the national interest.

I draw this conclusion not

because of the kerfuffle this

week after the Conserva-
tives were caught cheating
in a parliamentary vote. For
this small deceit the prime
minister may eventually
pay a heavy price. The
morale of the Tory troops
will become ever more
wretched if Labour's with-

drawal of co-operation keeps
MPs locked up at Westmin-
ster. But mostly the episode

told us what we knew. The
government is dissolving
into the chaos we saw last

during the dying days of
James Callaghan's Labour
administration in 1979.

The more important fact

for Mr Major was that he
won the vote on the Euro-
pean fishing regime. This
was the first real test since
he lost his majority in the
House of Commons. The
Ulster Unionists, whose
nine votes give them the

balance of power, are
playing cat-and-mouse with
the prime minister. But for

now these oh-so-uprlght
Ulstermen seem content to

sell him their support
There was also the merest

hint that the Tory Euroscep-

tics may find better things

to do in the remaining
weeks before polling day
than to drive their stake
deeper into Mr Major's
heart The Christmas break
at least gives him a precious
three-week breathing space.

From this , aid hands at

Westminster deduce he
would do best to hang on
until May L The last Labour

government survived many
more serious scrapes. If his

parliamentary managers
need any further tips on
how to be devious, they will

find plenty in the many vol-

umes of political memoirs
from the Callaghan era.

The prime minister bribed

the Unionists this week
with the promise of a few
extra fish for Northern
Ireland's trawlers. Peanuts.

His Labour predecessor
stumped op a gas pipeline

and five extra parliamen-
tary seats for the province.

There are conventional
arguments for playing it

long. The Budget tax cuts
will not find their way into

wage packets until April.

The voters need more time
to imbibe the feelgood fac-

tor- Incomes are buoyant,
house prices rising, and
inflation subdued. A fall in

unemployment to below 2m
has reminded us Mr Major
cannot be written off
entirely with the economy
so strong. Waiting a few
more months should win
him some credit. Michael
Heseltine, the high priest of
economic determinism in
politics, has a clutch of
charts to prove it

Then there is the planned
advertising onslaught on
New Labour. Vast swathes
of the nation's poster sites

have been booked from
early January. Mr Blair’s

demon eyes will stare down

The one certain

prediction we can

make about the

forthcoming

campaign

is that it

will be an

unedifying

spectacle

SB

at the voters from every
road junction and railway

station. Maurice Saatchi,
the mastermind behind the

blitz, will want time for his

message to penetrate the
electoral consciousness. If

they are to return to the

Tory fold, the voters must
be thoroughly terrified by
the alternative. And the
now-ennobled Lard Saatchi

Is good at his job.

It all sounds pretty con-
vincing. But Mr Major is a
Careful man Before making
up his mind, be likes to

draw a line down the centre
of a sheet of foolscap. Point-

by-point the case for any
particular course is weighed
against the alternative.

Applying the test to the
election date, he should con-
clude he has nothing to gain
from delay. The residual

prospects of a Tory recovery
will diminish over time.

Consider first the position
in parliament. When a gov-
ernment has a majority it

commands the initiative. It

has the capacity to make
the political weather.
Remove that majority and it

is forever on the back foot
obsessed with avoiding the
late-night ambush which
might bring it down.
As Denis Healey, the last

Labour chancellor, says of
those final months of 1979,

the Callaghan government
was paralysed by the threat

of defeat. Transfixed by
every House of Commons
vote, it found it could never
project a coherent strategy.

The crises and compro-
mises, and the multiplying

indignities of clinging on
drained its self-respect

For Mr Major the threat is

amplified many times by
the Tory sceptics. They hold
him hostage over Europe.
The sceptics may be sub-
dued now, but serious
self-restraint is anathema to

obsessives. Each week
which passes in the new
year will take the rest of

Europe one step closer to a
single currency. The ene-
mies behind him at West-
minster will not give up try-

ing to farce Mr Major to rule

out any prospect of staling
joining tha vanguard.
So the prime minister

needs to break free from the

prison of parliament sooner
rather than later. As he
proved in 1992, he is good

on the campaign trail. The
honest John tag has stuck.

But the advantage is lost for

as long as he relies for

power on squalid manoeu-
vring in the House of
Commons
The winter weather and a

new electoral register all

but rule out dates in Febru-
ary and the first weeks of
March. That leaves March
20, or. just possibly March
13. Another advantage will

not have escaped the prime
minister’s attention. He
faces a dangerous by-elec-

tion in the vacant Wirral
constituency- Defeat in this

Tory seat would cast
another pall over the gen-
eral election. The by-
election cannot be delayed

until May 1. but Labour
would find it bard to force a
contest before March.
Put aside such partisan

tactics and the national
interest is equally obvious.

Public confidence in politics

is at its lowest ebb in the
post-war era. The one cer-

tain prediction we can make
is that the forthcoming cam-
paign will be unedifying.
Politicians have lost the

confidence required for seri-

ous debate and, in the pro-

cess. have forfeited the
respect of the electorate.

The sooner the campaign is

over, the better for the mis-

erable health of politics.

Mr Major would do well to

acknowledge this wider
interest If he loses, the first

draft of history win judge
him on these next few
months. Win he be hounded
from office or will be depart
after a dignified contest?

Will he make the last seri-

ous choice of his premier-
ship or win be hand the ini-

tiative to his opponents? I

may be mig»aken
1
but I have

a hunch that Mr Major will

make the right decision.

NunijbeE; One Southward Bridge, li>ncferi SE1 ;9HL

Net gain

A new ‘London Pound and Dollar spot rate’
I

service is now available on the FT internet site.

This sendee offers fast and easy access to

file previous day’s closing spot rates in London

for 38 currencies against the Pound and

the Dollar, it will also include one week’s

trading history. So now you have even more to

gain by logging on

to http://www.FT.com.

Financial Times,
World Business Newspaper,

We are keen to i
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EU action on Burma sends right messages
From Afr BillJordan.

Sir, Last week in Singa-

pore the World Trade Organ-

isation renewed its commit-
ment to core labour

standards and agreed to

carry cm co-operating with

the competent body to set

these standards, the interna-

tional Labour Organisation.

The Slarc ruling military

dictatorship in Burma, a
member of the WTO. treats

the ILO with contempt and
hag persistently and grossly

abused the basic rights of

workers, notably through
forced labour on infrastruc-

ture projects aimed at
Increasing exports.
After thorough examina-

tion ofextensive detailed

reports of the practice of
forced labour, tho EU has
concluded that it cannot con-

tinue to offer a tax break to

Burmese imports into the

European market The Slorc

declined an invitation to

give evidence to the exami-

nation and refused to allow

an on-the-spot investigation.

The democratically elected

leader of Burma, Aung San
Suu Kyi supported the pro-

posal to withdraw preferen-

tial treatment of Burmese
imports. The measures taken

by the EU will have zero

impact on the EU job market
and dearly have no protec-

tionist pmpose.
In these circumstances,

the EtTs action is the least

that could be expected. Is

consistent with the ministe-

rial declaration in Singapore
and sends a message to the
Burmese generals —
thmu, rvimpani^g that hark

its illegitimate usurpation of

power - that business can-

not carry on as usuaL

Your editorial's ill-judged

criticism (“EU and Burma",

.
December 19) oftbeEU
misses its target but delivers

a slap in the face to the

brave opponents of a hei-

nous regime inside Burma
and in exile. Furthermore, it

damages your paper’s advo-

cacy ofthe goal of trade lib-

eralisation by suggesting

that tolerance of the intoler-

able is a necessary evil in

pursuit of a global single

market. The question of the

relationship between adher-

ence to core labour stan-

dards and the rules for inter-

national trade cannot be
swept under the carpet, as

the intensive debate on the

suited to Singapore demon-

strated. It would be prefera-

ble to take action on cases

such as Burma in a multilat-

eral framework, but as that

is not currently available,

the EtTs move this week was
constructive and skilful.

Since I have just returned

from a Congress of Asian

and Pacific trade unionists

in the Philippines, I cam also

assure your readers that the

EtTs decision was welcomed

by the representatives of
.

30m workers in that region

who intend to make sure

that the Store’s strategy for

competitiveness on world

markets is not exported.

Bill Jordan.

general secretary,

ICFTU.
Bd Entile Jacqmain 155,

B-1210 Brussels, Belgium

Too much trust placed in the PSBR
From MrFrank Blackahy.

Sir, Did the politicians at

Dublin discussing a stability

pact understand what they
were doing?

Any serious student of eco-

nomic policy knows that it is

always a mistake to pick out
same intermediate aoaaonric

variable and elevate it to the
status of an ineluctable

objective. The public sector
borrowing requirement
(PSBR) is a case in point It

is badly defined; tho line

between the public and pri-

vate sector is singularly
inrti-rtinnt.

,

and inripori Hi

many instances is of no eco-

nomic significance. Further,

the connection between vari-

ations in inflation and the
variations in PSBR - say
within the range of zero to 5
per cent ofGDP in developed

countries - is one ofthe
worst validated correlations

in modem economics.
There is a Anther old

truth winch should be resur-

rected. Savings and invest-

ment decisions are made by
different groups of people:
yet the nature ofthe eco-

nomic system requires them
at any time to be identical. It

is perfectly possible, in nor-

mal, not necessarily reces-

sional thnas, foj- the desired

savings of the private sector

to exceed that sector's .

desired investment by a

wide margin- Then the gov-

ernment, if it wishes to
maintaina high level of eco-

nomic activity, must act as

the “borrower of last resort”.

If it fans to do this, the

equality between actual

savings and Investment is

brought about at a lower

level of output The economy
win continue for a long time
to operate well below capac-

ity, with high unemploy-
ment (the only good measure
ofspare capacity). That is

what is happening in Europe
now.

Frank Blackaby, - -

9 Fentfman Hoad,
London SWB 1LD, UK

The immeasurable value of advertising
From Mr John WakeJy.

Sir, I read, wtth great inter-

est Winston Fletcher's

article onjustifying advertis-

ing spend, as I have spent
much of the last two years

trying to understand why
nearly all UK consumer non-
durable companies have per-

formed so badly this decade
(“Admen strive to embrace
the appliance of science,”
December 16).

The answer I find is that .

.

at the onset of the last reces-

sion they all significantly

cut back on advertising

spend. Why, when in this

age cf improving quality, all

a brand often has ever its

private label competitors is

its Intangible brand equity

(although, not so intangible

that it can’t be put on a UK
balance sheet).

So why did these manage-
ments cut their life blood?

Partly because few studies

have provided a good link

between advertising and
profitabflity/stock price. In

an up-coming report on the

this matter I have had to

source a study in the US
from the 1970s. In contrast,

nearly all advertising effec-

tiveness studies have
focused on the link with vol-

ume/market share - not
exactly in the forefront of
the minds of most accoun-

tancy driven CEOs/finance

directors. Yet with Coca-

Cola, having almost no tan-

gible assets at all (relative to

total' assets), and bring
worth wril in excess of .

$100bn, surely the power of

advertising is obvious. But
as it isn't exact or measur-
able it is the most abused
expenditure in the UK.
A pity, since our advertis-

ing agencies often seem to

be the most innovative in
the world. Perhaps they
have to be?

John Wakriy,
executive director,
r»liitian Brothers,

One Broadgate,

London EC2M 7HA, UK

Unnatural
extension

From Ms Sarah Burton.

Sir, John Churchyard
(Letters. December 16) is fall-

ing into a common trap

when he asserts that genetic

engineering is a natural

extension of traditional

cross-breeding methods.
Cross-breeding takes place

within (not between) species

- ie cross-breeding different

sorts of cows to encourage a
certain facility for milk-

production.

In contrast, genetic engi-

neering involves the transfer

of genetic material iDNA)
between totally unrelated

organisms. So, for example,

genes from viruses, bacteria,

animals have been inserted

into crops. This circumvents
the natural species barriers
- crossing a line which
nature would never cross, it

also gives rise to unpredict-

able risks (like the creation

-of a soyabean which causes

an allergic reaction to people

who are sensitive to nuts). It

is not surprising to find that

genetic engineering can
result in the unexpected pro-

duction of novel toxins as
welL It is the unpredictabil-

ity of thee outcomes that is

most worrying.

Sarah Burton,
campaign director,

Greenpeace UK,
Canonbury Villas,

London Nl 2PN, UK

Europa • Paul De Grauwe

An imbalanced agreement
The EU stability

pact tips the
balance too much
against fiscal

flexibility

When Euro-
pean Union
member states

come to for-

mulate their
fiscal policy
after eco-
nomic and
moneta ry

union, they win have to find

a balance between two con-
flicting concerns.
The first is the need to pre-

serve flexibility in managing
their economies in the
absence of the option of
adjusting exchange rates or
any centralised European
budget. Their national bud-
gets are the only available
instruments for dealing with
unfavourable economic
shocks. Under the single cur-

rency, therefore, member
states will want to use
national fiscal policy whoa
confronted with recessions.

The second concern is the
need to avoid spill-over
effects from unsustainable
national deficits and debts. If

one member state runs up
•unsustainable debts and def-

icits, there is a risk it will

default in the future that
will inevitably have an
impact on the financial sys-

tem of the Union and other
member states.

The stability pact agreed
at last weekend's Dublin
summit attempts to strike a
balance between these two
concerns. But the details of
the agreement suggest the
stability pact has been
guided more by the fear of
unsustainable debts and def-

icits than by the need for
flexibility.

The agreement emphasises
strict rules for government
budget deficits, with auto-

matic fines if deficits exceed
3 per cent of gross domestic
product, subject to a limited

number of exceptions and an
element of political discre-

SanKMF.I ( Boopoan Eoananw-

tion. This creates a serious
risk that the capacity of
national budgets to mitigate
recessions will be seriously
hampered - intensifying the
impact of those recessions.

To see how much flexibil-

ity will be lost if the stability

pact is applied, we should
look back to the recession of
the early 1990s and ask what
would have happened if the
stability pact had existed at

that time.

The chart shows the
increase of the budget defi-

cits in the EU countries from
their lowest to their highest

levels during the recession

of the early 1990s. (The tim-

ing of.the recession is not
the same in all the countries:

the steepest decline in GDP
occurred in the UK in 1990,

in Sweden and Finland in

1991 and in the other EU
countries in 1993.) It also

shows the largest yearly

(teclines in GDP reached dur-

ing that recession.

The budget deficits of six

countries - Finland, France
Sweden, Spain, Portugal,

and the UK - increased by
more than 8 per cent during

the recession. Some nations
- Finland, Sweden and the

UK - would have been able

to invoke exceptional cir-

cumstances (a decline of

GDP fay more than 2 per cent
during a year) *nd would
have been spared a penalty.

The other three - France,

Portugal and Spain - would

not have been able to invoke
these exceptional circum-
stances because the GDP
decline never exceeded 2 per
cent a year.

The chart also shows that
increases in the budget defi-
cit of more than 3 per cent of
GDP are not uncommon dur-
ing recessions - six of the
EU countries experienced
such an increase.

This suggests that coun-
tries inside the monetary
union which want to avoid
fines for having deficits
greater than 3 per cent of
GDP will need to run budget
surpluses if they are to
retain sufficient flexibility to
use fiscal policy during
recessions.

The lack of budgetary flex-
ibility in recessions Imposed
by the stability pact will cre-
ate a lot of tensions between
national governments and
European institutions - at
two levels.

First, since countries will
have limited flexibility to
use fiscal policy in reces-
sions, they wifi put strong
pressure on the European
Central Bank to relax mone-
tary policies.

Paradoxically, a stability
pact aimed at protecting the
central bank from political
pressure may in fact
increase the likelihood or
such pressure.
Second, when countries

are hit by economic hard-
ship, EU institutions will be

seen as responsible for pre-

venting the alleviation of the
hardship of those hit by the

recession. Worse, they will

be seen handing out fines

and penalties when coun-
tries are struggling with eco-

nomic problems.
This will certainly not pro-

mote enthusiasm for Euro-
pean integration. On the
contrary, it is iikely to inten
sify Euroscepticism. All this

looks like bad news for the
project of economic and
monetary union.
A more cynical apprecia-

tion of the stability pact,
however, leads to the more
optimistic conclusion that it

is unlikely ever to be
applied.

An often-overlooked detail
of the Maastricht treaty is

that fines can be imposed oo
member states only by a
majority of two-thirds of the
Council of Ministers (Article
104, cl3). The stability pact
has not affected this require-
ment at all.

As soon as fines are to be
imposed, the two-thirds
majority requirement will be
needed whatever the size ol
the deficit and whatever the
size of the drop in GDP.
(From this perspective the
classification of different
declines in GDP is com-
pletely irrelevant.)

Looking at the chart, is it

conceivable that such a
majority will be found when
so many countries face the
same problem in a reces-
sion?

The answer is that the sta-
bility pact will then be a
dead letter. But or course,
the signatories of the stabil-
ity part know all of this.
The only reason it was

signed, therefore, must be
that the German govern-
ment needed it for iutomal
political purposes. If that is

the price to pay for mone-
tary union. It may not be
such a high price after ail.

The author is professor ofrtO*
nomics at the Unhvrsitu if
teuivn and A1P far the Lib*
eral parttf in the Belgian par-
liament
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The jinxed
Austrian bank
Creditanstalt, Austria's second
biggest bank, appears to be
jinxed. It was blamed for trig-
gering the Great Depression
when it collapsed nearly 70
years ago. Now a row over
attempts to return it to the pri-
vate sector are threatening to
bring down the government.
Austria has done more thqn

many of its bigger neighbours
in privatising large parts of its
state-owned economy. However,
the six-year struggle to sell the
government’s 70 per cent stake
in Creditanstalt have raised
serious questions about Aus-
tria’s willingness to embrace a
free-market economy and ditch
the old system of Proparz where
the two main parties divvy up
top jobs and influence over the
economy.
Three bids are on the table.

Bank Austria, the country’s big-

gest bank, has offered the most
money. A consortium led by
EA-Generali, the Austrian arm
of an Italian insurer, and First

Austrian, the country's oldest

savings bank, has offered less,

but argues that' its bid is a true
privatisation since Ranh Aus-
tria and its German and Italian

partners are largely state-
controlled. The third bid, from
an Austrian retailer, is not
taken too seriously.

The Bank Austria offer makes
the best sense. It provides the
government with the most
money, keeps Creditanstalt in

Austrian ownership, and offers

the best scope for reducing the
overcapacity in the hanking sys-
tem. The cost savings should
improve the profitability of the
combined institution which
would rank among the top 30

banks in Europe. With a 25 per
cent share of the domestic mar-
ket, it would also be the stron-

gest foreign player in the newly-
developing banking markets of
central Europe.
The disadvantages are that

the acquisition would give Bank
Austria a near monopoly in
areas such as domestic invest-
ment banking and export
finance, strain its capital ratios,

and possibly dilute the value of
the government’s stake in Rank
Austria which it wants to selL

The People’s party opposes
the Bank Austria bid on the
grounds that it gives too much
power to a bank allied to Mr
Klima’s party. It prefers the EA-
Generali consortium, ostensibly
because it offers a pure private
sector solution but more likely

because it is politically
closer.

Mr Viktor Klima, Austria's
Social Democrat finance minis-
ter, should ignore such con-
cerns and accept the highest bid
- on the strict condition that

the decision is followed by Bank
Austria's own rapid return to

the private sector. If Austria
fridges this choice it will have
lost its best opportunity to mod-
ernise one of Europe's most
inefficient hanking markets.

Mexico’s pain
It is exactly two years since the

peso devaluation in Mexico pre-

cipitated a financial crisis and a
deep recession . The interna-

tional markets bounced back
surprisingly quickly from the
shockwaves generated by the

crisis: Mexicans, on the other

hand, have yet to recover from
the economic pain It caused.

Yet the devaluation has
wrought important changes in

Mexico, or at least accelerated

those already under way.
It has rapidly advanced the

opening of the economy in sev-

eral ways. Exports, including
those from Mexico’s maqutia
assembly industries, now
account for almost 30 per cent

of gross domestic product, com-
pared with 17 per cent in the

first quarter of 1994. From being

one of the world’s most closed

economies a decade ago, it is

now among the most outward
oriented in the world.

In particular, the devaluation

has forced the opening of a

number of sectors of the econ-

omy. This is most markedly the

case in the troubled banking
sector, where new foreign own-

ers are beginning to compete for

business. But it is also true in

sectors as disparate as con-

sumer goods, telecommunica-
tions and railways.

This development may upset

nationalists, but If it encourages

genuine competition, and brings

in new technology and
long-term capital to the country,

it can only be welcome.
The economic crisis has accel-

erated change in the political

system, too. Though President

Ernesto Zedillo may not wel-

come it, it has encouraged the

emergence of a genuine political

opposition to his policies - as

much within his own party as

outside. It has also spurred the
growth of civil groups, which
have never had such as an
important voice in Mexican
society as they do now.
This complicates life for the

government It gives the appear-

ance of weakness. It occasion-

ally means that desirable gov-

ernment policies - such as the
privatisation of petrochemicals,

development of pension funds

and electoral reform - are
derailed or diluted.

Although the electoral rules

are not as fair as they should be

for opposition parties, next
July’s elections for Congress
and. for the first time, (or the

mayoralty of Mexico City could

lead to important opposition

victories.

Mexico has not resolved all

the problems which brought
about its financial crisis Id the

first place. Its economic for-

tunes are still too dependent on
foreign, rather than home-
grown savings, and while its

political system may be heading
towards pluralism, that out-

come Is not guaranteed. Painful

as the devaluation was, how-
ever, some good came out of it

Ring of metal
The board of the London Metal
Exchange has found itself in an
extraordinary situation
recently: on several occasions

when it had to consider impor-

tant matters relating to the

operation of the market almost

all the board members were
obliged to leave the room,
because of conflicts of interest

The issues were dealt with by a
small subcommittee of the chief

executive and two others, one of

them a co-opted independent
individual. Later, board mem-
bers complained that they were
kept in the dark.

In its report on the LME yes-

terday, the Securities and
Investments Board says this is

not a good way to run a regula-

tory body. Indeed, it is not. So

long as the board is effectively

controlled by a rather old fash-

ioned club of ring traders, pub-

lic confidence in its regulatory

functions win be in question.

The SIB’s investigation,

which followed the loss of

SLfibn by the Sumitomo Corpo-

ration from unauthorised cop-

per trading; acquits the LME of

contributing to this debacle. It

suggests many detailed ways to

make metals trading more
transparent and the exchange

more efficient. But many of

these represent a tightening of

existing procedures.

Taken together, such mea-
sures could substantially
improve the information avail-

able to the market in relation to

physical stocks, trading outside

the ring and activities off the

exchange altogether. The LME
now also needs to review its

procedures in relation to mem-
bers acting a

s

a proxy for cus-

tomers, and to minimise the

impact of large secret transac-

tions on prices.

Such reforms may not go far

enough. The SIB says it is not

necessary to move to a system

of clearing accounts in cash
each day (as in the US). How-
ever, such a move might
improve overseas confidence
and also increase openness.

The LME itself is calling for

new laws to bring all metals

trading within the regulated

market. This may in the long

run be desirable, but first it

must reform itself to ensure
that its regulatory duties do not

get mixed up with members'
trading interests. The SIB has
made some sensible sugges-
tions. They include a reduction

of the proportion of ring mem-
bers on the board, an end to the

dominance of ring members
over all the committees, an
increase in the number of Inde-

pendent . board members and

greater delegation to the chief

executive and his staff.

Too often to the past mem-
bers who broke the rules were

merely ticked off. This is not

enough. Offenders must be seen

to be disciplined. And If the out-

side world is to have confidence

in this, much of the supervision

and surveillance needs to be

done by a secretariat seen to be

independent of those who are

trading.

.jSbuoBc £BHDTw»Bfafl Bapbrt Chevrolet's Blazer

Desperately short of fuel
The risks of operating in Russia make foreign companies reluctant

to provide much-needed investment, says John Thornhill

H istory was made
yesterday when
the first Chevrolet
Blazer four-wheel-

drive rolled off the
production, line at the Yelabuga
car plant in the republic of Tatar-

stan, hi the industrial centre of

Russia. For the first time a fash-

ionably modem car, fully compet-
itive In international markets,
was assembled on Russian sofl.

The plant is a $250m (£i5Qm)

joint venture between General
Motors, the giant US car manu-
facturer which has a 25 per cent

stake, the Russian government
and the government of Tatarstan.
If all goes well production will

reach 50,000 cars by 1998 - with
60 per cent of the parts made
locally.

. GM predicts enormous demand
for its Blazers, which are a prac-

tical solution for drivers using
Russia's pot-holed roads. Dzhipi,

as they are known, have become
an attractive status symbol for

the country’s new wealthy - and
much sought-after by tire car
thieves that plague Moscow.
Such investments in Russia’s

manufacturing industry are des-

perately needed to reverse the
precipitous decline in output,

which has halved since reforms
began in 1992. Foreign capital

and knowhow are needed to help
the country iqjgrade its techno-

logical and managerial skills.

It is little surprise that GM
should he enticed by one of the
world’s last untapped but fast-

growing car markets of 150m peo-

ple. But perhaps the most stri-

king feature of GM*s investment
is both the modest scale of its

ftpanfiai commitment and its rar-

ity. A quarter-share in an invest-

ment of S250m is tiny for a com-

pany which has an annual
turnover of $170hn - equivalent

to about one-third of Russia's

gross domestic product
Like almost all other western

car companies, GM is still tread-

ing warily is Russia five years

after the country’s capitalist rev-

olution began.

According to the European
Bank for Reconstruction and
Development Russia attracted

just $3.1bn of foreign direct

investment between 1989 and
1995. An additional £2bn may
have been invested this year, the

bank believes.

Such figures are in com-
parison with the sums invested

in the tiger economies of south-
east Asia, such as Indonesia an|<

Malaysia. And they are small
even in comparison with what
has been invested in some cen-

tral European countries - Hun-
gary attracted SlLSbn between
1989 and 1995.

The seemingly obvious expla-

nation far foreign investors' hesi-

tancy in Russia is that it is still

too unstable a place to do busi-

ness, teetering on the brink of
political turmoil and economic
crisis.

But serious foreign investors

operate in many volatile regions

and have largely discounted the
sensational daily ' newspaper
headlines. They are far more con-

cerned with the mundane minu-
tiae of tax codes, import tariffs

and accounting standards, which
more directly affect their busi-

nesses.

“The question to ask is not
why more foreign companies are

not entering the Russian market,

hut why the companies that are

already here are not investing

significantly mere money,** says

Mr Peter Charow, head of the

Moscow office of the American
Chamber of Commerce, which
baa 350 local members.

“Foreign companies in Russia

are already ahead of the curve

and have the best perspective of

the investment climate here. But
very often their pragmatic
answer is that there are still too

many day-to-day operational

risks in manufacturing here."

The list of foreign investors’

concerns is long, and includes;

• A confiscatory tax regime -

more than 150 taxes are applied

with particular vigour to foreign

investors.

• The difficulty of enforcing
commercial contracts and prop-

sty rights in the courts.

• Crime and corruption, which
add to the costs and complexities

of doing business.

• The hostility of local Soviet-

era bureaucrats, whose poor
understanding of how a market
economy works can derail deals

agreed at the federal level

• The special trading privileges

granted to Importers with close

contacts in the Kremlin.
Mr Charow cites the example

of International Business

Machines, which shut down a
sma?) assembly plant in Russia
after it found that some of its

distributors were able to import
IBM computers duty-free and
undercut the price of locally-pro-

duced models. “When yon have
such a skewed playing field it is

no wonder you have skewed eco-

nomic outcomes,” he says.

There is certainly an under-

standing of many of these prob-

lems among the top echelons of

the Russian government - and a
professed determination to tackle
them. Twice a year senior gov-

ernment ministers participate in

the Foreign Investment Advisory
Council, discussing ways to over-

come barriers to foreign invest-

ment with 22 top executives

from the world’s biggest multi-

nationals. Permanent working
groups try to tackle their con-

cerns in between times.

M r Vladimir Kos-
sov, deputy eco-

nomics minister,

says Russia’s
reformers have

already achieved a great deal

“with fantastic speed” by liberali-

sing prices and privatising the
vast bulk of industry. But he
acknowledges that there are
many outstanding issues to be
resolved before Russia can claim

to have created a truly open and
competitive economy.
Ufa is like a zebra. It is black

and white in stripes," he says.

The principal challenge, he
now claims, is to adapt the
administrative and legal pro-

cesses and mindsets forged in
the Soviet era to the radically

different demands of a market
economy.
"We are not building our econ-

omy on a clean field as they built

the capital of BrazC," he says.

“One has to understand that we
are building anew on what was
already built before. To create

the stable foundations for an
orderly market economy is there-

fore many times more compli-
cated than in any other country.”

Nevertheless, Mr Kossov
argues passionately that the gov-

ernment will keep its promises to

improve the investment climate.

And he highlights a series of

recent initiatives.

For example, many of the privi-

leges for favoured importers have

already been abolished. A new
tax code will broaden the tax
base and simplify payments -

although it is unlikely to be
introduced until 1998.

A flawed production-sharing
agreement for investment in the
oQ industry is to be reworked.
This would provide a firm legal

underpinning for investments in

oil exploration and extraction
and could unlock several vast

projects estimated at $60bn over
the coming decades.

Moreover, the government has
established investment offices in

London, Paris, Frankfurt. Milan
and Singapore to open the door
to foreign investors and will soon
move into north America and
Japan.

But Mr Kossov says that while

foreign investment will play a

valuable role in upgrading the

Russian economy it will always
be marginal to the country's

overall investment demands.
"Even if we reach our target

and attract 10 per cent of the
world's foreign direct investment
flows, which would be wonderful
then this will still only account
for a maximum of 20 per cent of
our investment needs,” he says.

One potential source of pres-

sure for much-needed structural

economic reforms ought to be
domestic companies and banks
investing in tire Russian econ-
omy. But many Russian investors

are adopting an even more bleak

view about their own economy
than most foreigners.

Central bank statistics show
that Russian companies trans-

ferred billions of dollars abroad
In the first six months of the
year, presumably because of the

political uncertainty ahead of the
summer presidential elections.

As a result, yields on the domes-
tic TVeasnry bin market soared to
more than 250 per cent, drawing
investment away from the pri-

vate sector and delaying eco-

nomic recovery.

President Boris Yeltsin’s re-

election and successful heart
operation have eased the worst
political fears and bought the
government time to press ahead
with economic reform if it can
muster the will.

Mr Vladimir Konovalov, chief

economist at the World Bank
office in Moscow, says that the
overall success of the govern-

Smoking
signals

Long criticised by doctors for

not promoting public awareness
of the dangere of smoking, the
Hungarian government has
again fallen foul of the medical

: HdjihUchTiwnt.

The local head of

British-American Tobacco, Mack
Jennings, has been awarded me
of its highest honours. Jennings
gets the Officers’ Cross for his

services to the Hungarian
economy - the only national

medal given to a foreign
TMiginogcmart this year.

Twmings runs Fecsi

Dohanygyar, the biggest -

cigarette producer in a country
withjamong the world's highest

rates of smoking and one of its

worst health records. More than

one in three adults smoke - one
reasonwhy-Hangsiiaamen
have among the lowest life

expectancies in Europe.

No ministry has owned up to

mafe-mg1

flip nomination hot fix?

award was approved byprime
minister Gyula Horn,who is

known for puffing BATs Kent
. cigarettesthrough interviews.

The office ofpresident Aipad

Goncz - a non-smokerwho

OBSER VI

Jennings was chosenbecause
Fecsi is a model plant and has

dose pmeh to help local tobacco

growers.

True, the company is also one
of the country’s biggest

taxpayers, supplying the central

government kitty with about 1

per cent of its total revenues this

year. But Pesci doesn’t export

and BATs direct investment in

Hungary is small compared to
the input of multinationals such
as General Motors and Philips.

Guilded
It’s 800 years since Henry n

awarded them a royal charter,

but the freemen of Newcastle -

In the north east of England -

are still an iwfhipnHui bunch.
For one thing they control Town
Moor, the L300 acre open space

where the local ambitious

football dub now want to build a
swanky new stadium.
TTje LOGO freemen

-

emphatically afi mate - have
either inherited the title or

earned it as apprentices to a
freeman carrying on the trade of

his guild. Their rfiairmari Len
Fenwick - probably the only
hospital chief executive to

represent a shipwrights’ guild

too - says they are keeping an
open mind on Newcastle

United’s proposal

. Losing a fewacres of the moor
wouldn’t do anyharm. Ground
rent from the newstadium .

wouM go Into a trust used to

support dependents jndnflmg

widows and - a sign of the times
- divorced daughters. Besides,

grazing cattle on the moor is

much mare of a problem than it
‘

was in old King Henry’s time.

The freemen's staff are often

called out nowadays to retrieve

errant cows which have strayed
into the city centre.

Pack leader
British Tories In.the

.

European parliament have
resorted to a novel form of

democracy. Forced to elect new
leaders following the resignation

Of Lord Plumb, the MEPs have
voted by a narrow margin of two
ha favour of pro-European Tom •

Spencer as leader ofthe tiny
group. The other ehafleangor was
James EHes.
But a problem arose when it

came to electraga deputy after

James Moorhouse and Bryan
Cassidy emerged neCk and neck.

The solution? Cat cards, of
.

course. Moorboase drew a
queen. Cassidy followed ^wttha
winning ana. The only snag Is

that Spencernow has a deputy
who’s decidedly more lukewarm
than him about the ECT.

In the pink

.

European gastronomes who
like their veal white have a bane
to.pldE with Douglas Hogg, the

.

hapless British agriculture

minister. Thanks to Hogg’s
pressure in Brussels cm Tuesday

night, from 1998 veal calves will

be fad iron, which wfll give then-

flesh a pinkish tinge. Naturally

veal-loving Italy voted against

the change.
The talk in Brussels is that

Hogg stands not the slightest

chance of getting the British

beef export ban lifted in time for
the general election. Perhaps he
is trying to gain votes as the

champion of veal calves instead?

What a man of the people.

I Spy
Advertising agency Bates

Borland has unveiled a huge
.
poster for a London shop that

caters for would-be spies,
' specialising in bugging devices

. -and suitcases with false bottoms.
Two arrows are spread across
the billboard near Vauxball
Bridge: one pointing to the shop
across the Thames, the other to

the headquarters erf security

.service .MI6. which stands only
fifty yards down the road from
the giant poster.

In old days of the cold war the

real spies would have ran for

cove*. But not they seem to be
taking a more relaxed attitude.

The poster Is a bigjoke at HQ.
-"We don’t,think this is

disastrous,” reveals one of Her
Majesty's spies. “Everyone
knows where our building is

these days."
Sohow long before they get a

big neon sign of their own?

ment’s economic stabilisation

programme - which could cut
the inflation rate to 20 per cent
ext year - has created the basic

conditions for recovery.

“It is quite possible that inter-

est rates could fall to 20 per cent
in rouble terms next year. That is

the point ar which investment
projects become profitable.

Investment will pick up over next
year and you will see quite
strong signs of growth,” he says.

That recovery has already been
anticipated by the stock market,
which bas more than doubled in
value this year. This has allowed
Russian companies such as Gaz-

prom and Lukoil to raise finance

on the international capital mar-
kets on relatively favourable
terms.

Paradoxically, however, the
willingness of international fund
managers to buy Russian assets

could tempt nationalistic indus-

trialists into believing that they
can revive the economy on their

own.
Last year, for example, the gov-

ernment tried to entice a strong
foreign telecommunications com-
pany into the Russian market by
holding a tender for a 25 per cent
stake in Svyazinvest, a holding

company with stakes in 85
regional telephone operators.

Russian hankers and telecoms
managers have since persuaded
the government to drop this plan.

They say they are now strong

enough to raise money directly

from international portfolio
investors without handing over
managerial control of strategic

national assets.

Mr Lou Naumovski, head of the
Moscow office of the European
Bank for Reconstruction and
Development, predicts foreign

investment will gradually pick

up in Russia as the economic cli-

mate improves and the bureau-
cratic barriers decline.

But he says Russia's lingering

ambivalence towards foreign
investors means that the country
will never attract as much invest-

ment as it could and that the
economy will not grow as fast as

it should.

“Scratch Russians and the
patriot in them wtu always say
they prefer the domestic solution,

even if to western eyes it takes
longer and is less efficient,” he
says.

50 years ago
No New Chinese Currency
The recent weakness of the
Chinese national dollar,

which yesterday an tire black
market fell at one tinw to
6,500 C.N. dollars to one UK.
dollar, has revived the
rumours of a new issue of

currency. These rumours
were officially denied by the
Chinese Minister of Inform-
ation in Nanking yesterday,

when he described them as
“absolutely unfounded.” -

Mission to China
The United Kingdom Trade
Mission to China, after

spending about two months in

that country, arrived back in
England by air yesterday. Cm
arrival Sir Leslie Boyce,
leader of the Mission, said:

“Everywhere we went we
found that the warm feeling
which we to Britain have for

China was reciprocated.”

Qantas Empire Airways
Advertisement' "Qantas
Empire Airways, the BIG
name in Australian Aviation.
Partner, with British
Overseas Airways Corpor-
ation, in maintaining British

air supremacy, Qantas
operates modern air
passenger and freight services .

from Karachi and Singapore
to Sydney, on the England-
AustraHa air route - and
from Sydney to New Guinea —
and Brisbane to Darwin.
Qantas helps to make
Australia a neighbour to the
world."
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Spain to approve final

stage of Telefonica sale

Turkey to

highlight

violations
By Tom Bums in Madrid and
Nicholas Denton in London

The Spanish government will

today give the go-ahead to the

sale of its remaining shares in

Telefonica, the national tele-

communications operator, in

what will be Europe's third

largest telecoms offering.

Hie sale of the 21 per cent
stake, which at yesterday's
price would raise about
Pta469bn ($3.58bn). should be
completed by mid-February.
The issue, on which Morgan
Stanley Is acting as global
co-ordinator, will be Spain’s
largest single offering by a
local company. It will start a
year In which France and Italy

are also expected to privatise

their state-owned telecoms car-

riers.

Authorisation is also due
today far Telefonica's purchase
of a 23.7 per cent stake in Tele-

fonica Intemacional (Tisa). Its

international division, owned
by the Sociedad del Patrimonio
del Estado, a government port-

folio company.

By Kenneth Gooding
in London

The Securities and
Investments Board, the UK
financial watchdog, yesterday
called for substantial changes
in the operations of the Lon-
don Metal Exchange following

the Sumitomo copper scandal.

But it endorsed the LME’s
unique trading methods and
rejected calls, particularly

from the rival New York Mer-
cantile Exchange, or Nymex,
for wide-ranging refann.

The SIB suggested the
exchange’s board be re-

organised to prevent potential

conflicts of interest and better

represent the membership. It

said most of the powers were
held by too small a group of
members called “ring-dealers".

Hie SIB said the LME execu-

tive should be given more
authority, employees and
other resources. It also called

for the exchange to provide
more information about its

warehouse stocks, options

trading and prices reached
between members dealing out-

Sanofi offer
Continued from Page l

Monsanto - and been re-

buffed.

A cash takeover of Sanofi

could prove expensive. Its

share price has doubled in the

past year, driven largely by
the prospects for its new
drugs, giving the company the
highest price-earnings ratio

among large drugs companies.

This PtalOGbn deal will sig-

nificantly enhance Telefdnica's

earnings. Tisa Is the dominant
foreign operator in the fast-

growing Latin American tele-

coms market
Like Deutsche Telekom’s

offering in November, the
Spanish company win aim the
equity sale more at small
domestic investors. It is under-
stood that about 60 per cent of

the shares will be allocated to

a Spanish retail tranche, with
domestic and international
institutions splitting the
remaining 40 per cent
The privatisation launch

coincides with a sharp rise in
Telefdnica's shares. They
closed yesterday at a record
Pta3,005, up more than 80 per
cent on the Pta1,637 issue price

In October last year, when the
state sold a
12 per cent stake.

Telefdnica is due to lift its

gross interim dividend by 16.7

per cent to PtaSS in January
and analysts expect a total

1996 dividend of Pta90, up 18.42

per cent.

side the formal trading area or
Ring.
But Mr Neal Wolfkoff, execu-

tive vicepresident of Nymex,
said: “The recommendations
are welcome but are purely
cosmetic. It takes a 19th cen-

tury club and turns it Into a
20th century club - it has not
got to the fundamental issues.

“I could not imagine the
Commodity Futures Trading
Commission [the US regulator]

issuing such a report had
Sumitomo happened here.**

Mr David King, LME chief

executive, estimated the num-
ber of employees, at present
44. would have to be increased

by about 20 per cent He said

any changes to the LME's gov-
ernance structure would have
to be agreed by all exchange
members.
However, more information

about warehouse stocks could

be provided as soon as next
April, and possibly daily
rather than twice a week.

Sir Andrew Large, SIB chair-

man, said: “There clearly is a
high level of confidence in the
LME otherwise people would

Continued from Page 1

a united Europe". The MS tar-

get also provided adequate
liquidity for continued eco-

nomic recovery.

Several economists had
argued for a two-year approach
by the Bundesbank to minim-
ise confusion in the period
before It was eclipsed by the
ECB. They said there was a

Telefonica's share price was
given new impetus earlier this

week when a consortium
piloted by Tisa acquired 35 per
cent of Brazilian operator CRT
for $65601, narrowly beating a
bid entered by Stet, the Italian

telecoms group. It gave Tisa a

strong foothold in the
southern state of Rio Grande
do SuL where there is strong
potential for corporate cross-

border growth with Argentina
and Chile.

Tisa is the dominant opera-
tor in Chile and Peru and has
a strong presence in Argen-
tina, Venezuela and Puerto
Rico. Separately yesterday, it

was announced that a stake in
Portugal Telecom would be
sold to one of the three global

telecoms alliances, which
include British Telecommuni-
cations' Concert group.
The Portuguese operator,

which is advised by Deutsche
Morgan Grenfell, said It would
decide which by March and
aCOr a symbolic stake, expec-
ted to be 2-4 per cent, to the
winning bidder.

not use it to the extent they
are at present This is a pack-
age of measures designed to

underpin that confidence and

make it more difficult for
events like the Sumitomo
affair to happen.
“The commercial business of

the LME has grown very fast

and regulatory standards gen-
erally are rising: The executive
of the exchange needs more
people in its regulatory role
and that will cost money.”
The LME invited the SIB to

review its operations after

Sumitomo, the Japanese trad-

ing house, claimed in June
that its senior copper trader,

Mr Yasuo Hamanaka, had lost

$2.6bn in unauthorised trad-

ing.

The review cost about
£750,000, most of which will be
paid by the exchange.
Mr Raj Bagri, LME chair-

man. said yesterday said the
exchange would implement all

of the SIB's suggested changes
as quickly as possible.

See Lex; LME urged to publish

more data. Page 10

danger that setting the M3 tar-

get in December 1997 would be
accompanied by market specu-

lation and political pressure.

The Bundesbank's action is

designed to make the transi-

tion to Emu as smooth as pos-

sible by stressing its commit-
ment to stable monetary
policies and its determination
to see these continued once

of rights

by west
By John Barham in Ankara

Turkey, tired of attacks by
international human rights
campaigners, plans to turn the
tables by publicising alleged

violations In the western
world, particularly Europe.
Mr $evket Kazan, justice

minister in Turkey's Islamist-

led coalition government,
said: “There is a negative
atmosphere about Turkey. But
now we will monitor human
rights in Europe. The only
thing Europe does Is criticise

Turkey, but from now on we
will criticise Europe.”
As an alleged example of

how European governments
violated citizens* rights, he
said teenagers from violent

homes could be separated
from their families and
Interned until they reached
18. “During this time, they are
not allowed to see their par-

ents. There are about 600
cases of this," he said.

Mr Kazan said Moslems
were not allowed to practise

their religion freely in Europe.
He said churches in Turkey
were allowed to ring their

bells but European mosques
could not use loudspeakers to
broadcast the call to prayer.
Hie government of Mr Nec-

mettin Erbakan has pledged to

improve respect for human
rights. Turkey's Human
Rights Foundation counted 59
extrajudicial killings, 166
"disappearances’* and 171
deaths from torture between
January and October. Many
Turks fed the west is using
human rights as a pretext for

excluding Turkey from
greater European integration.

Turks often say interna-
tional campaigners employ
double standards by "allow-
ing” the slaughter of Moslems
in Bosnia or Chechnya and
ignoring the ferocity of Tur-
key’s 12-year war against
Kurdish separatists.

lake his secularist predeces-

sors, Mr Kazan said Turkey
was fighting terrorism. "Hie
Council of Europe does not
show any interest when Kurd-
ish men and women, soldiers,

teachers were killed" by the
Kurdistan Workers' party
(FEE).
Mr Erbakan says Turkey's

European critics are under
serious misapprehensions:
"Turkey is the most important
country in the world in terms
of its contribution to peace
and stability. Western delega-

tions coining to Turkey
ignored this fact for years and
always kept the Kurdish prob-
lem and human rights issue

on the tig) of the agenda."
And where, Mr Kazan asks,

“does the PKK obtain Its

weapons, where does its

money come from? Europe is

behind the PKK. From now cm
we will demand some

the single currency is created, answers".

FT WEATHER GUIDE

Regulator seeks changes at

London Metal Exchange

Germany money targets

Europe today
A band of cloud and rain will linger

over England, the Benelux and move
into Germany, Poland and the

southern Ukraine. From Germany to

the east, the rain will change Into

snow. These unsettled conditions

are developing between cold air over
Scandinavia and mild air over France
and the Alps. North of the line

between the fronts, temperatures
will stay below freezing. Farther to

the south, it will stay rather mild.

France and the Alps win also be
cloudy with rainy periods.

The Iberian peninsula will stay

unsettled as will Italy and the

Balkans. South-eastern Europe will

have sunny periods, with scattered

showers In southern Turkey.

Five-day forecast

Cold but mainly dry conditions will

continue over northern Europe. The
UK win not be as cold and will also

become mainly dry. The boundary

between cloud and rain will linger

over France and the Alps. Northern

Italy and the Iberian peninsula will

still be changeable.

TODAY’S TEMPERATURES Situation at 12 GMT- Temperatures maximum for day. Forecasts by Meteo Cbrauft of tfw NefaBriands

Maximum Batina sun 5 Caracas ter 30
Celsius Belfast ram 7 Cardiff ram 8

Abu Dhabi Sun 2$ Belgrade fair 7 Casablanca shower 20
Accra Shower 32 Berlin snow -2 Chicago fair -6

Algiers stra 21 Bermuda thund 24 Cologne rain 6

Amsterdam ran 3 Bogota shower 20 Dakar sun 28
Athens fair 15 Bombay fair 32 Dallas sun 12

Atlanta sun 2 Brussels ram 6 Delhi sun 24
B-Alroe lair 31 Budapest rain 4 Dubai sun 27
ELham drad 7 (Dragon fair 0 Dublin rain 8
Bangkok fair 33 Cairo sun 22 Dubrovnik rain 14

Barcelona cloudy 14 Capa Town 6un27 Edinburgh cloudy 4

No global airline has a younger fleet.
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Gibraltar rain 14 Manchester ram 7
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Rome drawer 17
S. Frsco fair 14
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Strasbourg rain 7
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Tokyo fair 12
Toronto snow -5
Vancouver ram 6
Venice ram 7
Vienna rate 3
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Washington fair-1
,

Woffington ram 21
Wmnjpeg doudy-12
ZUrteh rain 7

THE LEX COLUMN

Sleeping beauty
FTSE Eurotrock 200:
1926-6 (+10 . 7)

So far as it goes, Elf Aquitaine’s

decision to pot its FFi27bn ($52bn)
stake in Sanofi up for grabs makes
compelling sense. At the very least,

the pharmaceuticals and beauty

products maker will now be able to

participate in the Industry's consoli-

dation. One much talked-about pos-

sibility would be a merger with a
French competitor. But given the

political constraints on cost-cutting

in France, a better solution would
probably be one which addressed

the weakness of Sanofi’s distribu-

tion network in the US. In practice,

this would mean merging with a
large international drugs group
such as Bristol-Myers Squibb,
which already markets Sannfi prod-

ucts in the US - always assuming
that RhGne-Poulenc, the obvious
candidate, is genuinely not inter-

ested.

One potential fly in the ointment,

however, is Elfs desire to retain a
Mg stake In the merged company.
This could easily limit Sanofi’s

options. And it makes little sense

on its own terms. Whatever the

strengths of Elfs management,
expertise In perfumes and health-

care is surely not among them.
Moreover, there are compelling val-

uation arguments for pulling out of

pharmaceuticals altogether. Sano-
fi's aggressive rating - its shares

trade at 25 times this year’s esti-

mated earnings - gets precious lit-

tle recognition in Elf's share price,

which is an a multiple of only 14
times. By concentrating on fts core

business, Elf could crystallise the
implicit hidden value. To substanti-

ate its much-vaunted commitment
to its shareholders, it must

Diamonds
Having cheated on their old sales

agreement and stalled on a new
one, Russia can hardly have been
surprised that De Beers' patience

finally snapped. Indeed, the Rus-
sians left it little choice. A consis-

tently high level of Russian dia-

monds has seeped on to the market
outside of the Central Selling

Organisation, the De Beers-
controlled cartel. Worse, the Rus-

sians had been cherry-picking -

keeping the quality gems while
passing the lower quality stones to

De Bern.
While De Beers* decision to stop

guaranteeing payments for Russian
diamonds was necessary, it should
not be mistaken for a victory. Both
parties are lasers; the question is

which loses most Russia's diamond
tsars have long maintained they

can flourish outside the CSO. That

boast will now be put to the test

Not only will the Russians lose a
guaranteed stream of income but

they will also find raising finance is

harder without the sales agreement
The damage to De Beers will

occur because buying stones on the

open market Instead of by contrac-

tual agreement will involve paying
middlemen and so depress margins.

But given that De Beers has been
mopping up seepages of Russian
diamonds for years anyway, the

damage should be limited. It may be

that, with mind concentrated, Rus-

sia will return to the fold. But, for

the time being, with Australia
already departed, the market is left

to contemplate a cartel shorn of two
of its largest producers.

LME
Mr Yasuo Hamanaka traumatised

the copper market and cost his

employers, Sumitomo Corporation,

$2.6bn. But his actions did at least

prompt an overdue appraisal of the

way the London Metal Exchange
operates. The LME commissioned
yesterday's report by the Securities

and Investments Board to obtain a
clean bill of health from an inde-

pendent body. In large measure,
that is what it has got Most impor-

tant the SIB found that that there

was no systemic risk arising from
some of the LME’s more controver-

sial practices, notably non-cash
clearing, offering credit and non-
segregation of funds.

But there are no grounds for com-
placency; the SIB did recommend 38
separate improvements the LME
could make. Mostly these involve

improved monitoring, greater trans-

parency and less dubblshness. All

have a common root: the LME
appears to have been so commer-

cially successful, growing by 700 per

cent in eight years, that necessary

changes to the way it conducts

itself were simply left behind. The

improvements will cost money, but

it will be a price worth paying to

augment confidence In the integrity

of the LME. Anyway, the LME
qhnnifl recognise that the SIB has

struck a fair balance between
improved oversight without com-

promising the LME’s commercial

viability. Of course, not even the

best efforts of exchanges and regu-

lators can prevent all Sumitomo or

Baringa-style episodes. The best dis-

incentive will always be tight con-

trols within companies and a corpo-

rate culture which discourages

macho trading.

GKN
The award of $39Sm damages

against GKN rams home the legal

risks of doing business in the US.

The issue is not so much that the

case went against GKN; it Is rather

the way that comparatively small

alleged transgressions can lead to

extraordinarily high damages. The
source of the problem is that Mel-

neke, a GKN subsidiary, allegedly

overcharged its franchisees $31m on

advertising commissions over a

decade. But this figure is multiplied

13-fold, after adding in compensa-
tion far loss of profit, interest and
punitive damages. If the US court

applied the wwrimum "triple" dam-

ages formula - something still pos-

sible - the damage would be $S54m,

or 18 times the disputed commis-
sion. All this for a business with

sales of only $30m.

The surprise is that GEN’S share

price only fell 3-4 per cent Given
that the judgment came out of the

blue - the company had previously

said the action was not material -

one might have thought GKN’s
market capitalisation would fall by
2388m, equivalent to 6.5 per cent.

One rationalisation for the more
modest foil is that a 9398m loss will

cut GKN’s earnings by only S per

cent If, indeed, this is the reason,
j

the logic is pretty odd. Such a hefty ;

loss will crimp, though not elimi-

nate, GKN’s ability to make poten-

tially value-enhancing acquisitions.

And if the group did not really need
the |398m. It could have distributed

It as a special dividend. Unless
investors hope the judgment will be
reversed or diminished, a bigger

drop in the shares would be appro-

priate.

Republic of El Salvador

Convocation Announcement

International Bid for the Sale of 51% of the shares of two
tdecommnnications companies to be formed from ANTEL,

the state telecommunicatlons company of El Salvador

The Presidential Commissioner for the Modernization of the Public Sector of El
Salvador, in conformance with Law No. 900 of 28 November 1 996, invites
investors to participate in the international public bidding process for the sale of
51% of the share capital of each of two telecommunications companies to be
formed from the Administracidn National de Telecomunicaciones de El Salvador
(ANTEL).

The international public bidding process will be composed of three stages:

1. Prequalification of interested parties.

2. Data room visits and negotiation of bid documents with prequalified participants.

3. Presentation of financial offers for 5 1% of the shares of each of the two
telecommunications companies.

The Terms of Reference for Prequalification may be obtained beginning
December 20, 1996, pending proper identification of the applicant, from die offices
of Morgan Stanley & Co. Incorporated or Citibank, as listed below. The Terms of
Reference wfll also be available beginning January 6, 1997 from the office of the
Presidential Commissioner for the Modernization of the Public Sector, located
at Final Calie Mexico y Av. Los Diplomlticos. Barrio San Jacinto, San Salvador
El Salvador, between 9:00 a.m. and 5:00 p.m., telephone (503) 281-4037/
fax (503) 281-1149 or (503) 281-0204.

Preqoalification Requirements
Parties interested in presenting themselves for prequalification may be foreign or
domestic legal persons who are telecommunications Operators or are related with a
telecommunications Operator, as defined in the Terms of Reference. The Terms of
Reference establish certain minimum requirements for Operators with regard to
operating experience, size of telecommunications operations and service quality
standards. In addition, a non-reirobursable participation fee of US$20,000 will be
required at the time of the submission of prequalification credentials.

Presentation of Prequalification Documents
Prequalification documents must be presented in person at the offices of the
Presidential Commissioner on or before 5:00 p.m. January 2! 1997 Interested
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Prequalification process until January
13, 1997 via facsimile to the Presidential Commissioner, with codv to the
undersigned.

„. Worldwide
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LEGAL DEFINITinMR
ambiguous n. 1 person who writes the
wrong word equally well with the rightand
left hands2 words is a contract which have
an obscure or double meaning, see
ROWE & maw: asap iph 0171-248 4282}
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IN BRIEF

Philip Morris bid
wins Tabaqueira
Philip Morris, the US cigarette maker, won a
controlling 65 per cent stake in Tabaqueira. Por-
tugal's state-owned tobacco company, with a bid
of Es3S.l5bn C$21 L6m). This defeated higher bids
by Tabacalera, the Spanish group (Es38.46hn),
and Seita of France (EsSUStnOt. Page 22

Budvar takes Ud off US rfvaPs offer
BueWjovfokY Budvar, the stat&owned Czech
brewery, claimed the moral high ground in its
battle over the Budweiser trademark with
Anheuser-Busch of the US. The fight could be
an expensive battle for the hearts and pockets of
beer lovers worldwide. Page 22

South American car boom continues
Another milestone in the breathtaking revival
of South America's car industry in the 1990s win
be passed when president Carlos Menem of
Argentina opens Fiat’s new $600m car plant in
Cordoba today. GM and Volkswagen's.Audi sub-
sidiary announced big spending plans for Brazil

recently, while Chrysler is also to invest in Cor-
doba. Page 24

Samsung shake-up pleases investors
Shares in Samsung Electronics, the world’s big-

gest producer ofmemory chips, rose 7.2 per cent
to Won49,600. after the company’s president was
replaced in its biggest ever management reshuf-
fle. Page 24

Asda to expand war on price fixing
Asda, Britain’s foujth-largest supermarket
chain, hopes to repeat its success in breaking
price-fixing arrangements on books and drugs
with a series of campaigns on other products
next year. The group also announced a 25.8 per
cent jump in pre-tax profits before exceptionals

to £160.1m ($267.36m) on sales ahead 13£ per
cent to £3.45bn. Page 26

Airtouis in $302m Italian cruise line bid
Airtours. the UK-based tour operator, and its

largest shareholder Carnival Corporation have
offered L452bn ($302m) for Costa Crociere, the
heavily indebted Italian cruise line. In a move to
increase its share of the Mediterranean market.
It is the two companies’ first joint action since

Carnival, the largest US cruise line, took a 29

per cart stake in Airtours in April. Page 27

Companies in this issue

Airbus 6 Intrawest 25

Airtours 27 Irish Life 26

Allianz 22 Izvsstia 25

American AMne* 25 KLM 25

American Brands 10 Kvasmer 6

American Skiing Ccrp 25 Lukoil 25

Anheuser-Busch 22 MD Foods 26

Asda 28 MDI 26

Banco Bilbao Vizcaya 21 MIM Holdings 24

Banco Santander 21 Merck 21

Boeing 6 Mazhprombank 25

British Airways 25 Mitsubishi 6

BudSjovfclcy Budvar 22 Newbridge Networks 26

CSX 22 Norfolk Southern 22

CalEnergy 26 Normandy Mining 24

Carnival Carp 27 Northern Electric 26

China Southern 21 OTP 22

Chrysler 25 PhiUp Morris 22

Citizens Financial 28 Ralcorp 25

Clyde Petroleum 22 Rank 27

Conrail 22 Renault 10

Costa Credere 27 BhGne-Poulenc 21

De Bears 2 Royal Bank 26

Dovenmuehle Mortgage 26 SCA 6

Endesa 22 Samsung Electronics 24

Fiat 24 Stemag Transplan 6

Ford 25 Solvay 3,22

GKN 21 Swissair 21

GM 10 Tabequeira 22

General Electric 25 Tandem Computers 25

General Motors 25 UB Networks 25

Guarantee Reserve 26 UCB 22

Gutf Canada 22 Vad Resorts 25

Huerta 22 WMC 24

fTl Holdings 25 Whitbread 26
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Swissair shares drop by 5%
By WSSanra HaH <n Zurich

Shares of Swissair fen by more
than 5 per cent yesterday after

Switzerland’s national airline

warned it might make a loss
for the second year running
and announced a corporate
reorganisation that fell well
short of market expectations.
Mr Philippe Bruggisser, who

takes over as chief executive
on January 1, anirt that, rmtfi

the end of September the
group's operating results were
“slightly- better" than last

National airline warns it is facing second year of losses

However, the airline division

had suffered a “deeply disap-

pointing” October, caused
largely by a lower than expec-
ted growth In traffic and a

steep rise in kerosene prices.

November traffic figures were
13 per cent up on last year, but
higher fuel costs and lower
passenger yields meant results

were lower than anticipated.

Group operating profits now
look likely to fall below last

year's level If Swissair decides
to write down the value of Its

investment in Sabena, its loss-

making Belgian affiliate,

Swissair could be in the red for

the second year running.
Swissair’s shares, which

have been volatile, fell by
SFr62 ($46.60) to SFr1,025 yes-

terday.

The stock market reaction to
yesterday's news underlined
what is expected from the new
management team led by Mr
Bruggisser. Some analysts had
been hoping that Mr Bruggis-

ser would take action to
increase shareholder value by
floating off part of its highly
successful airline catering
business, or even announce a
merger with a bigger airline

such as Lufthansa.
In the event, Swissair

announced the formation of a
new parent holding company
to be called SAirGroup. It will

own four operating divisions:

SAirLines (the airline). SAtr-
Services (ground handling and
other services), SAirLogistics
(cargo) and SAirRelations
(catering, hotels and retail

travel). The latter will be the
biggest part of the group,
employing 15,000 staff, com-
pared with 9,000 in the airline.

The changes in the articles

of association, which require
the approval of the Swiss gov-
ernment. will give the group
substantial flexibility to enter
strategic alliances or divest

units. The group, which spent
SFT3m ($2.3m) on its new
name, said it wanted the world

to know it was more than just

an airline.

However, it insisted that fly-

ing would still be the group’s
core business and would not
be any less important in the

new organisation.

The airline will still fly

under the Swissair banner and
Mr Bruggisser said yesterday’s

announced SFr300m-SFr400m
order for nine new Airbus
A33O-220 aircraft “underlined
its commitment".
The new additions will

increase capacity by a third

and consume 25 per cent less

fueL

Rhone-Poulenc and Merck announce plan to create sector’s largest company

French and US
groups to link

on animal health
By David Buchan in Paris

and Darnel Green fn London

Rbdoe-Poulenc of France and
Merck of the US yesterday
aimrmnppil plana to pool their

animal huaith businesses In a
joint venture with annual
sales of $L7bn - which would
be the world's largest in this

sector.

Hie two companies signed a
letter of intent to create the

50/50 venture which, following

regulatory approval in Europe
and the US, would start

operating under tin* name of

Mesial in the semmd quarter of

1997.

Merial will bring together
the veterinary activities of

RhAne MArieux and Merck
AgVet which will also contrib-

ute tiieir respective poultry

genetics businesses ISA and
Hubbard. RhAne-Poulenc’s
shares closed up L06 per cent

at FFr167.70 and Merck was up
$2% at $79% at midsession.

JJ. Morgan acted for Merck
and Bear Stems for RhAne-
Poulenc, headed by Jean-RenA
Fourtou who last month ruled

out a demerger of the group’s

chemicals and healthcare busi-

nesses.

Announcing the plan in

Paris, Mr Igor Landau, manag-
ing director at RhAne-Poulenc,

said Dr John Preston, the cur-

rent president of Merck AgVet.

would be MeriaTs chairman
for an initial period of two

years. Mr Louis Champel, cur-

rent chief executive of RhAne
MArleux, would be chief execu-

tive, but would combine both
roles after two years, Mr Lan-
dau said.

To avoid accusations of one
nationality dominating, Mr
Landau said the Franco-
American venture would have
its headquarters “in some neu-

tral country", but would con-

tinue to focus activity in both

Lyon and Mew Jersey.

He said there would be syn-

ergies in marketing and cost

reduction, but claimed there
would be few redundancies
because RhAne MArieux's
strength in Europe, Asia «nri

Latin America would comple-

ment that of Merck in the US.

The deal is the latest in a
series far animal health com-
panies as chpmtrais or phar-

maceuticals groups seek to cre-

ate large businesses out of a
fragmented and regionallsed

sector.

In September, American
Home Products paid $449m for

the animal health business of

Belgian chemicals company
Solvay, and two years ago,

Pfizer of the US paid $L45hn
for SmithKHne Beecham's
business in the same area.

The latest deal would con-

centrate much of the world’s
animal health business in the

hands of a few companies, also

including Switzerland’s Novar-
tis and Eli Lilly of the US.

Jean-Ren6 Fourtou, chairman of RhAne Poulenc, last month ruled out a demerger of the group’s

chemicals and healthcare businesses

Chinese

airline

prepares

for global

listings
By Tony Walker fn Guangzhou

China Southern Airlines,

China’s fastest-growing airline,

expects to proceed with Its

much-delayed stock market
listings in New York and Hong
Kong in the new year.

Mr LI Yongzhen, deputy
director of China Southern’s
privatisation office, said Bei-

jing was studying a draft of its

proposals before giving its

approval. Listing documents
would go in the new year to

the Civil Aviation Administra-
tion of China, the industry
watchdog, and the China Secu-

rities Regulatory Commission. •

Mr Li indicated that 25-30

per cent of the Guangzhou-
based airline would be offered

to international investors,
althmigh a final decision hart

yet to be made. China has put
a limit of 35 per cent on
foreign ownership of its air-

lines.

China Southern is seeking
hinds for an ambitious expan-

sion programme. Its invest-

ment in a fleet mainly consist-

ing of Boeings stands at about
$1.2bn with another $70Gm of

aircraft on order, including 17

Airbus 320s. It hopes to raise

$200m-$3Q0m internationally.

The airline is expected to tap
the international market after
Chirm Eastern, its Shanghai-
based sister carrier, lists in

Hong Kong and New York.

Morgan Stanley is advising
China Eastern on its initial

public offering. Goldman
Sachs is assisting China
Southern.
The two airlines, set up in

1993 when China restructured

its aviation industry, have
been seeking government
approval since 1994 for over-

seas listings.

Concern about a weak mar-
ket response and complex reg-

ulatory issues have delayed

final approval Mr Li was con-

fident China Southern would
receive a favourable reception,

despite negative investin' reac-

tion last year to the listing in

New York of Chinese power
companies.
"Investors are not very

familiar with Chinese power
stations, but institutional

investors are much more
familiar with airlines,” he said.

China Southern made
Yn5l0m ($6l.4m) in pre-tax
profits in 1995 on turnover of

Ynflbn. Profits this year are
expected to match last year's.

Spanish banks move into

Venezuelan private sector
By David White in Madrid

Spain’s two leading hanking
groups. Banco Santander and
Banco Bilbao Vizcaya, yester-

day continued their race in

Latin America by buying into

the two top private sector

banks in Venezuela.
Santander paid $3S&4m for

a 90 per cent stake in the
number two institution. Banco
de Venezuela, which was up
for auction. Shortly after-

wards, its rival announced it

was buying a 40 per cent stake

in the larger Banco Provin-

cial, •fatrfrnp the shares from
Credit Lyonnais of France,
and part of the holding of
Polar, the Venezuelan food

and financial group.

BBV said it would exercise

management control, and with
Polar would have about 65 per

cent of the bank. The opera-

tion, involving a fundraising,

would mpwTi pumping in about
5300m. Banco Provincial has
245 brandies, a 22-24 per cent
market share.
For both Spanish groups, it

is the first move into retail

banking in Venezuela.
Santander’s successful bid

was its second Latin American
acquisition this week after the

5151m purchase of a 55 per
cent stake in Banco Comercial
Antfoqaedo (Bancoqoiaj from
Colombia’s Grnpo Bavaria,
and brings its total invest-

ment in the region to about
$&3bn- It said yesterday’s pur-
chase would contribute posi-

tively to earnings per share in

the first year.

The Venezuelan bank was
taken over by the government
in the country’s 1994-95 bank-

ing crisis. It has a network of
184 ‘branches, with deposits
totalling $958m at the end of

September, a market share of

just under 10 per cent. San-
tander said it was awarded the

bank at L51 tiroes book value.

Mr ftmflin Botin, Santander
chairman, said it was "a great

franchise with enormous
potential”.

Santander has networks in

Chile, Peru and Puerto Rico.

Its recent move in Colombia is

tied to the acquisition by Ban-
coquia of the country’s lead-

ing consumer credit specialist

InvercrAdito. BBV has inter-

ests in Mexico, Peru, Colombia
and Argentina.
• Infisa. the Chilean finan-

cial group, has bought 80 per
cent, of Venezuela's fourth
largest bank. Banco ConsoH-
dado, for $12&£m.

GKN faces $554m damages
By Tim Burt in London and
John Author* in New York

GKN, one of the UK’s largest

engineering groups, warned
yesterday it -ouM be hit by
legal damages of up to $554m
after losing a compensation
claim against one of its US car

parts subsidiaries.

In what the company
described as an "extraordinary
verdict", a jury sitting in Char-

lotte. North Carolina, said

GKN was guilty of a breach of

contract over advertising

arrangements at Meineke Dis-

count Mufflers, its US special-

ist exhaust retailer.

The decision follows a three-

year lawsuit by a group of

Meineke’s franchise operators,

claiming that the subsidiary's

in-house advertising agency

had overcharged them and
foiled to generate new sales.

In recent years, the rapid

growth among such car-parts

franchises has begun to slow,

with demand for replacement

silencers and exhaust pipes

dedining to a gross level of

less than 2 per cent a year.

According to GKN, some
Meineke franchise operators

filed for compensation after

blaming the in-house
advertising agency for foiling

to maximise tiieir sales

growth.

Although the initial compen-
sation daim was Just $3im, the

Charlotte jury awarded dam-
ages of $39Sm against GKN.
That total comprises the origi-

nal claim of S31m, further com-
pensation of ei9em and 5150m

of punitive damages. It also

includes $95m in Interest

charges.

In London, shares in GKN
fell 35V«p to l,009Vap after it

indicated that the damages
could be increased on appeal.

Sir David Lees, chairman,
said: “Our reaction is total and
complete amazement that a
company can face such an
award from a S3lm claim."

He vowed to appeal once the

Charlotte district court Judge

ruled whether to uphold the

damages. A decision is

expected at the end of Janu-

ary.

GKN saidyesterday it would
take an undisclosed excep-

tional charge against this

year’s profits to cover the dam-
ages.
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CSX lifts Conrail bid by $867m
By Richard Tomkins
In New York

The bid battle for Conrail,

one of the three big railway

operators in the eastern US,

intensified yesterday when
CSX, the friendly suitor,

came dose to matching the

hostile bid made by Norfolk

Southern, the other big east-

ern railway company.
CSX said it was increasing

its cash-and-share offer by
$16 a share, or $867m, valu-

ing Conrail at $9-5bn. Nor-

folk Southern is offering $110
a share in cash, valuing Con-
rail at $10.2bn.

CSX also sweetened its

offer by saying it would
band over the cash and
shares to Conrail ’s share-
holders as soon as they
approved the deal, instead

of making them wait until

the merger had been
approved by the regulatory

authorities.

The increased offer had
been widely expected by US
railway analysts, because
CSX's earlier cash-and-share

offer had looked in danger

of being rejected in
favour of the Norfolk
Southern bid.

Norfolk Southern has not

only offered a higher overall

figure, but has also offered

the entire sum in cash and
says it will hand over the
money as soon as sharehold-

ers approve the deal

The CSX offer is complex.
The company has already
bought 20 per cent of Con-
rail's stock for $110 a share
through a tender offer.

Next Monday, it had been
due to call a special meeting
of shareholders to ask
for permission to tender
for another 20 per cent
of the stock at the same
price.

If that had gone through.

CSX had been due to offer

1.85619 of its own shares for

each of the remaining Can-

rail shares. With CSX's
shares trading at $44, down
$iX. after yesterday's
revised offer, that valued
each remaining Conrail
share at about $81%.
Yesterday CSX said it was

increasing the value of

its bid by offering an extra

$16 per Conrail share in
convertible preferred stock.

It said it was also defer-

ring Monday’s meeting to

January 17.

Mr David LeVan, Conrail

chairman and chief execu-

tive, said: 'This amendment
to the merger agreement
reaffirms the decision of the

Conrail board that it Is not

willing to agree to the sale of

Conrail to Norfolk
Southern."
However, Norfolk

Southern indicated it was
not giving up the fight It

called CSX’s move “an elev-

enth-hour attempt to avoid

defeat” at Monday’s share-

holder meeting, and said It

would use “any or all appro-

priate financial means" to

acquire Conrail
ConraH's shares were up

$1% at $100% at midday-

Budvar takes lid off US rival’s offer
By Vincent Boland m Prague

Bud&jovick? Budvar, the
state-owned Czech brewery,

yesterday used the opening
gambit in what could be an
expensive battle with
Anheuser-Busch of the US
for the hearts and pockets of
beer lovers worldwide, and
claimed the moral high
ground in their battle over
the Budweiser trademark.
Over bottles of cold beer at

the famous U Fleku pub in

Prague, Budvar’s top execu-
tives invoked history and
commercial logic to justify

their rejection of overtures

by their powerful US oppo-

nents to settle the trademark
issue after the breakdown of
negotiations three months
ago.

Mr Jift BoCek, Budvar gen-
eral manager, said the final

offer tabled by Anheuser-
Busch. which he detailed for

the first time, would have
left his company playing sec-

ond fiddle to US Budweiser
in European markets where
the companies are disputing
rights to the trademark.
According to Budvar. the

offer included a 10-year
agreement on the purchase

of Czech, hops worth $76m, a
down-payment of $20m, and
a further $20m as a deposit

on the future purchase of
shares in Budvar by
Anheuser-Busch. With other
benefits to Budvar’s owners.
including higher tangps from
increased hop prices, the
offer was valued at $232m.
Mr Bodek said the offer

was unacceptable to Budvar
and the government. M

I

believe that decision was
rational and based on prag-

matic considerations. Bud-
var is capable of developing
itself without becoming a
vassal [of Anheuser-
Busch}," he said.

Mr Jack Purnell, chairman
and chief executive of
Anheuser-Busch Interna-

tional, rend : •'The last offer

we made to Budvar was sub-
stantial but very complex,
and had many components
to it
“The offer cannot be repre-

sented with a single figure -

any such number could be
very misleading."
Budvar and Anheuser-

Busch have long been trying

to settle trademark dis-

pute, stemming from agree-

ments of 1911 and 1939 which
allowed the Czech company
to sell its beer using the
Budweiser name In meet of

Europe, with the US com-
pany faking in the rest of

the world.

When negotiations were
ended in September.
Anheuser-Busch accused
Budvar and the government
of not offering “a credible,

substantive counter-proposal

in the last five years".
Tnqfroad, both rampanjpg will

now face each other in court

in those European markets
where one or the other does
not have full access.

Mr BoCek admitted that

continued legal action would

Budvar has suffered recent

court setbacks in Ireland,

Portugal and Sweden, but
cMmad victory in other

markets.

Strong-arm tactics lift Gulfs credibility
Canadian group has industry respect - although few friends at Clyde Petroleum

G ulf Canada's 7am
call to warn Clyde
Petroleum of its

imminent takeover bid did
not go down welL "It came a
bit late in the day," snaps
Mr Malcolm Gourlay, the
target's chairman. He was
disappointed that Gulf had
not bothered with an infor-

mal approach.
Mr Gourla/s immediate

.response, and subsequent
rejection to Gulfs £432m
($722.5m) offer, left Mr
J.P. Bryan. Gulf president
and chief executive, com-
pletely unfazed. "I didn't see

any good reason to approach
them," he says. Clyde
refused Mr Bryan's request
to meet yesterday.

The ability to surprise has
been a

.
hallmark of the

tough, blunt-speaking Tex-
an's career since he took
over at Gulf in January 1995.

Within 45 days of taking the

helm, he had chopped 40 per

cent of Gulfs 1 ,200-strong
Canadian workforce. He
upset many more Calgary
residents this autumn with a
plan to move the group's
remaining senior executives

across the border to Denver,

Colorado.

Surprise has also been the
reaction of the oilmen who
lunch at the Ranchmen's
Club in Calgary. They have
marvelled at Mr Bryan’s suc-

cess in turning Gulf from a
corporate basket case into
an aggressive competitor
with a growing presence on
the international energy
scene.

Gulf Canada was in deep
trouble when Mr Bryan’s
group of Houston-based
investors. Torch Energy
Advisers, bought a 25 per
cent stake two years ago.

The company had racked up
four consecutive years of
losses totalling C$42Om
(US$307m), and debt had
soared. Both common and
preferred dividends were
suspended.
The then controlling

shareholders, a group of

international banks, were
unlikely to take any bold or
imaginative action. Their
shares had been collateral

for loans to Olympia & York,
the property group con-
trolled by Toronto’s Reich-

mann family, which col-

lapsed in 1992.

The Texan investors
brought almost immediate
financial relief. Torch.
Injected C$300m in new
equity at the time of the
takeover, which was used to
repay ail debt obligations
due up to the end of 1996.

Another C$134m in new
equity has been raised since
then, helping to reduce
Torch’s stake to 17 per rant

Preferred dividends were
restarted within two months
of the takeover.

T he cash has helped
Torch bump up capi-

tal spending to more
than C$500m in the first year
of its stewardship, from
C$27Qm in 1994. The outlay

has funded same very suc-

cessful exploration. “Big hit”

is a favourite expression in
Gulfs ffnanriai statements
to describe its expanding
drilling programme.
“They’ve proved them-

selves to a lot of doubters,”

says Mr Craig Langpap. ana-
lyst at Peters and Co, a Cal-

gary securities firm special-

ising in the oO «nd gas sec-

tor. That success has been
reflected in Gulfs shares, up
from C$3.70 soon after Mr
Bryan joined to C$9.30 yes-

terday, valuing the group at

about C$&2bn.
"This is an appropriate

ti™ in Gulfs history [to buy
Clyde]," says Mr Bryan. "A
year ago we could not have
finanrpH this transaction.

We did not have the credfldl-

ity in the finunpiaT markets.”
Mr Bryan was critical of

the UK's group drilling

record. The bid reflected a
desire to pay for the "steak”

of Clyde’s cash flow and not

the "sizzle” of potential

exploratory success, he said.

The expansion strategy is

not without risks. The acqui-

sition of Clyde, if it goes
through, would push up debt

from C$1-2bn to C$2^bn. The
group reported cash flow of

C$292m last year and is

expected to have increased

this to C$43Qm in 1996.

Interest cover, now four

times operating profits, will

fall to a multiple of three

after the deal. However, the

group aims to bring the debt

back to its current level by
next year by raising up to

C$200m through issuing
equity; selling some Weston
Canadian assets for about
$300m; and taking Asamera,
a wholly-owned Indonesian
subsidiary, public, in a move
Gulf expects to raise $540m.

Shares in Clyde fell 2p yes-

terday to 116%p, against the

105p offer price. Analysts
remained divided about the
deal’s value. NatWest Mar-
kets said a cash flow multi-

ple of six times was higher

than other recent bids in the
sector. Cashflow multiples

are the most commonly used
valuation method-in the sec-

tor because of the number of

companies without earnings.

If the strategy works.
Gulfs debt could be back to

pre-Clyde levels by the end
of 1997 and Mr Bryan will

again be hailed for bis bold-

ness. If it does not, the regu-

lars at the Ranchmen’s Club
may have even more to talk

about

Bernard Simon
Jane Martinson

Philip

Morris in

Portugal
success
By Peter Wbe in Lisbon

Philip - Morris, the US
cigarette maker, yesterday-

won control of Tabaqueira.

Portugal’s state-owned
tobacco company, defeating

rival bids led by T&bacalera,

the Spanish group, andSeita

of France.

The government approved
Philip Morris’s Es33.15bn

($211Am) bid for 66 per cent

of the Portuguese group
over a higher offer of
Es36.46bn from state-

controlled Tabacalera mid a
Es31.2bn bid from Seita.

Plans by Philip Morris to
nimngfr double Tahaqneira’s

.

annual production from
llbn cigarettes to 21bn over

the next five years by
investing £s7.7bn are
thought to have weighed
heavily in the government's

decision.

MT Walter Thoma, head of

Philip Morris's European
operations, said yesterday
Tabaqueira would begin
producing the group’s Marl-

boro, IrfM ana Chesterfield

cigarettes under licence in
tiie second quarter of next
year.

It is transferring the pro-

duction of 4bn cigarettes a
year to Tabaqueira from
plants in the Netherlands
ami Germany and plans to

increase production by a
farther 6bn cigarettes a year
by 2001 by investing in new
capacity.

The socialist government
approved the Philip Moris .

bid on <vw»winn that it sells

Tabaqueira’s dominant hold-

ings in Portugal’s leading

tobacco distribution com-
pany and tobacco ware-
houses w ithin 12 months.

Philip Morris, «ihHng its

21 per cent share of the Por-

tuguese cigarette market to

Tabaqueira’s 75 per cent,

would enjoy a virtual

monopoly if Tabaqnelra
maintained its dominant
pnritfcm in distribution.

A decision on the rival

bids was held up for six

weeks after the government
asked the independent Com-
petition Council to examine
tiip impact of the sale.

The government wants to

liberalise Portugal’s tobacco
market, where competitors
have accused Tabaqueira of
unfairly dominating distri-

bution to its own advantage.

Philip Morris said yester-

day that the prompt sale of
Tabaqueira’s distribution

and warehousing holdings
were part of its original
proposals.

It would fhlly comply with
the government’s condi-
tions, which also include an
agreement not to distnvest.

INTERNATIONAL NEWS DIGEST

Huarte rescuer

awaits state loan
Spain’s-troublediluarte construction group came out of

receivership yesterday after htee months. But its latest

rescue-plan, backed by businessman Mr Juan Miguel

VUlar Mir. stall hung on a dedjioq by the government’s

Offitfoti Cfredit Institute.Mr VHfer Mir, who plans to

merge Huarte with the Ohiaitofe) construction groitp. has

threatened to pull butif a,loan is not forthcoming.

7 -^ot month, a plan by MrRafael .
Femfindez. Huarte

chairman, to write offpart ofthe company's debts, was

approved^Huarte can-now' implement a two-stage capital

incase. v • -V : . :}: David White. Madrid

Endesa denies accusations
Enriftw

,
Spain’s gwvenaneot-controlled electricity group,

which faces unprecedented proceedings for allegedly

mfaipaftinff regulators over takeover bids, denied

yesterday that it had withheld information from the stock

market commission, the CNMV. The company could be

Sued a maximum of Pta35bn <$267m). the equivalent of 6

per cent of its equity at the time of Its mid-October bids

forregional regulators SeviHana and Fecsa, on charges :

that it did not disclose tb-theCNMV, when requested by

the regulators, takeover {dans already agreed. Endesa

shares rose 2.72 per cent yesterday to a record Pta9JH0.
Tom Bums. Madrid

Solvay buys control of Sodi
Solvay yesterday announced plans to take over the

world’s largest soda ash plant through the acquisition of a

majority stake in the Bulgarian company, Sodi, for $l60m.

Sodi’s synthetic soda ash plant, based near Varna, has an
annnai capacity of 1 9tn tonnes of sodium carbonate, and

employs 2,000 people-

UCB, the pharmaceuticals and chemicals

group, said 1996 profits would be significantly better than

last year’s net result of BFr3.4bn ($l06m), owing to a

successful launch of its anti-allergy drug Zyrtec in the US
and all-round improving sales. Jenny Luesby

Allianz upbeat on full year
Allianz, the German insurance concern, expects a

"further substantial rise" in pretax profits this year

based an performance to the end of the third quarter. Bu

.

it repeated its earlier statement that the increase would

not be as high as in 1995, when the pretax figure was 34

per cent higher at DM33JMbn <$2l.26bn). It has already

held out the prospect ofa pretax profits increase of at

least 10 per cent
: Andrew Fisher. Frankfurt

EBRD lends OTP bank $50m
OTP. Hungary’s largest bank, is to receive a lb-year $50m
subordinated loan from the European Bank for

Reconstruction and Development as part of the

strengthening of its capital base. Majority ownership of

OTP (Orszagos Takarekpenztar es Kereskedelmi), the
national savings arid commercial bank which controls

more than 30 per.emt of the assets ofthe Hungarian
banking sector, was-privatised lari year. The
announcement of financial faewng from the EBRD
helped lift the OTP share price SJ5 per cent in Budapest

yesterday to closeat Ft2J570. \

Meanwhile, ABN Amro Bank, Europe's fifth largest

hank, yesterday said it was planning to inject $l37m in

equity capital into Magyar Hltel Bank, the Hungarian
credit bank. Keznn Don^Sast Europe Correspondent

Worms may sell Demachy
Worms, the French hoidir® company, announced last -

night it was in negotiations to sell toABN Amro of the

Netherlands a majority stake in its small French bank,
Demachy Worms. With a net profit of FFr40m ($7.6m) last

year on a FFrll^bn balance sheet, Demachy Worms is

considered profitable, but too small to prosper on its own.
David Buchan, Paris

Comments andpress releases about international

companies coverage can be sent by email to

intaTiatiOTiaLcompanies@fl.com.

DIVIDEND NOTICE
TO THE HOLDERS OF

EUROPEAN DEPOSITARY RECEIPTS FOR
COMMON STOCK OF TOSHIBA CORPORATION

(FORMERLYTOKYO SHIBAURA ELECTRIC COMPANY)
DESIGNATED COUPON NO. 104

(ACTION REQUIRED ON OR PRIOR TO APRIL 30, 1997)**
The Chase Manhattan Bonk (Formerly known aa Chemical Bank), os Depositary (The "Depositary") aider the
Drpo* Agreement dared os of February 16th 1970 among Tokyo Shlbaura Electric Company limited (the
^Company*), the Deim9iia& and the holders atEmpem Depoattuy teoelpta (the "Becdpta") leaned thereunder
in respect tit shares tit Common Stock, par value 60 Yen per share, of the Company (the -Common Stock"),
HEREBY GIVES NOTICE ofa dividend of6 Yen per abate ofCaramon Stock. *

The Dividend on the shares of Common Slock on record of Deposit with the Custodian under meb Deposit
Agreement, too a portion thereof withheld by the Compare on accoant ofJapanese tapes, has been received by
the Custodian as agent lor the Depositary, and, pursuant to the provisions O fsack Depoofc Agcement, has been
convened Into United Stales DoBaa at theme of 113.00 Yen per United Stases Dollar.

The Depositary has been advised by the Company that Japan Is a patty to tntematfamal agreements with
Australia. Bangadcsh, Bdghun. Buipiria, Cteuda. CIS, Chechoslovakia, Dcsmmi^ FMand, Frazra. The Federal
Republic of Germany. Holland, India. Indonesia. Italy, Luxembourg, Malaya, New Zealand, Norway, Singapore,
Spain. Sweden, Switzerland, the United Arab Republic, the United Kingdom raid the United States of America
under which certain pernors ore stilled to 1SN tax withholding rate an dividends sodi as the dividend In qoes-
tkm. The persons so entitled include residents of audi countries and companies apnbel thoeudder mealing
certain condMans relating (o the carrytug on of trade or bostaesn in Japan Demons oat so entitled at a 1696 tax
withholding will be paid a dividend an wtdeh a 20Ktax withholding rate has been applied.**

To determine emtdanent to the lesser tax withholding rale of lWt it is neceesaiy that the surrender of Coiyoa
No. 104 bo accompanied hy mpropedy completed and tinted ccrttOaBe ( copies ofthe form which are obtainable
at the office of the Depositary In London or ary Depoatoiyb Agent) as to the residency and trade or buiimas
activities In Japan (if applicable) of the holder of Coupon No. 104. Such cextUatea may be forwmded by the
Depotitary to the Campiny upon Its request.

Payment In United States Dollars of the amount of the dividend payable will be made at the office of the
Depository in London ora the office ofany Depositary^ Agent listed below tgtongnnenderofOoqponNa UK,

DTOPOSTTAKTS AjGBNTS
NameAddress

Chase BankAG Frankfort. Germany
The Bank ofTokyo Limited Lantkm, England

The Bank ofTokyo Undeed Paris, France

The Bank ofTokyo Limited Brussels, Belgium

The Bank ofTokyo Limited Frankfurt, Germany

Mees Pierson Amsterdam, The Netherlands

Burn Nmdonole Hri I-avnra Rome, Italy

Bara Nadonale del Lovoro Milan. Italy

KretfictbankS. A. LmembomsKbe Laxendxaag

The following table sets forth the amounts payable upon presentation of Coupon No. 104 from the various
denomiiMthiita ofReceipts

Coupon Na 104 Detached Dividend Payable OtvWend Payable

teem Receipts in (he fleas 196Japanese (lew 20*Japanese
Denomination oft withholding tax) withholding tax)

l Depositary Share *L88 SI.77

10 Dcpaatcay Shares Sl&Sl S17.TO

SO Depositary Shares B7.S1 S35u40

B0 Depositary Shares HUB SS&CO

100 Depeettaor Shares I18X0S STOW
feymenc in United States DoUan In imped ofCot**® Na 104 will be made by United Stsms Dollardink drawn
on,wtransfer CosUnfced Stoles Dollar account maintained ky the payee with a bonk Ed New YotfcCBy.

Pate December 20, 1008 The Chase Manhattan Bank, aa Depositary, 126 London Wall.

London BCZY5AJ, Qigtand.

- September 30, 1B96 has been esmbQtited as the record date for the detennhmtion of the (stockholders of the

CoDgnny entitled in axt dividend. AH Kecdpts issued in revea Common Slock notadded so share in sneb

dividend wffl be wtahotn Coupon Na 104 attached.

•• Catatn betters of Btceipamay be entitled upco the ftdffimcK ofcertain condtkms to reductionsa the with-

holdingm rare jpplknhlv to them The n»yi»ift«iy IfinitstasicredonnotiaMtalT btorleiiaopm and npoopo^
mm of aU expenses taannsd tn ewooction therewith, take sucb action as i£ deem eppropftae In the dream-
stanoes EDassistsuch hoklera in availingibemieivga ofaochrfArtbxvk

Because ofJapanese mx mtutnetneiu millerhh» Co (he Company, Che Custodiew has been ashed to remit to the

Company, shortly aBer 80 Aprfl 1897 the ans received by fee CeNodtan wefWK «C*e ffivWend payable and

allocable to unsuueudend CouponNa 101

As a result, persona snmmderfim Coupon Na 104 aftersuch date wffl be entitled to receive Hon Che Depositary

or any Depositary's Agent a dfttdend an which a3N6 tax withholding rate has been SRtHed and, ITentitled id a

16M tux wkUoddkc. "HI be required (In order to resime ouch attWement) to make nppHtwtaa to tha Company

for an adtBdonal ftfc Such appibatkm was. coruatettiy with ffie ftcsgotng paragraph, bo made throngh the

Depositary. 0CHASE
The Chase Manhattan Bank, As Depositary

NOnCE

The United Mexican States

Vafcw Recovery Rights, Series A

NOTICEISHEREBYGIVENpuisuant to the Fiscal

Agreement dated as of March 28, 1990 (the “Agra
underwhich theabove Rightswere issued that the RscstlAgent
has received a Calculation Report far the PaymentDate occur-

ring on December 31, 1996 from the International Monetary

Fund, as CalculationAgentfor the Rightsunder tbeAgreement;
setting forth the following amounts:

Current03 ftice USS 17.5581

Reference 03 Rice USS 17.207
Current Oil Revenues USS 2^05,324^89
Excess Base Revalues USS 71,826,313

Excess Price Revenues USS 10,379479

Based upon the Calculation Report the Fiscal Agent has calcu-

lated for said Payment Date the fallowing amounts:

Value Recovery Payment USS 0.000216933311920099
Carryforward Amount USS 0

BpCftHKMMJL
as Fiscal Agent

December 20, 1996

Hmsm
HANSON PLC

NOTICE TO HOLDERS OP
£550,000.000 BONDS DUE 2006 (the "Bonds']

RESULT OF MEETING

At the Meeting of holders of the Bonds held on December 18,

1996 pursuant to the Notice of Meeting published on November
23, 1996, the resolution to approve the repayment of the Bonds
on December 20, 1096 was duly passed as an Extraordinary

Resolution.

in accordance with the terms of the Extraordinary Resolution,
the redemption price has been calculated as 11 0.6056 per cant,

plus accrued interest to December 20, 1996.

December 20, 1996

FT CITYLINE

Secfor reports by Fax

Banks and Insurances

0891437151
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reports by dialling the
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your fax machine.
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BIRMINGHAMMIDSHIBES
BUILDINGSOCIETY

£200,000,000

Floating Race Notes due2000

For the three month) from 19th

December 1996 m 18th March
1997 mduche the Note) will carry

as inwren raw of 6.5% per

The interest amount payable per

£10,000 win be £160.27, on 19th

March 1997.

AGBfTBANK
BABOAY5BANK PLC

BCB DEKXTTOPYSERVKSS
SANC3LCOURT

THROGMORTONSTWET
LONDONK2R7HT

r^’ BARCLAYS

.FIDELITY FRONTIERFUND
Sori£i£ dlnvestissement h Capital Variable

Kansallis House - Race de l’Etoile

L-1021 Luxembourg
R.C. No B 20494

NOTICEOFANNUAL GENERAL MEETING

NOTICE is hereby given that the Annual General Meeting of the Shareholders of
Fidelity Frontier Fand, a soddfd d'investissement i capital variable organised under tbe
laws of the Grand Duchy of Luxembourg (the "Fund"), will be held at the registered
office of die Fund, KansaJKs House, Place de J’Efoile, Luxembourg. aM 1.00 am on
December 27, 1996, specifically, but without limitation, for the following purposes:

1 . Presentation of tbe Report of the Board of Directors.
2. Presentation of the Report of the Auditor.
3. Approval of the balance sbeet and income statement for the fiscal year ended August

31, 1996.

4. Discharge of the Board of Directors and the Auditor.
*

5. Election of six (6) Directors, specifically the re-election of Messrs. Edward C
Johnson 3d, Barry RJ. Bateman, Charles TJM. Collis, Charles A. Fraser, Jean
Hamflius and ILF. van den Hoven, being all of tbe present Directors.

6. Election of the Auditor, specifically the election of Coopers & Lybrand.
Luxembourg.

7. Declaration ofa cash dividend mrespett oftbe fiscal year August 31, 1996.
8. Consideration ofsuch other business as may property come before flic Meeting.

Approval of items 1 through 8 of the agenda will require the affirmative vote of a
majority of tbe shares presenter represented at tbe meeting with no minimum number
of shares present or represented in order for a quorum to be present.

Subject to tbe limitations imposed by foe Articles of Incorporation of the Fund with
regard to ownership of shares which' constitute in foe aggregate more than force percent
(3%) of foe outstanding shares, each share is entitled to one vote. A shareholder may act
at any meeting by proxy.

Dated: November 28. 1996
By Order offoe Board of Directors

CREDIT LYONNAIS
USD 500,000,000.-

FRN undated

BtiadboUtaf art bmfcy
lnfi a i—1 (tor ran for

fe toffioa N* 22 has bam
fixed a 6*25 far dm

patiod mrrinx oa
19.12.1996 sad

18.03.1997 kxtetw
freprmadt a period of

90 dip).

The cuopoQ w9 be payable

M 19-03.1997 at a price of
USD 165.43

The Priacfoai Paying Aftat

CREDIT LYONNAIS

Hgg LUXBWOUWG 5JL

1

I

bWuto Bancario San Paolo efi Torino
S.pJL

London Branch

USS 150
,000,000

due 1997

mem 0aSj2l?%
iB&ting to aDaposit of GSJ 50000
and USS 7,466.15 per Re-
ceipt relating to a Deposit
of US$ 250,000

. \KmSotbonk
'Luxembourg
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This announcement appears as a matter of record only. December 1996

Contpanla Anonima Naeional
Telefonos cfe Venezuela (CANTY)

USD 1,143,757,143 Global Offering

Joint Global Coordinators

SBC Warburg Lehman Brothers
A DIVISION OF SWISS BANK CORPORATION

International Offering

15,720,000 American Depositary Shares
Representing 1 70,040,000 Class D Shares

SBC Warburg
ADT^IONOFSyVJSSijANKOORPOfiAJKDN

Lehman Brothers

CS First

ABN AMRO Rothschild

Caspian Securities Limited

BBV Latlnvest

J.P. Morgan Securities Ltd,

US Offering

23,580,000 American Depositary Shares
Representing 165,060,000 Class D Shares

Lehman Brothers

SBC Warburg Inc.

CS First Boston

J.P. Morgan & Co.

Donaldson, Lufkin & Jenrette
Securities Corporation

Bear, Steams & Co. Inc.

Dresdner Kleinwort Benson
North America LfcC

Oppenheimer & Co*, Inc*

Salomon Brothers Inc

ABN AMRO Securities (USA) Inc*

Caspian Securities Inc*

Paribas Capital Markets

BT Securities Corporation

Goldman, Sachs & Co.

PalneWebber Incorporated

Smith Barney Inc.

Amhold and S. BKeichroeder, Inc.

Fahnestock & Co. Inc.

RBC Dominion Securities Corporation

Citicorp Securities, Inc.

Merrill Lynch & Co.

Prudential Securities
Incorporated

BBV Latlnvest

Robert Fleming Inc*

Santander Investment

.Venezuelan Offering

73,000,000 Class D Shares

Merinvest Valores Santander

.i. , .... ......
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Thisannounceinem appears asa mattrrofrecord only

InWear
Group

InWear Group A/S

Sale of 4,000,000 shares and listing on the

Copenhagen Stock Exchange

Offer price

DKK 220 per share

Den Danske Bank

Alfred Berg

ING Barings

Jyske Bank

November 1996

ANGLO AMERICAN CORPORATION
OF SOUTH AFRICA LIMITED

(Incorporated in liie RepnbOc of Sotxb Africa)

Bulundoa No.OMM8QWB6

NOTICE TO HOLDERS OF ORDINARY SHARE WARRANTS
TOBEARER-PAYMENTOFCOUPONNO. 128

1. Coupon Na 128

2. Dae oT payment: On or after 10 Jannaty 1997

3. Amount; ItiOcents per share (South Afikancunency)

4. UK income tax (wtare applicable): 20% or 32 cents per share

3. UK currency equivalents [or 17 December 19961;

Gross; 20JS177fip per share

UK Tax: 4.12355p per share

Nec 104942 lp per share

Banque Bnndks Lambert G6n£nle de Banque
tvenoe Marais 24 Montagnads Parc 3

B-1000 Brussels B- 1000 Brussels

6. Payable ac

Crtdhdo Nord

6-8 Boulevard

Hawsmaan
73009 Paris

Swiss BaadeCorporation Union Book of Switzerland Banque Inieraarioaale

I Acscbcnvontadt BahnhotkuasK 45 k Luxembourg SA
CH-40Q2 Basic CH-8021 Zurich Immenbtc L'lndfpendence

69 route d'Escfa

L-2933 Luxembourg

Banqnf Gfatfiaic du
linonbowgSA
50 Avenue JF Kennedy
L-2951 Luxembourg

The Royal Bank ofScotland pk:

Registrars Department

First Floor

5-10 GreatTowerStreet

London EOR 5ER
Notes:

il Coupoos paid ty any ofthe continental paying agents cotter 6 above will be

payable in South African currency to an authorised dealer in exchange in

the Republic of South Africa noninaicd by the continental paying agent.

Instructions regarding disposal ofthe payment proceedscan be given only

Lo mch authorised dealer by [be paying agent concerned.

ii) Coupon paid by Royal Bank of Scotland pic mil. unless payment in South

African currency is requested, be in the sterling equivalent shown in 5

above in respect of coupons lodged op to 3 Jammy 1 997 and thereafter at

the rate of exchange on tbe thy the proceeds are icmiaed.

For and on bebair or

ANGLOAMERICAN CORPORATION OFSOUTHAFRICA LIMITED
G.A. Wilkinson

Loudon Secretary

London Office:

19 Charterhouse Sica

London EC IN 6QP 20 December 1996
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0330 16.00 2362 24.16
0400 nao 1049 1762
0490 11.76 1463 1560
0500 11.76 1463 1568
0630 iijn 122B 13.11
0600 11-88 1166 12J9
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1430 26.16 1867 1764
1000 26.16 1006 1762
1530 28.16 1763 1762
1600 12X7 21.77 2468
1630 4467 8462 6S68
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1730 7T64 134.71 15561
1600 73-90 10091 12445
1030 38.10 4042 53.76
1900 41.18 2360 2842
1630 41 JB 2069 2262
2000 3362 1866 2000
2090 28.16 1053 1667
2100 gflPTI 1060 1764
2130 23.25 10-24 1767wm MW 1020 1763
2230 2269 102

0
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Samsung shake-up pleases investors
By John Burton
m Seoul

Shares of Samsung
Electronics, the world’s big-

gest producer of memory
chips, yesterday rose 12 per
cent to Won49,€00. after the
company's president was
replaced in its biggest ever

management reshuffle.

Mr Kim Kwang-ho, who
has been president of South
Korea’s largest industrial

group since 1992, had been
blamed by analysts for the

58 per cent fall in the share

price of Samsung Electronics

this year.

Hie was criticised for over-

estimating memory chip

demand by Investing heavily

in new plants that have con-

tributed to a global produc-

tion glut
The share price fell after a

sudden 80 per cent plunge in

the global price for computer

memory chips. Profits have

also been hurt by the acqui-

sition last year of AST
Research, the US personal

computer maker, which has

recorded growing losses.

Mr Kim had been regarded

as perhaps the most Impor-

tant executive at Samsung
after group chairman Mr Lee
Ktm-hee. He oversaw rapid

profit growth at Samsung
Electronics, which became
the group's main cash cow.

Net profits reached $3bn in

3995, but are expected to fall

to $300m this year.

Mr Kim now has a less

powerful position heading
Samsung's operations in

North America. His main
task wQl be to revive AST
Research, while supervising

Samsung's new chip plant in

Texas and its consumer elec-

tronics factory in Mexico.
fiamcriTTg said Mr Kim's

transfer to the US was part

of a new policy to relocate

senior managers to Overseas

posts in an attempt to

expand rapidly the group’s

international activities.

Samsung Electronics' new
president will be Mr Yun

Johg-yoDg, who heads Sam-
sung's office in Japan and
who was previously presi-

dent of Samsung Display

Devices and Samsung Elec-'

tro-Mecfaanics.

Acknowledging that Sam-
sung Electronics had become

too dependent on the bighly-

cydical memory chip sector,

Mr: Chin Dae-je, Samsung
Electronics .vice-president,

was put in charge of expand-

ing non-memory semicon-

ductor business.

-

Non-memory chips, which

account for 70 per cent of tbe

global semiconductor indus-

try, enjoy a more stable mar-

ket and higher profit mar-

gins than memory chips. But

only ah estunatecT 10 to 15

per cent of -Samsung Elec-

tronics' semiconductor -sales

come :
from non-memory

chips, ....
In total. 32' of Samsung

group's 48 senior, managers

were replaced in a reshuffle

that- Samsung 'described- as

the -biggest in its history.

Younger executives were
appointed to head Samsung

subsidiaries, while thdr pre-

decessors were transferred

to regional centres abroad.

Mr Lee Pil-gon; head of the

Samsung Corporation, the

group’s trading house, is to

supervise activities in China,

. one of Samsung’s biggest for-

eign markets.

Fiat picks up speed in South America
New plant in Argentina highlights region’s importance to the Italiaii darmaker

W hen President
Carlos Menem of
Argentina opens

Fiat’s new ®60Qm car plant

in Cordoba today, he will lay
another milestone In the
breathtaking revival of
South America’s motor
industry in the 1990s.

In the past month. General
Motors and Volkswagen's
upmarket Audi subsidiary,

have announced big spend-

ing plans for new factories

in Brazil. In Argentina.
Chrysler is investing heavily
in a plant in Cordoba for

sports utility vehicles.

For Fiat, the Argentine
factory is part ofa campaign
to lift sales in one of the few
regions of the world where
demand for cars is growing
rapidly.

“Fiat enjoyed a triumphal-
1st period in Argentina bom
the mid-1950s to the mid-

1970s,” says Mr Vincenzo
Barello, chairman of Fiat
Argentina- "In those years, it

invested heavily and was
even the biggest employer in

the country at one stage.”

From the mid-1970s, how-
ever, the company went into

reverse. Decline in Argen-
tina coincided roughly with
the company’s push into
Brazil, where Fiat built a
new car plant at Betim, near
the industrial city of Belo
Horizonte, in 1976.

Gradually, the Brazilian
operation eclipsed Argen-
tina. By the early 1980s, flat

had sold its Argentine car
business to the local Macri
family

, which already made
cars for Peugeot, while its

once dominant market share
had dropped to just 10 per
cent Although also Buffering

from political and economic
instability, it was clear that

Brazil would be the domi-
nant operation and the focus

of Fiat's future spending.

Two things revised that

scenario. First was Merco-
sur, the four-country trade

bloc that includes Uruguay

rffii
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and Paraguay, which has
boosted economic recovery
in the region.

As a result of the free

trade area, flat’s activities

in Brazil and Argentina are
now closely intertwined,
explains Mr Giovanni
RazeEi, haad of flat's Brazil-

ian-based South American
operations.

The second factor was the
Palio. Fiat’s new “world
car'

1

, developed as a rugged
but stylish compact vehicle

for rapidly industrialising

countries.

Since going on sale in Bra-

zil in April - its first market
- the Palio has accelerated

into second place in the
country’s car market, behind
VW’s Gol. Sales topped
100,000 units by October, and
Mr RazeDl predicts tbe Palio

will become number one by
the second half of next year.

The vehicle has already
helped to raise Fiat’s share
of the Brazilian market from

12 per cent in .1989 to 26 per
cent in 1995.

Fiat has spent about $lbn
to expand output and modify
Betim for the Palio. Output
is now running at 2,000 units

a day - compared with 800 a
day in 1992 - and should
reach 2^00 next year. Palio

production, which accounts
for the Ban’s share, is due to

reach an annualised rate of

350,000 units, including kits

for assembly elsewhere. - -

T he Argentine plant
marks the second step

in the Palio project.

While Betim builds three
and five-door versions - as
well as a recently-introduced

station wagon - Cordoba
will make 100,000 four-door

saloons a year, eventually
rising to 160,000 a year by
1998-99. The new Siena
saloon win not share the
Palio’s name - an attempt to
position it as a bigger, more
up-market model.

The Palio/Siena is central

to internationalising Flat..

The Brazilian and Argentine
vehicles, to be supplemented
with a pick-up and a van
later, will spearhead Fiat’s

plan to lift sales in South
America.
The next stage will be to

start production In Poland,

where Fiat is already the
biggest carmaker following

its acquisition of the state-

owned FSM group. Eventual-

.

ly.the Palio will also be built

or assembled in . India, Vene-
zuela and Morocco. Assem-
bly in South Africa and Tur-

key should follow,’ while;
China, Egypt and Vietnam;
are also on the horizon
The project also envisages

intricate cross-supplies

between assembly
operations to maximise econ-

omies of scale. In South
America, for example, the
complex bilateral car trade

rules between Brazil and
Argentina mean Fiat must

balance exports and imports

of cars and 'components to

maximise potential tariff

exemptions. “Brazil without

Argentina doesn't make
sense,” notes Mr Barello.

That means Fiat Argen-
tina will import Palio hatch-

backs from Brazil and export

saloons. As the flows are

unlikely to be even, engines

and gearboxes .will partly,

make up the 'difference. And
exports from both countries

to regions outside Mercosur
will serve to exploit rules

permitting low-tariff imports

for carmakers
.

which sell

vehicles outside the region.

explains Mr RazellL

He believes the Palio will

raise Fiat’s profits in South

America, in spite of rising

competition in the- region as

other manufacturers raise

output and bring in the

latest-generation models,
rather than the “hand-me-
downs” of the past

'

High profits from South
America have been particu-

larly important to Fiat in the

past as they have helped the

group get through lean peri-

ods in Europe. However, Mr
Razelli says the quality of

Fiat's South American earn-

. logs has ahm- improved in
recent years.

Profits -in Brazil this year

will be less than the record

of about $S00m. made when
inflation was still raging fn

1994. However, about SSOOm
of that - total came from
financial operations, rather

than the . core business of

carmakiag -

By contrast, about three

quarters tif this .year's fore-

cast profits of about $400m
will amie irate cars and the
remainder -from finance, the

company: forecasts.' tf the
Argenttae-bUHt Siena proves

as popular as the Palio in

Brazil, it should help to lift

both profits and Fiat's mar-
ket share.

. Haig Simonian

Go-ahead for WMC fertiliser project
By NHcMTatt
in Sydney

WMC, the Australian Tnining

group, yesterday gave the
go-ahead to a new A$650m
(US$5l5m) fertiliser project
at Phosphate Hill, close to

Mount Isa in northern
Queensland.
Production is due to start

in 1999. Once fully opera-
tional, the Tntrw and manu-
facturing facility will pro-

duce around 1m tonnes a
year of high analysis fertilis-

ers, both diammfinrnTn phos-

phate and rnonnamronnlnm
phosphate.
As an important part of

the project, the Mount Isa

copper smelter - which is

owned and run by Brisbane-

based MIM Holdings - will

supply sulphur dioxide gas
to the plant This will be
converted into sulphuric
add, to be used in manufac-
turing the fertilisers.

mtm win makp the gases
available; supply a suitable

site for tha add plant fund
A$25.7m of equipment for

gas-cleaning at Mount Isa;

and spend an additional
A$50m on upgrading the
smelter's gas collection
system.

The go-ahead for the fertil-

iser project follows a long

search by WMC for ways of

developing its large phos-
phate resource at Phosphate
Hill, which contains about
2bn tonnes of phosphate
rock. Earlier this year, the
mining group began study-
ing the costs of a lm tonne a
year high analysis fertiliser

project.

The A$65Qm capital expen-
diture will go on upgrading
existing mine facilities at
Phosphate Hill; building the

sulphuric acid plant; con-
structing ammonia, phos-
phoric add and granulation
plants; and building and
upgrading storage and ship-

ping facilities at Townsville,

on the Queensland coast
About 1,860 jobs will be

created during the two-year
construction phase, and
there will be 250 ongoing
jobs.

About half the plant's out-
put is likely to be sold
domestically, largely replac-

ing imported fertiBsers.

The fertiliser project, is the
latest in a series of capital
projects announced by WMC'
this year, including

. a
A$157m gold processing
plant at St Ives in Western
Australia, and the A$1.25bn
expansion of its Olympic
Dam copper-uranium mine
in South Australia.

However, the company is

in the processing of shed-
ding its petroleum division.

It has also said that the fer-

tiliser project will be tended
from existing cashflow god
debt arrangements.
• Normandy Mining, the
Australian gold mining
group headed by Mr Robert
Champion de Crespigny, said
yesterday it had won accep-
tances for about three-quar-
ters of the shares of North
Flinders Mines, a smaller
mining group. That leaves it

well short of the 90 per cent
level at which it could com-
pulsorily buy out the minor-
ity holders.
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Launches to hold back GM earnings
By Richard Waters
in New York

General Motors has told analysts it
is finding .its most important vehicle
launches for some years to be slower
and more costly than had generally
been expected, it emerged yesterday.
The company also indicated that

new .'investments in overseas mar-
kets will hold back its earnings for
the final three months of this year.

- The poorer outlook on both domes-
tic : and international fronts sent
shares • in the US’s biggest auto-
maker. $% lower yesterday morning,
to ¥53%, extending their 51% loss of
the day before.

Wall Street has- been watching

GM’s new vehicle launches fee signs
of -whether the group can halt and
then begin to -reverse the slide in its

market share.' The company
accounted for 3l_6 per cent of. new
vehicles sold in the first 20 months
of- this year, two percentage points
lower than in 1938.

GM’s relative weakness in light
trucks like sport utilities, pick-up
trucks and minivans, the hottest
part of the new vehicle market, in
part explains its diminished market
Share.

The company has also suffered
from a lack of exciting new models,
customers to rivals, in particular
Chrysler.

The company has said recently

that it will buJQd up sales of new
models slowly, to avoid quality prob-

lems. On Wednesday, it Indicated

privately to a number of industry

analysts that the costs of this pro-

cess, along with the after-effects of a

strike in the third quarter, would
bcGd down Sts earnings for the fourth
quarter.

This matches the experience of

Ford a year ago and Chrysler in
early 1995, when each of those com-
panies went through important new
model launches. In both cases, She
costs proved heavier than Wall
Street had expected.
GM told analysts its international

profits would be held back by the
costs of building its operations in

countries such as China, Argentina
and Poland, said Mr David Garrlty,

an analyst at Smith Barney.

It also said that an unfavourable
sales mix, with a high proportion of

sales being less profitable vehicles,

would hurt earnings in Latin Amer-
ica and Europe.
Mr Garrity, who yesterday lowered

his estimate for GM's fourth quarter

operating earnings from 57 cents to
45 cents a share, said the news did
not dent his confidence in GM’s lon-

ger term prospects. The company,
which is generating substantial
amounts of cash, will benefit from
its new line-up cf more profitable

vehicles, and from greater sales in

the emerging markets, be said.

Ski resort consolidation snowballs
This week’s Intrawest deal
reflects a developing trend

The Rendezvous, Whistler: mergers and takeovers are transforming the industry subm*

N orth America’s ski
resort operators
have more on their

minds this winter than SHOW
conditions and ticket sales

on the lifts.

A blizzard of mergers,
takeovers and the scrutiny
that comes with them is

sweeping across slopes from
Colorado and British Colum-
bia to Quebec and Vermont.
The deals are transforming

the ski industry from a
patchwork of mostly family-

owned businesses to sizeable

corporate empires. While lift

tickets, food and equipment
rentals remain a crucial part
of the business, the buzz-
words now are real-estate

development, resort manage-
ment and international
marketing.
This trend was evident

this week when Vancouver-
based Intrawest paid C$2S0m
(USS190.2m) in cash and
shares to . families that own
two . of the continent’s best-

known ski areas - Whistler

Mountain in British Colum-
bia and Copper Mountain in

the US Rocky Mountains.
The deal will give Intra-

west, already the biggest
operator, control of eight

resorts across the continent,

attracting about 4.6m visi-

tors a year and employing
8,000 people.

Meanwhile, Vail Resorts,

one of Intrawest’s main
rivals, is; awaiting the out-

come of a US Justice Depart-
ment probe into its proposed
USSSOOm acquisition of three
Colorado resorts formerly
owned by Ralcorp, the
St Louis-based cereals and
pet food maker.
That deal would give Vail,

a private company whose
shareholders include Mr
Leon Black, the Wan Street
financier, an estimated 43
per cent of Colorado's ski
market, including control of

the three busiest resorts.

The antitrust investigation

has stalled Vail’s plans for a
public share offering on the
New York Stock Exchange.
A third big group. Ameri-

can Skiing Corporation,
emerged earlier this year
from file marriage of two ski

operators in Maine and Ver-

mont. American Skiing now
owns eight resorts in the

eastern US.
The recent consolidation is

part of a trend that has seen

the number of ska areas in

North America shrink from

about 1,200 in the early 1960s

to roughly 500.

Mr Kevin Eldridge, analyst

at Salman Partners, a
Vancouver-based institu-

tional research firm, says

ingly difficult to compete
against the . resorts, which
offer not only skiing but
shopping plazas, entertain-

ment and housing develop-

ment-

“It’s a synergistic ball that

keeps rolling," Mr Eldridge

says.

Intrawesfs goal is to cre-

ate a ski resort brand name
along the linea of Club Med
in beach resorts, or Carnival

Cruises In crtdse ships. “We
have eight or nine products

to sell," says Mr Dan. Jarvis,

chief financial officer.

T he hope is that skiers

who have visited one
Intrawest resort will

be tempted to return to oth-

from such marketing tools

as an annual “mountain
planner brochure", along the

lines of a tour operator's

catalogue.

The 'Whistler deal illus-

trates the potential econo-

mies of scale. Intrawest
already owns the Blackcomb
resort, adjoining Whistler.

While Blackcomb has almost
exhausted the land available

for mndnmmhmn and Other

housing development, Whis-
tler has paid little attention

to the real estate around its

ski runs. Mr Jarvis estimates

the deal will add 10 years of

development potential.

According to Mr Charles

Young, Whistler chief execu-

tive and farmer joint owner
“The assets of Whistler
Mnnntairt, combined with
the resort development
expertise and marketing net-

work of Intrawest, will make
a stronger future for both."

As part of "this
-

week’s

deals, Intrawest said it

would invest Cg35m to

improve Whistler’s facilities.

It plans to spend C$495m at

Copper Mountain over the

next 10 years, mostly on
housing, khops and new lifts.

Intrawesfs property sales

more than doubled to

C$lllm in the year to Jane

30, contributing 39 per cent

of total revenues from con-

tinuing operations of

C$283m. Earnings climbed 60

per cent to C$18-8m.

Investors appear to
approve of the direction the

ski business is moving.
Intrawest shares soared to a
record CJ2i in early trading

in Toronto yesterday.

Bernard Simon 1

American
offersKLM
role in BA
alliance
By Gordon Cnunb
in Amsterdam

The clearest signal yet that

British Airways and Ameri-
can Airlines may be seeking
to include other carriers in

their controversial trans-
atlantic alliance came yes-

terday when Mr Bob Cran-
dall, American chairman,
was quoted as offering an
Invitation to KLM of the
Netherlands to join forces

with the two.

De Telegraaf, the mass
selling Dutch dally, reported

Mr Crandall as saying in a
New York interview: “We -

American Airlines and Brit-

ish Airways too - would
really applaud an alliance

with KLM. We have let KIM
president [Hr Pieter] Bouw
know precisely that. We
have, moreover, said to him
that the initiative for that

now lies with KLM.”
KLM official last night

there were no talks hi prog-

ress, and it could not “philo-

sophise on possibilities".

The Dutch airline has for

the last seven years had a
tie-up with the rival

Northwest Airlines, which,
although operationally
successful, has been fraught

with difficulties over
Control. KLM, with an eco-

nomic interest of 25 per cent

In Northwest, has had Its

voting rights capped at 19

per cent through a poison

pill defence against take-

over.

“These problems, which
KLM alone can evaluate,

must first be solved," .Mr
Crandall said in the inter-

view. This week BA said it

intended to sen Its nearly 25

per cent stake in USAir,
another carrier, following a
failed alliance.

“That will in any event
make the alliance between
British Airways and Ameri-

can Airlines easier," Mr
Crandall said.

KLM, which is engaged in

a cost-cutting programme to

restore slipping profitabil-

ity, has acknowledged it

needs more partnerships,

though particularly within
Europe where its route net-

work is thin.

small hills Qnd it increas- era, with encouragement

NWES DIGEST
j

Bank intensifies

battle for Izvestia
The battle for control of Izvestia. Russia's only big

independent newspaper, heated this week after a

commercial bank launched an aggressive campaign to

buy Its shares. Mezhprombank, which already owns 15 per

cent of the newspaper’s stock, has been wooing current

and retired Izvestia employees, who own some 31 per cent

Lukoil, Russia's leading oil company, last month
bought 20 per cent of the newspaper through a Lukoil

pension fend. However, Izvestia subsidiaries and its

employees retained a combined 51 per cent stake, and the

oil company said it was not seeking a controlling interest

Mr Igor Golumbievsky, the editor of Izvestia, said the

newspaper’s management, which had already bought 20

per cent of the stock through Izvestia subsidiaries, was
trying to block Mezhprombank by itself offering to buy
employee shares. Chrystxa Freeland, Moscow

GE to lift payout 13%
General Electric was yesterday upbeat about the second

half of the 1990s. announcing a 13 per cent increase in its

dividend and an extension of its share buy-back
programme to the end of 1998. Those moves, and a

two-for-one stock split, “demonstrate our confidence in

both the short and long-term confidence in our company",
said Mr Jack Welch, chairman.

The dividend increase, which takes the quarterly

payout from 46 cents to 52 cents, echoes the level of

increases in recent years, and is Intended to match
earnings growth, Mr Welch indicated. GE said its board

had authorised an increase in its share buy-back

programme, giving it room to repurchase up to $6.7bn of

its stock before the end of 1998. The company has already

spent S6.3bn on stock repurchases over the past two

years. Yesterday's announcement prompted a rise of $2%
In GE’s shares, to 5101%. adding nearly S5bn to its stock

market value. Moody's Investors Service, the US rating

agency, confirmed its triple-A debt rating for the

company. Richard Waters, New York

Stockholm SE merger closer
The Stockholm Stock Exchange and OM Group, the

Swedish derivatives exchange operator and the bourse's

biggest shareholder, appeared yesterday to be close to

agreeing a merger. They said talks on deepening
co-operation, launched several weeks ago, had “convinced

the boards of directors and managements of the

companies that the advantages of a merger would be

significant". Hugh Camegy, Stockholm

ITI Holdings placement
m Holdings, a Luxembourg-registered media-to-food

group, has become Poland's first private company to raise

new capital through an international private placement.

Next month, ITI is also set to became the first Polish

company to float its shares in Luxembourg. This week's

placement was worth $35m. Christopher Bobinski. Warsaw

Tandem Computers sale
Tandem Computers ofCalifornia has agreed in principle

to sell wholly-owned UB Networks, a pioneer in
networking equipment, to Newbridge Networks, the

Ottawa-based supplier of high-speed telecoms switching

components. Newbridge will initially pay about US$100m.
Bernard Simon and Louise Kehoe
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When the need isfor expertise in Uzbekistan...

National Bank for Foreign
Economic Activity of the
Republic of Uzbekistan

Guaranteed by

U.S. Eximbank

U-S. 362,588,568

Term finance Facftfjy

forth. financing of orafct hanesting
cwnbfrm and raaows bom tho

Ca» Corporation

Tha Chase Manhattan Bank

National Bank for Foreign
Economic Activity of the
Republic of Uzbekistan

U.S- $100,000,000

Trade Finance Fecfflty

torooaawpra twport noandng

^ CHASE

The Chase Manhattan Bank

Q CHASE

nui i*«***f

National Bank for Foreign
Economic Activity of the
Republic of Uzbekistan

US: $112,745^)00

Trade Finance Facflity

far Bukhara Raftwiy

The ChaseManhattan Bank.

National Bank for Foreign
Economic Activity of the
Republic of Uzbekistan

OEM 36,652,000

Term Finance Fac&ty

Guaranteed by

HERMES
torftnaninga! acomayam spinning coo suppled by

HaOasche WHekfaiiteche Ban AG

A The ChaseManhattan Bank

Q CHASE CHASE

... For forthcdtofbnnation please call teakAnoka, Chase Istanbul on 90 212 227 9700

v. or Kerim on 7.3712 391 726.

This announcement appears as a matter of record only.

November 1996

National Bank for Foreign
Economic Activity of the
Republic of Uzbekistan
Lessee

Uzbekistan Airways
Sub-lessee

Guaranteed by

U.S. Eximbank

U.S. $171,000,000
Term Finance Facility

for the lease financing of two Boeing 767-300 ER
aircraft and spares

The Chase Manhattan Bank

|-i CHASE

...the solution is Chase.
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PUBLIC NOTICES

Open General Licence

Chemical Weapons Act 1996

Date of issue: I January 1997

This Licence is granted by the Secretary of Sate. in exerdse of the powers conferred by section 20 of the
Chemical Weapons Acs 1996 (e.6).

!. Interpretation

(1) In this Licence ‘ChemkaT means any chemical referred to h the Schedule hereto.

(2) The Schedule forms part of this Licence together with any subsequent Scheduled) which the Secretary

of State may Issue as a variation to this Licence at a beer dan.

L Authorisation

Subject to the terms set out below, this Licence authorises any person-

(a) to produce any Chemical with the intention that it will be used for research, medal and/or

pharmaceutical purposes and in a quantity which can be justified for suchpurpases; and

(b) to have to Ms possession and use any Chemical for or with the Intention that it win be used for

research. medical, pharmaceutical and/or protective purposes and in a quantity which can be justified

for such purposes.

3. Restrictions

(1) A person shall not produce Chemicals m an aggregate amours exceeding 5 grammes in any calendar year.

(2) A person shall not use or have bi his possession more than an aggregate amount of 5 grammes of

Chemicals at any time

4. Notification to the Secretary of State

(1) (a) a person shad immediately notify the Secretary of State if he has any Chemical in his possession at

the dace hereof and shall notify the Secretary of State within 14 days if he produces or otherwise

acquires possession of any Chemical at any dme hereafter.

(b) a person who is required to notify the Secretary of Sate pursuant to sub-clause (l)(i) above shall

give particulars of •

fO his name and address: and

00 the location where he produced and/or has the Chemical in lus possession.

(c) the person shall notify the Secretary of State within 14 days after any change to any of the said

particulars.

(d) where a person has notified the Secretary of State under sub-clause (l)(a) he shall notify the

Secretary of State by 15th January In eadi subsequent year if he still has die Chemical in his

possession on 1st January in that year.

(2) A person shall notify the Secretary of State at least 50 days in advance if he intends to Import from or
export to another Member State of the European Community either of the Chemkals numbered (7)

and (8) In the Schedule. He must Identify m the notice die Chemical, the quantity, die purposed) and
die proposed dace of the importation or exportation, and the name and address of the transferor or
consignee or end user, as the case may be.

(3) Any notice to be given by a person wider this dause shafl be in writing and shall be sene by post or
delivered to the Chemical Weapons Authority, Kingsjpta House, 66-74 Victoria Street, London SWIE
6SW.

5. Records
A person who produces, has In his possession, or uses a Chemical diaO keep a written record for a period

of 3 years of -

(a) its name, structural formula, Chemical Abstracts Service registry number (If any) and quantity;

(bjehe purpose (s) for which it was produced. In his possession; or used; and

(c) the person from whom he acquired it and/or to whom he has transferred ft (If any).

He must permit a person authorised by the Secretary of State to examine and take copies of such records

at any reasonable time.

6. Commencement
This Licence shall come into force on 1st January 1997.

An Official of the Department of Trade and Industry authorised to act on behalf of die Secretary of State

for Trade and Industry.

Schedule

Chemicals

(») O-Aflqrl (< CIOi Ind. cydoalkyl) afkyi

(CAS registry number)

(Me. Et, n-Pr or i-^-p^osphonofluoridates

tg. Sarin; O-bopropyl mediylphuophonofluortefate (107-44-8)

Soman: O-Ptnacofyl methyphoaphonofluoridaBe (96-64-0)

(2) OAlkyl (<CI0> ind. cydoafkyQ NN-dtaJkyl

(Me, Et, n-Pr or MV phosplniwndocyankhta

tg. Tabun: O-Ethyl NJNkllmediyf

phosphoramldocyanldate (77-81-6)

(3) O-Alkyi (H or<00, md. cydoaflqrf) S-2-dhlkyl

(Me Et n-Pr or MVJ-aminoehyl alkyl

(Me. Et, n-Pr or 'MVJ-phosphonothfohtes and

corresponding alkylated or protonated salts

eg. VX: O-Ethyl S-2-dUsopropyhnvnoethyl

. . methyl phaspbanothfolate - (50782-49-90) -

(4) Sulfur mustards:

2-CMoroethylchloromediyteulfidc (2625-74-5)

Mustard gas: Bis (2-ddoroethyf) sulfide (505-60-2)

Bis (2-diforoediyfthto) methane (63869-13-6)

Sesquimustard: U-Bis (2-cMoiuechyftNo) ethane (3563-36-8)

1.3-Bis (2-chtoroethyfthfo)-n-propane (63905-10-2)

1.4-Bis (2-diloroethylth»)-n-bucane (142868-93-7)

IJSMUs (2-diforofKhyfthio)-fl-pencane (142868-94-8)

Bis (2-cHoroechyfahbmethyl} ether (63918-90-1)

0-Mustard: Bis (2<hforoechyithioeriiyQ ether (63918-89-8)

P) Lewisites:

Lewisite 1; 2rChtoroWnyldtcMoroarsine (541-25-3)

Lewisite 2: Bis (2-chlorovinyl) chforoarsine (4033449-8)

Lewisite 3: Tris (2-chloravinyl) arsine (40334-70-1)

W Nitrogen Mustards:

HNI: Bis (2-chioruethyl) ethyiamine (538-07-8)

HN2: Bis (2-chteroethyl) methylamine (51-75-2)

HN3: Tris (2-chloroethyf) amine (555-77-1)

(7) Saxkmdn (35523-89-8)

W Rian (9009-86-3)

(9) ABcyi (Me, Et, n-IV or r-Pr) phosphonyidifluorides

e^. DR Methyiphasphon/kMuaride (676-99-3)

OP) O-AJkyl (H or CIO, Ind. cydoalky!) O-2-cftdkyl

(Me. Et, n-Pr or i-Pr)-amlnoeihyl akfyl

(Me. Et. n-Pr or MV) phosphorites

and corresponiflng aklytated or protonated salts

eg. QL O-Ethyl O-2-cflisapropytanifnoethyl

methylphosphorite (57856-H-8)

(•I) Chforosarin: O-bopropyl
methyiphosphonodiloridate (1445-76-7)

(12) Chlonosoman; O-Hnacofyi

methyiphosphonodiloridate (7040-57-5)

Notes:
1. In this Schedule the reference to die CAS registry is Co the Chemical Abstract Service registry.

2. This Schedule must be read subfea to die fofiow&ig proposition, where reference is made to groups of

dofcyhoed chemicals, followed by a list of aBcyi groups ki parentheses, all chemicals possible by all possible

combinations of afcyl groups listed tn the parentheses must be taken to be fisted in the Schedule.

FIDELITY ORIENT FUND
Socidti dlnvestissement k Capital Variable

KansaUis House - Place de i'Etoile

L-1021 Luxembourg
R.C. No B 19061

NOTICE OFANNUAL GENERAL MEETING

NOTICE is hereby given tbat the Annual General Meeting of the Shareholders of
Fidelity Orient Fund, a sod&£ d'investissement k capital variable organised under tbe

laws of the Grand Duchy of Luxembourg (the “Fund"), will be held at the registered
office of the Fund, KansaUis House, Place de I’Etoile, Luxembourg, at 11.00 am on
December 31, 1996, specifically, but without limitation, for the following purposes:

1. Presentation of the Report of the Board of Directors.

2. Presentation of tbe Report of the Auditor.

3. Anurova] of the balance sheet and income statement for the fiscal year ended August
31, 1996.

4. Discharge of the Board of Directors and the Auditor.

5. Election of six (6) Directors, specifically the re-election of Messrs. Edward C.
Johnson 3d, Barry RJ. Bateman, Charles T.M. ColILs, Charles A. Fraser, Jean
Haimlius and HJ-. van den Hoven, being ail of the present Directors.

6. Election of the Auditor, specifically the election of Coopers & Lybrand,
Luxembourg.

7. Consideration ofsuch other business as may properly come before the Meeting.

Approval of items 1 through 7 of the agenda will require the affirmative vote of a

majority of the shares present or represented at the meeting with no minimum number
ofshares present or Represented in order for a quorum to be presenL

Subject to the limitations imposed by the Articles of Incorporation of the Fund with

regard to ownership of shares which constitute in the aggregate more than three percent

(3*) of the outstanding shares, each share is entitled to one vote. A shareholder may act

at any meeting by proxy.

Dated: November 28, 1996

By Orderof the Board of Directors
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CalEnergy bid looks set to succeed 'l’P

r°*

By Simon Holberton and
Jane Martinson

CalEnergy’s £782m ($i.3bn)

hostile bid for Northern

Electric closes today, with

the U$ predator looking to

be in the stronger position in

a close-fought contest

Most observers of the take-

over battle - which doses at

1 pm - believe CalEnergy
will succeed. But it will be
fought to the last

CalEnergy already owns
nearly 30 per cent and has

acceptances for another 4
per cent Racking from other

shareholders, contacted by
the FT yesterday, suggested

it was assured of more than

40 per cent
Northern has mounted a

vigorous defence and about

30 per cent of shareholders

seem set to stay loyaL Cal

Energy’s 650p a share offer

has galvanised opposition

from some of its large share-

holders.

The Prudential, Northern’s

largest shareholder after Cal

Energy with 1L3 per cent
said this- week’s agreed bid

for London Electricity had
“reinforced our belief that

CalEnergy’s offer is too

cheap1
’. There had been,

“nothing- new whatsoever”
from CalEnergy to make the

group fihangg Its mind.

Other large institutional

Investors supporting North-

ern include M&G. and For
eign Colonial, which man-
ages Northern’s pension

fund,

The stance adopted by

Standard life, which owns 3
per cent of Northern, Is

thought to be crucial to the

outcome. Mr Chris Foot

Wood, chairman of North*

era’s small shareholders

association, said he expected

CalEnergy ’s bid to be

defeated. “I’m' quite con-

vinced thegreat majority of

small shareholders don't

want Northern Electric to be
tajrgn over, least of all by an
American company."

CalEnergy remained qui-

etly confident of success.

“The principal thing that

could have stopped us was if

Northern’s ! advisers had

bought a material amount of

Northern shares today, but

they haven’t," said one
adviser.

BZW added only mooo
Northern shares, or Q.I per

cent, to the £3 per cent it

aind Schraders, bought on
Wednesday. CalEnergy
accused tbe two advisers of

“undesirable bid manipula-

tion” and claimed tbe tactic

had backfired.

Asda expands campaign
against price fixing
By Peggy Holfinger

Asda, Britain's fourtb-largest

supermarket drain, hopes to

repeat its success In break-

ing price-fixing arrange-
ments on books and drugs
With a Series Of campaign *8

on other products next year.

Mr Archie Norman, chair-,

man, said yesterday that

consumers were paying
unreasonable prices for

many products. “There are
areas still where people have
inflated margins,” he said.

Asda’s campaign against the

price fixing of over-the-

counter medicines prompted
a review of the arrangement

earlier this year.

The company also led

opposition to price firing on
hooks through the net book

agreement. It would not
specify yesterday which
products' prices it intended

to cut
Mr Norman's . comments

came as the group
announced a 15.8 per cent

jump in pre-tax profits

before exceptionals to
£160.lm ($267.4m) on sales

ahead 13.5 per cent to

£3.45bn.

The performance came in

at the top end of analysts’
fty|vWfltion-q and the fibflrefl

edged up 3p to 126Kp. Asda
achieved Hke-for-like sales

growth of 10.2 per cent, well

ahead of the industry aver-

age of 5-6 per cent One ana-

lyst said that the group was
performing well against its

good figures of last year. It

was “stffl getting most of its

mW growth through to the

bottom line”, he said.

But Mr Norman said the

pace of comparable sales

growth was likely to slow
next year. “1 (to not expect to

perform quite this strongly

but I do believe we can still

outperform the competi-
tion.”

Asda’s strong results were
fuelled by an - Increase .in

market share from 10.1 to

10.6 per cent Customernum-
bers also increased by 7 per
cent to fen a week.

Mr Norman, who yester-

day succeeded Mr Patrick

Gillam as chairman, said
Asda intended to maintain

its lower price proposition,

even if rivals such as Tesco
introduced further initia-

tives.

Lydia van dar UHf

Allan Leighton, chief executive (left), with Archie Norman

uk side
IWhitbread chief to stand down

behind
loss at

MDI
By Hilary Barnes
in Copenhagen

Difficulties at the UK
operations of MD Foods
International, a division of

Danish co-operative dairy
group MD Foods, were the
main reason for the subsid-

iary making a loss to the
year to June 30. -

Severe price competition,

negative effects of the BSE
crisis and rationalisation

costs in the UK were blamed
for a DKr216m ($36.7m) loss

by MDL It made profits of
DKrl3m in the previous
year. MDTs result was also

adversely affected by an
increase to DKr20m
(DKrlOm) in royalty pay-
ments to its parent
Mr Kim Nielsen, chief

executive of MDL said that

the BSE crisis had caused
periods of excess milk sup-

ply, with milk being sold at

a loss, as well as a collapse

in sales of cream. Rational-

isation costs were mainly
related to conversion from
bottled milk to supplies of

milk to supermarkets in dis-

posable packaging.
“In the light of the ration-

alisation and market mea- :

sures we have already !

taken, MD Foods is well

placed ' to meet competition
and development over the
next coizple of years. There
will be a reduction in the
number of suppliers, a
development which we con-

sider will give those which
are left a healthier econ-
omy,” said Mr Jens Bignm,
group chief executive.

MDI has turnover of about
DKr3.7bn. 80 per cent aris-

ing in the UK and the rest in

Saudi Arabia. South Korea
and Brazil. After taking
over Lord Rayleigh’s Dairies
in August MD Foods sells

700m kg of milk a year,
more than the total con-
sumption in Dftwruuk.
The MD Foods group,

which issued consolidated
figures for the first time,

reported a net profit of
DKrSSOm. The parent com-
pany, however, increased
net profits from DKrSOSm to

DKr583m. Turnover reached
DKrZlbn, which makes MD
Foods the second biggest
industrial company to Den-
mark after the AJP Moller-
Maersk shipping and oil and
gas business.

Mr Bigum said that on the

negative side income from
export subsidies to nan-EU
countries had been halved
ova: the past three years.

By David Btackwefl

Mr Peter Jarvis, the
architect of Whitbread's
transformation from a tradi-

tional brewer to a retail lei-

sure group, is to leave the

company next summer.
His successor as chief

executive will be Mr David
Thomas, managing director

of the restaurants and lei-

sure division.

The decision of Mr Jarvis

to step down at the age of 55

surprised some in the City,

and Whitbread's shares were
marked down 14%p to 761p.

However, one analyst said

the shares had become over-

bought after a strong run
and any news of this sort

was bound to lead to profit
fairing

Mr Jarvis said he was
retiring while the group was
in good shape. “It's best to
hand over when things are

going well, and tire strategy

is fixed and accepted," he
said, adding that his 12 years

as chief executive had been
“a tot of fun”.

He joined Whitbread 20

years ago after 12 years in
marketing at Unilever, the
AngLo-Dutch consumer prod-

ucts group. - - -

Mr Jarvis has led the

group through three big stra-

tegic acquisitions - Marriott

in hotels,- David Lloyd in

sports centres, and Pelican

in city centre restaurants.

The rewards from the £500m
($835m) spending spree
started to emerge last

month, when the group
reported a 13 per cent rise in

interim profits to £178.lni.

Mr Thomas, 52, has for the

past four years been the key
figure alongside Mr Jarvis in

taking Whitbread - a tradi-

tional brewer for SO years -

into hotels, eating-out and
active leisure.

After working at Finefare,

Linfood and Grand Metropol-

itan, Mr Thomas joined

Whitbread in 1984. He took

the group into the pub food

market through Brewers
Fayre:

As managing director of

the restaurant and leisure

division, Mr Thomas devel-

oped brands such as Travel
fan, the budget hotels .chain,

TGI Friday's and Beefeater.

Mr Thomas’s successor
has not been decided,
prompting speculation that

the restaurants and leisure

division could be divided

into two.
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Citizens makes $5bn disposal
By Christopher
Brown-Homes

Citizens Financial, the US
bank which is 765 per cent

owned by the Royal Bank of

Scotland, has sold $5bn of
mortgage servicing rights for

$88m.
The move is in line with

its strategy of pulling out of

mortgage servicing and
withdrawing from wholesale

Irish Life

in $163m
US buy
By Michael Lindemann

Irish Life, the Republic's
largest life assurance and
pensions group, yesterday
said it would pay £L63m for a
privately-owned US company
specialising in ifft> assurance

and accidental and health
business.

The Dublin-based group 1

expects to fund the acquisl-
|

tion of Indiana-based Guar-
antee Reserve Life Insur-
ance. “substantially” from
its own resources.
An unspecified balance

would be financed by bank
loans. Irish Life had net cash
of I£80m when it reported its

1996 interim results in Sep-
tember.

Irish Life expects to com-
plete the deal by March 31,
when It expects Guarantee
Reserve to have an embed-
ded value of 5146m. Embed-
ded value measures the cur-

rent and future profits on
life and pensions products
and investment income.
About 18 per cent of Irish

Life's embedded value comes
from US business but the lat-

est deal would raise that fig-

ure to more than 30 per cent,

the company said.

mortgage business.

The buyer is Dovenmuehle
Mortgage, one of the biggest

providers of mortgage servi-

cing in the US, which will

also take over the servicing

c£ Citizens' $3J3hn mortgage
book.

Mr Bob Speirs, finance
director at the Royal Bank of

Scotland, said Citizens had
decided to sell because it

was not a big enough par-

ticipant in mortgage servic-

ing. The industry has been
consolidating, including last

year's decision by Barclays

to sell its mortgage servicing

rights in the US.
Citizens is stQl looking to

sell a further $3.8bn of mort-
gage servicing rights. This
business has been put out to

tender, and it is hoped a sale

will be concluded soon.

Citizens only intends to

remain in mortgage origina-

tion in its home territory of

New England, said Mr
Speirs.

The minority 2&5 per cent

stake in Citizens is held by
fchp Rank of Tralanrt .

Mr Paul D'Alton, Bank of

Ireland chief financial offi-

cer, said the net effect of the
withdrawal from mortgage
servicing would be positive

for Citizens.
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for business information?
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FT Discovery. The instant way to hook the

information yon need.

Do you waste tine searching for the right

information? There is a solution - FT
Discovery. For company information,
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COMPANIES AND FINANCE: UK
Airtours and Carnival offer L452bn for Italian cruise line

Approach to Costa Crociere
By Scheherazade
DsnwWUui in London and
Jofcn Simkins ki Milan

Airtours, the UK-based tour
operator, and its largest
shareholder Carnival Corpo-
ration have offered lA52*m
($3(R3m) for Costa Crodere'
the heavily indebted Italian
cruise line.

It is the two companies*
first joint action carni-
val, the largest US cruise
line, took a 29 per cent stake
in Airtours la April. The
offer also represents then-
desire to increase their ID.

per cent .share of the fast-

growing Mediterranean
cruise market.
The two sides have sighed

a letter of intent with Costa
Grocfere's controlling share-
holders and plan to make a
formal bid after a due dili-

gence investigation. -

Mr Wayne Sandersoin, lei-

sure analyst at Merrill
Lynch, said: "If marriage
is made, it could be a sensa-
tional deal because of the
successful acquisitions track
record of Carnival and Air-
tours, and the potential to
improve profits!”

Mr David Crossland, Air-

tours' chairman, said the
European cruise market was
forecast to grow rapidly. Air-

tours, which is the largest

tour operator in Scandinavia
and the second largest in the
UK was well placed to capi-

talise on this jnpwnitnp pop-
ularity.

Trading in Costa Cro-

RESULTS

Aboard an Airtours linen theMediterranean crinse market is forecast to grow rapidly

ciere’s shares resumed on.

the Milan stock exchange
yesterday.- ' after being
suspended on Monday fol-

lowing: -rumours of an
impendfog deal
Genoa-based Costa Cro-

dere. which has eight ships,

and a 30 per cent share of

the Mediterranean cruise
market, said it was com-
pelled to seek new fmanrtng.

It needed funds for a
Ll,00Qbn investment in new
ships to maintain its place as

the world’s fifth largest

cruise operator with a mar-
ket share of 5£ per cent.

Net assets at June 30 were
L450hn and total debts
amounted to L900bn. but the
company says it is. owed
L200bn of EU and Italian
gyrom-nmant funding.
Turnover is estimated at

LLlQQbn, up 15 per cant on
last year. Net consolidated
profits are expected to

exceed last year’s L4&4bn.
The company has been

controlled by a shareholders*

pact covering 565 per cent of

the equity. The largest
holder with about 30 per
cent, is the II Ponte family

holding company of Mr Nic-

ola Costa,.who win remain
chairman.

If the deal goes through,
Airtours and Carnival will

share the ElSlm cash pay-
ment equally and run the
company as a joint venture
with its headquarters in
Genoa.
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Rank
shares

fall on
statement

;

By Scheherazade
Danasfifchu

Shares in the Bank Group
lost 6 per cent of their value
yesterday, after the com-
pany issued a trading state-

ment which fell well below
market expectations.
The diversified leisure

group was the worst per-
former in file FTSE 100 after

its shares fell 25ftp to
4ie%p.
Mr Andrew Tears, chief

executive since April, said
that growth in operating
profits in the first half
would be broadly main-
tained in the second half
imdw^ December 30.

Analysts said that since
this included profits from
acquisitions, it tmpHovi

growth in the second half on
a litoe-for-Tflce basis would be
below the 12 per cent
achieved in the seasonally
less important first half.

Mr Andrew Hunter, lei-

sure analyst at ABN Amro
Hoare Govett said: “The
share price carried a lot of
expectation for Andrew
Teare, but since he’s taken
over it’s reflected a lot of

disappointment . . . it’s not
going to be easy to torn it

around in a short time."

Analysts downgraded
profits forecasts by about 5
per cent to between 2295m :

and £305m <$509m).

They were also disap-

pointed over the perfor-

mance of Hard Rock, widely
regarded as Hank’s stron-
gest asset and growth oppor-

tunity. Operating profits at

existing Hard Rock caf&s —
|

before the acquisition in .

June of outlets Bank did not
control - would be “slightly I

lower” in 1995.

Exceptional items will 1

include £35m for restructure
!

ing costs and a £150in prop-
erty write-down.
Rank also announced

£I4Sm of disposals. Shear-

ings, the coach holiday busi-

ness, has been sold for

£83m, while Kingston Plan-

tation, a timeshare resort in

South Carolina, was sold for

£30m.
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CONTRACTS & TENDERS
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rAPVRT.
HUNGARIAN PRIVATIZXnON
AND STATE HOLDING COMPANY

This Announcement appears as a matter of record only

US$300,000,000

LIPPOLAND
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INVITATION TO BID
HwHimpihw PHaariaiinn and State HoldfaBt Ganomy (hcrefattften Cdkr or APV lh) invkes a ooe romd <ycn lender for the

with par wlue ot HUF 7Ol.950U00p.of Bakooy POszfirt St, (hcreaaftEr Compttrfr ! 8000 SzftesfebAvtr, Sdst& HqiSoicr, (Tiade

Registry no.: 07-1MO 1034/Of) esterfisbedrader Act.XUL ofl989.

Brypqqrd capital of the Connanr .
-HUF"- 8Q0,Q00fi00

Bjuiiy of U*c Company: . HUF 1*219,435.000

Ownership structure

Apvttx.
" HUF 719&0flto•- 92,48 pomtt

Dotrinaoch Vaho Kft. - HUF 40000,000
.

5J»peicatt

Local govenzments HUF •' 20,190,000 - 2^2 percent

APVRl HUF 739,810,000 ’ 92,48pome
Dotrinancia Vitro Kft. - HUF 40000,000

.
5J»pocatt

Local ffmmams HUF •' 20,190,000.. 2^2 percent

2 Bids cans only be sntanined fw the whole dare package.
*

3. ffids shall be sdxnitted *o tbe address apeeffled betow toa dooedmaatkect coveiope in five copies in Hungarian. Ftudpibid-

deis are aBowcd to sobedt thd(t bids abo Intn^ah or in German, hut even In thfecaae die Hnagwiaa vrenioa w31 die.

Bii^ cfe.nh^ MMhnNtfgdNipwspanrbyspraxvindrepfegeDCcirf’aiiOBBypcfaHc wUfaliithc ap^ICcd time.

The htBowing ren mnst be mtnen oo ihe envdope

T&EYAZaI: BAKONY FOSZEKT KT-’

4. The bkkkrshaB note ihe odghnd copy w«h the faoci^Ooo -EREESTT. Ifthe bidder £ds to do this, the Calkr Mill choose ooe

from the tropteaobm^wMta toheron wgHuacttat as the odgtaLShDtodtfaera be any ifecrepmriesammg the copies the

copy so matted sfaaH nde.

5. DeadRoe far gabrafaskwi; February 5. 1997, between 12JX>md lAOO bocra

Place ofsBbtBfasfora APF It. H-ll» Bntepeot, Qpert r*pt 31^3. 8th Boot, room 807

6. Ai tost 80 percaX.ofdwjwribaie price it co be paid In cash, the rnnaining sun can site be paid by cash or compensation

coupons. The dcatene forihe fbymeKln faH of tbe purchase pace cannot be longer than 30 days. Tbe Cafler aO not oaxpt

deferred payment or payment in tawaUmrati

Forelgoere can oaly bid in cociences accepted as convertible by tbe National Bank ctf Hungary (Ml®), taken into accnom bjr tbe

cbtoU rbe elfcciftt forefpi puntew trie officiaflypitoa^ by»a at the time of dtesabmWan deadBne. ffcbber

foreign private indjvMoals, t»r economic ttrodations ta majortry fotrisn oaroership registered in Hungary treaBnwed to pay in

rirnpom fareigperg can onh t»e comoegsatioos cogpons aeqaired ta tbefrown rigfaL Compeum^uu cotqxxg are

ratoen taro account by the CaSer a( a rate of T74JX.

7. Bidden shaO undertake to mafroaiii ifoeir bids for 120 (ooe hundred and twenty) days from ihe wAwfoMnn teadfinc.

a Tto prowiWrbtendonto pisctaM: bidden ?faaa payor trotecrHUF 10.000flOQ(.tenmSHon) asraaHfonincBicyBBtfltbcstib-

mission deadHra: to the account opened far this purpose by APV RL wfth MIS (Htngwian Foreign Trade Bank) specified ta tbe

detailed render fawftadoo. The Oder shall rfiqnse of tite mm in linew«b tbe tries on retention nmey.

9. Frifowing the cvatniaii'tlfo fooldedsfon is'atenby tbe CaBcf. The Ctto reserves the tjgfe lodeduc^dw tenter unicccasfnL

|A *py. frrrfrr |ir«*aHnn and themformarkat mrmorareturn conuMag the most lmpixug

ufvieMofttebMtBCTMtcdbydicConfoaiiyconstiMc'aniinegnApanofdicptcaagtcndgtofeBfetfTfe^tfriaseofW^^!;
m*tionn»cn»taiBha«itacih»te>galso the derailed WnderiavilMion forKJF 20.000+VATa^^<&«n^ers,^eo^PV^&Sa»st

a deVfandOB ofcaofidonbtey is subject n> Nfomteing bids. The tender doeuiaenB

coBMftian, by ooe of thc^metnbcrrt personally or tfaraqh * pro^ SaxOfbom&F&jFt.

a certificate ^
The proxy sfatil aticst bis power oS rcprescontion or the extern ofMs

private conwcl.hariBS fan concbahro force; Tbe gteKnce of tbe inandm

1 1. tafaratena no the tenter;* wefi* an tbe n^tefoied
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Td: (36-22) 31&410 J* }i £ f
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Lippo Land Development International

Finance Company B.V.
(Incorporated with limited liability under Hie laws of The Netherlands

with corporate seat in Amsterdam, The Netherlands).

Guaranteed Asian Currency Note Programme
Due from two years to 10 years from the date of original issue

Guaranteed joiniy and severally by

PT Lippo Land Development
and

PT Lippo Cikarang
and severally and to a limited extent by

PT Lippo Karawaci Tbk
(each established with limited liability in the Republic of Indonesia)

Arranger

Bear Steams Asia limited

Dealers

Bear Steams Asia limited BT Asia limited

Peregrine Fixed income limited Salomon Brothers International limited

Sumitomo Finance (Asia) limited

Indonesian Financial Advisor

lippo Securities

December 1996
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INTERNATIONAL CAPITAL MARKETS

US Treasuries’ rally lifts Europe
GOVERNMENT BONDS

By Lisa Bransten In New
York and Samer Iskandar

in London

New signs of weakness in
the economy and a rise

in the dollar helped US
Treasuries post gains ahead

of the afternoon auction of
five-year notes. The rally

helped European markets to

rise from their lows,

although short-term rates
were generally unchanged -

or even slightly higher in
some markets.

Near midday in New York,

the benchmark 30-year Trea-
sury had added £ at 97g to

yield 6.652 per cent while at
the short end of the maturity

spectrum existing two-year
notes were £ stronger at 99§
yielding 5.851 per cent. The
March 30-year bond future
rose % at 112ft.

Bonds were cheered by
higber-than-expected weekly
figures on the number of
new claims filed for unem-
ployment benefits and by a
report from the Federal
Reserve Bank of Philadel-

phia showing weakness In

the region's manufacturing
sector.

The Treasury market was
also supported by a rise in

the value of the dollar
sparked by a narrowing of

the US trade deficit. The
Commerce Department
reported that the deficit
shrank tO $8bD last month

from $11.4bn in October.

Most economists had fore-

cast the deficit to be closer

to $i0.5bn.

By early afternoon the US
currency was changing
hands for Y113.97 and
DM15541, compared with
Y113.70 and DM13516 late on
Wednesday.

Mr Joseph Lira, of CIBC
Wood Gundy, expressed sur-

prise that the market rallied

after the release of the trade

news despite its indications

of stronger-than-expected
economic activity.

In the long run, if the
trade data are confirmed by
subsequent trade reports,

then the market must
rethink its slow growth sce-

nario and come around
to our more optimistic

view of the US economy," he
said.

There was some worry in

the market about new sup-

ply set to come an to the

market after the Treasury's
afternoon auction of $l23bn
in five-year notes.

Long-term European
bonds rose in the wake of

the US market, resulting in a
flattening of yield curves.
The March bund future
traded on Liffe gained

0.30 to close at 100.32.

while the three-month euro-

mark contract fell by 0.03

to 96.85.

Some analysts said that

the Bundesbank's decision to

lower its target range for M3
monetary growth to 3.5S.5

per cent, from 4-7 per cent
would make it easier to Jus-

tify future rate rises, as the
aggregate was now more
likely to overshoot
However, economists at

Bankers Trust said German
interest rates were likely to

remain low until the eco-

nomic recovery found a
firmer footing.

"Given the fragility of the
domestic economy, the
recovery will continue to
depend on an accommoda-
tive monetary policy," Bank-
ers Trust said.

UK gilts also managed to

close higher on the back of
stronger US Treasuries.

Liffe's March long gOt future

settled at 1094. up %. The
contract had sunk in early

trading to a low of 108V*, fol-

lowing the release of data

showing that the M4 mone-
tary aggregate bad grown by
1J per cent in November,
against expectations of a 03
per cent rise.

"The [monetary data] com-

ing on the back of this

week's robust retail sales
nnd labour market flpfa ,

odds have increased in

favour of a rate rise in Janu-
ary”. ABN Amro Hoare
Govett said. Liffe’s March
short sterling future dosed
0.02 lower at 93.26.

“On a relative basis, gilts

are still cheap, especially in

the five-year area of the
curve, where gilts yield 280

basis points more than
French OATs,” said Mr Kirit

Shah, chief market strategist

at Sanwa International.

Croatia tests water with kuna issue
INTERNATIONAL BONDS

By Anthony Robinson and
Cornier Middeimam -

Croatia, which is expected to

raise $25Qm through an inau-

gural eurobond issue early

next year, has tested the
water with the successful
syndication in both domestic
and international markets of

its first medium-term kuna
bond issue.

The two-year, E300m
bearer bonds carry a 123 per
cent coupon and were issued

at a price of 983 per cent.

This compares with the 13
per cent interest rate offered

on the latest issue of K22m
of 91-day treasury bills

earlier this week.
Lead managers for the

new bond issue were Merrill

Lynch International and
Zagrebacka Banka.
The issue marks a signifi-

cant step forward In the
development of the domestic

capital market, which until
now has been limited to
short-term treasury bills up
to a Tnflyimnm of three
months
The Ministry of Finance

said it intended to follow
up next year with bigger

issues and longer maturities,

aimed at domestic retail

investors.

International investors are

expecting the inaugural
eurobond to be announced
early next year.

Timing hinges on a rating

from the international rating

agencies. Both Standard &
Poor's and Moody’s Investor
Services are currently pre-

paring a rating, which is

expected before the end of

the year.

The International Mone-
tary Fund, which has Just

completed a mission to
Zagreb, also expects to
approve a $45O$50Qm three-

year extended fund facility

next year, provided the gov-

New International bond issues

GTFC, 96-D. Class Alfa)** 280.778
BTC Capital Trust 1(b)*
EKaportflnana*
Rabobank Nedertand(c)*

BtdHvte CredH Cart) CorpfcLs) 100

Amri Coupon Price Mabrty Pees
m. % «

280.779 iai) 1D0.00R Dec 2022 O40R
250 (bi) 66JQ221R Doc 2026 O-075R
90 5J32H 100.00 Jen 2000 120
SO 10026 Dec 2001 023

.•••>'

100 0.125 1000BR Dec 2006 CL325R

Spread

to.

MorriD Lynch
Boar Steams Ml
(BJ HVNaw Japan Sec*
DKB kitemattonaT

Fred terms, non-cdbbto iraleae stated. Yield spread (over relevant government bond) at launch auppBed by load manager.
*Unfisted. * Hosting-rate note. (Semi-annual coupon. R; fixed re-offer price; toes shown at ro-offbr level, a) Green Tree
Hnanciai Carp. Recreational Equipment &. Consunar Trust. Average Bfcr. 2J2B yre. all 1-mih Ubor +20bp. a2) Ctets At H£
330.82m, 63046 (pted monthly), 99&R, av Bto 4.12 yre. Class A2: 315.2m, 1-mtfi L +32bPk parR 228 yre. Clan A3: S15L2rl
1-mtii L *41 bp, parS, 226 yre. Class A4: SI235m. 1-mth L +56bpi parfl. 226 yre. b) Datable from Dee 06 at par. bl) 3-ntitl

Libor +752jp. cj Catable from Dec 89 at par. cl) 6-mth Ubor +30bp: max 63096. 4 H 60Qtn lurched Wednesday was
increased to R 700m. a) Short 1st coupon.

eminent pushes ahead with
plans to privatise the bank-
ing system and keeps a tight

rein on inflation.

Economic growth Is expec-

ted to slow from nearly 10

per cent in 1996 to 5 par cent
next year, with inflation at

3-4 per cent
Meanwhile, the eurobond

market was quiet with most
activity consisting of private

placements and issues tar-

geted at Japanese retail

Investors.

The exception was an
issue of $250m of so-called

capital securities - a form of
preferred securities struc-

tured as floating rate notes -
for BTC Capital Trust a
special-purpose vehicle.

"This is a new instrument
which lies somewhere
between subordinated float-

ing-rate notes and perpetual

debt - but with a yield much
closer to the latter,” said an
official at lead manager Bear
Steams.
The notes have a 30-year

maturity but are callable

after 10 years, and yield 90

basis points over the London
interbank offered rate at the

re-effer price.

Bear Stearns reported
good sales to Asian and
European institutions.

|

By OorewrMbkMmann

|

and Rfchard Lappar •
•

.

Bankers have completed
three Jumbo deals in. their

last few transactions, under-

lining the continued buoy-

ancy of the syndicated loans

market.

The latest deal to have
been launched in the UK is a
ELSSfcax term and revolving

.

credit facility far Entergy
Power,' the US utility whose
£L£bn takeover offer for

London Electricity was
agreed on Wednesday.
The facility has been

Jointly underwritten by ABN
Amro Bank, Union Bank of

Switzerland and Bank of

America.
Pricing terms are expected

to become available oncethe
arrangers approach sub-un-

derwriters in the new year,

before the deal goes into gen-

eral syndication.

Another new Jumbo deal is

a JZJJtra seven-year facility

for Imperial Chemical Indus-

tries, which marks the.

chemical company’s return
to the loans market after a

10-year absence. IC1 had
been, relying mostly an bi-

lateral bank loans.

The transaction is

intended to replace existing

bi-lateral arrangements and
is for general corporate pur-

poses. About half the facility

will be repaid after five

years; the rest will run to

maturity. Arrangers HSBC
and NatWest Markets have
enlisted BZW, Chase, Deut-
sche Bank and UBS as co-

arrangers, and will approach
a small group of relation-

ship banks for general
syndication.

The facility pays a margin
of 123 basis points over
Ubor in the first five years,

rising to 15 points in years

six and seven. In addition,

there is a 23 basis point util-

isation fee if Id draws more
than half of the line. The

commitment fee Is set at 825

basis points, rising to 73 In

the final two years.
- -

- Scans bankers -felt pricing

.

was. an the tight side.- "The
pricing looks more appropri-

ate for the old.ICI than the

new ICS minus Zeneca." said

one banker.

Nevertheless, he- said, the

rarity value of the ftdtity,

the borrower's '‘tremendous

name appeal? and tha oppor-

. tunity for banks to huge a
deeper relationship with this

UK blue*chip : company
ensured that it would get

Hrtng smoothly,' v
Finally, Credit Suisse and

Industrial Bank of Japan

yesterday .closed a £L35bn
project financing fey. the Has
T^ffan liquefied -Natural

-Gas Company, in Qatar. The
money will supplement
913bn raised from a bond

nrartprHning the grow-
ing tendency for developers

to raise funds for project

finance from the capital mar-
kets as wen as from banks.'

Has Laffan’s . shareholders
- the Qatar General Petro-

leum Corporation (70 per

cent) and Mobil QM (30 per

cent), a wholly-owned sub-
sidiary of Mobil Corporation
- are developing the project,

which is- expected to cost a
total of$3.4bn.

The size of -the bond was
Increased from an originally

anticipated J400m, leading to

a corresponding reduction in

the size of the planned bank
facility. Credit Suisse and
XBJ were joint-leads and
joint bookrunners, but a
total of 25 international and
regional hanka underwrote
the $450m commercial bank
element of the deal

Other arrangers were Arab
Petroleum Investment Cor-

poration, Credit Lyonnais,
Mediocrwfito Centrale, Sak-

ura Bank and Sodfrtfi Gener-

ate. The deal also counts on
the support of three export

credit agencies: Eximbank

provided' **65m; the Export

Credit Guarantee. Depart-

ment- (ECGD) provided

$250ro; and SACS, the Italian

agency, provided ft- farther

3185m. The loan has a matu-

rity of 13V4 years.

Goldman Sachs and Credit

Suisse First Boston- under-

wrote the bond, which was

launched last week -and

closed simultaneously with

the bank andEGA facilities.

Separately, Chase Invest-

ment ' Bank : and NatWest

Markets this week
announced the completion of

the underwriting phase for a

2325m secured credit facility

for Yorkshire Cable, which

.provides cable TV. and tele-

phone services in the North
of England. As well as Chase
and NatWest, the under-

writers are Banque Paribas.

CIBC wood Gundy. Robert

Flemingand Toronto Domin-
ion Bank.
Meanwhile, the stream of

new transactions shows no

sign of abating. "The earnest

prediction for 1997 is that it

will get off to a frantic

start,” said a banker.

In addition to ICI’s deal,

the UK market expects a

Elba transaction far British

Gas Energy and £l.2bn

resulting from the expected

demerger of Gallaher, the

tobacco company, from
American Brands. On the

international front, France
Tfelfecom is expected shortly

to award the mandate for a

transaction expected to total

between Slbn and Sl3bn.

Other project financings

expected early next year

Include an estimated £700m
deal for Teeside Power; an
|SS0m transaction for the

Ibn Kushd petrochemical
project in Saudi Arabia; an
estimated 81bn for Isab

Energy- to finance .an Italian

.power project; and an esti-

mated DML6bn loan for the

refinancing of the Pego
power station in Portugal.

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS

Coupon
Bad
Date Price

Day's
change Yield

Week
ago

Momh
ago

Australia 8.750 11/06 942820 -0270 749 728 722
Austria 5275 07/06 99.7000 +0220 521 527 527
BelcMn 7200 05/D6 1072500 +0.150 525 803 808
Canada *

7.000 12/06 1032500 +0250 626 851 819
Denmark 8.000 03/06 109.1000 +0.000 864 873 885
Franca BTAN 5200 1Q/01 103A411 +0.042 429 4.75 420

OAT 6.500 10*06 1052700 +0.110 521 526 521
Germany Bund 6250 04AM 1022400 +0270 524 523 522
beiond 8.000 08/06 1084000 +0.130 878 892 622
Italy S.500 02/06 1132900 +0260 745T 720 720
Japan No 143 6200 09/01 1212659 +0205 127 1.40 1.67

No 182 2000 00405 7045256 0276 228 247 271
Netherlands 8500 06/06 1192200 +0230 5.78 527 527
Portugal 9200 02/06 1184800 +0260 720 7.04 727
Spain 8200 04/06 1112800 +0290 721 7.11 725
Sweden 8.000 08/07 1062803 -0.310 887 899 721
UK Gilts 8200 12/00 102-17 +3/32 726 721 723

7200 12/06 99-08 11/32 7.62 7.88 7.87

9.000 10/08 110-00 13/32 7.70 7.78 7.78

US Treasury ’ 6500 10/06 100-22 -1/32 640 837 827
6200 11/26 96-00 -4/32 866 861 858

ECU (Rend) Govt} 7.000 04/06 105.7500 +0.120 816 624 821
London ctoofag, "New YOrt. YWdx Local markM Handed.

t Aon fndmtng takhcAfap In nt 725 per cant pqaWs by nomuOmtaf
Pricm: US. UK kt 3Sxis. othas n dactnml Scuds; MM3 Mamefarnf

US INTEREST RATES
Latest Treasury Bffls and Bond Ylekta

Friraaiae Wt
One 1BLNtil

Tvn multi .

- tones’
Thrae rear

527
529

Broker krai rate

FodJunds

7

5A
Timnorth—
Sx MM*

521
526

Rib year—
10-year

—— 815
640

FedJInda at Intaverttai One year — Ml SOyav 684

BOND FUTURES AND OPTIONS

France
NOTIONAL FRENCH BONO FUTURES (MAT1F1 FFrSQQ.000

Open Settprice Change Low EsL voL Open int

Ms 12820 12852 +0.06 128.54 12812 87,356 128217
Jun 127.04 12726 +0.08 12724 12720 16 8246
Sep 12524 12520 +026 12524 12624 2

LONG TERM FRENCH BOND OPTIONS (MATTT)

StrikO

Price Jan

- CALLS -
Feb Mar Jan

- PUTS “
F*> Mar

126 223 . 233 021 814 023
127 1.53 131 226 021 029 035
128 0.62 1.10 129 810 058 0.87

129 810 038 037 0.58 126 135
130 801 024 048 • 1.49 1.71 1.95

Era. ML ml Mi ra.ias Puo flxe+ . Pm«xn days open K, CHa 1G3A2S FUe 1963+4.

BUMP FUTURES OPTIONS (UFFtg 084250.000 points of 100*

SbftB
Price Jan Fab

CALLS -

Mar Jun Jen Feb
PUTS —

Mar Jtfi

loooq 025 0.81 1.12 1.18 80S 048 030 1.75
1003d 024 024 035 037 022 0.72 123 2.04

IOIOO 022 032 0.02 878 870 120 130 235
Eat. voL total, Ctea 1261 7 Am SMI. Pravtau* cta/a upon fat, Gate 201544 Put* 104313

Italy
- -

m MOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES
(UFFET Ura zoom looms of 100% .

Open Soil pries Change High Low EsL wd Open bit

MV 12840 128.72 4022 128-80 12824 22383 89181

Jun - 1282S +022 - - 0 1320

ITAIJAW GOVT. BOM) CBTP}RmJBE50RTWNg{IJTgUta200m100>h»cT10P96

Strike

Price Mar
CALLS

Jun Mar
PUTS —

Jun

12850 132 2.60 130 235
12900 130 237 138 812
12950 137 2.18 2.15 341
E«. ML total. Cafa 2464 Puts 560- Previous day's open ML. Cab 100713 Puts 78118

Spain
NOTIONAL SPANISH BOND FUTURES (MEFF)

Open Sett price Change hfijji Low EsL voL Open W.
Mar TIOSZ 11120 +029 11140 110.85 61290 7*620
Jun 11089 111.01 -032 110.99 11099 402

UK
NOTIONAL UK QILT FUTURES (UFFE)* E5QJX0 3Znda of 100%

Open Sett price Change High Low EsL vd Open kit

Dec 108-14 109-27 +0-13 109-28 109-13 350 3648
Mar 108-20 109-02 +0-12 109-08 106-17 31788 133130
LONG GOT FUTURES OPTIONS (LIFFE) ESQ,POO B4tfw Of 100%

Strike — CALLS - PUTS
Price Jfai Feb Mar Jun Jan Feb Mfa Jun

100 0-12 1-04 1-30 2-01 (KB 1-00 1-28 2-41

110 0-01 0-39 1-00 1-38 0-61 1-85 :i-6o 3-15

111 0 0-21 0-41 1-18 1-60 2-17 2-37 3-56

Eoc. voL nol, Cate 2248 Rte ii8i. Provtoue day's open ric_ Cats 39078 puts 28164

Ecu
ECU BOND FUTURES (MATTE) BCU100Q00

Open Sat! price Charge high Low EsL vol. Open Ire.

Mar 95-02 95.16 +008 95.18 9420 1.772 6215

US
US TREASURY BOND FUTURES (C8T) SI ogooo 32ndag( 100M

Open Latest Change High Low EaL voL Open InL

Dec 112-09 112-28 +0-14 113-00 112-09 22253 28.707
Mar 112-01 112-18 +0-14 112-20 111-27 257350 434,738
Jun 111-15 112-03 +0-17 112-03 111-13 530 14370

Germany
NOTIONAL tSTMAN BWD FUTURES (UFFE)~ DM250000 IQOths of 100M

Open Sen price Change high Low EsL vd Open InL

Mar 99.BS 10022 +020 10028 9934 88688 221435
Jun 9922 99X3 +020 9922 9922 20 251

UK GILTS PRICES

NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES
(LIFFE) YIQOm IQOths ot 100%

Open Close Chengs High Low EsL vd Open int

Mar 12527 - - 126.17 125.97 981 n/a

Jun 124.71 . . 124.71 124.71 2S rVa
‘ UFFE lUnns riao traded on APT. Al Open Interest Rgs. am far pravtoua day.

Notes

-ritol-
H IM

-Be
Pilcr£ + or- Hgb

Stats" (Un rata RHto*
Haas i3Lpc 199/ft

—

13.16 as 100 ft 107%

Eta 10%pt 1997 1643 627 100J1 — 107ft

lien to to tWft

—

69B 647 100ft -A 101B
ItasBfcpc 1997ft 662 639 101% -i lira

Eta ISpe 19B7 14.M 658 106% -ft US
Eta 9%JC 1998 64S 66G IBM. -&
Tn»7%pe1B9Bft 720 668 100% -A 1MH
Trtois'apc'BBB—

—

1326 690 114* -ft

Eta lire 1998 1181 697 109ft -ft 114ft

Trtac9>aK 1999ft 607 731 1NB -ft 106ft

Tim R«WB 1999 - - 100ft 100ft

Bidl12%|lcTO9 ms 692 110H -ft 11®
Tran 1D%86 1889 BlTS 732 1m — iu&
DeasGpc 1959 ft—

—

114 697 m +ft 99%

Qnamiomic 1999.. 948 7.12 tm +ft 11S5
Dost 9pe2000ft__ 656 7.18 189ft +ft 10®
ton tare 2on 1UB 73 117% +A t24fl

T«asl4pcl30B-l—

—

1177 EM 109% -ft 110%

tonapezomft 730 735 1Q2JJ fa's HB%
Tran MgMb 2001 538 - 100ft _ 100ft

toaiOpcZtti 614 734 10W +% 114

TTOnTpcJWift 7.10 733 90% +% 101ft

tote 7%pe 20098

inS
Tma*e200Z-6ft

—

101 lg Ti*llUip:2WW_
10E44 Traa Blatpc 2007 ft

—

Tim flpe 2006 ft

{S? Trea Ope 2009

100 ItoBSlMK 2010ft—
97b Cm SKin 2011 ft

—

99%

IIQti

107

96

107il

99%

rid— _Kea*_
tod PtaE + or- Htfi Lea

— YMd_ „fi2wo*„
(i) (Z) Prices +tr- Mph Lm

730 731 99ft +tt IMS
7.6B 739 100Q +11 109% B6&

737 736 10113 -ft 104JJ 07%

677 73S 120ft +ft 125ft 11B3

602 735 106ft +% 18® 101 ft

611 739 110ft +ii 11® 19®
732 7.72 102% +93 1046 9®
7.17 m 87ft +fl 8® 01 %

614 7.76 110% +« 11® 104%

n
4%P® -98ft P3SJ8
zijpem puj
2i»cra gm
SftDG mM
ngcia (txs)

Pa* *11 (743
aijpc'ti (894

2>zl*18 (01

3

rlMie'Mtt (97.71

«lme'30ft_nS5.T)

Preepeetlve reel ledampBon rata on pr

182
101

116
33J

XM
841

848

1

a

854

154

£15 11®
131 IMA
838 180B
142 1174

wo mi
854 17041

357 I7BJ1

881 14+H
80S 154*1

160 14712

8GB 1221*

189 1201*

iu5, mi
+1| 1SJI 1W+
+>+ mu 17111

+A 119 112fl

+% 192£ 17«3
+13 173ft WlAr

+ia ITffl tB«
+U MB 136ft

+33 157% 145ft

+11 151% 138H
+4. 128ft 115ft

+* 124ft 11»

trip!

tots Bps 20128 811 7JB 111ft +33 114ft

Tto 5*d* 20C8-12tt- E7B 7JS1 Offt +£ B4i

tofa89(2013^ 734 7J0 102 +% 10®
tos7%ac2012-15ti- 7.70 JJTj 9® +ft 103ft

fitaBpemoti 730 7.74 10® +% 100ft

TlBBWpcaiTTtt 7JB 730 10® +fi 113%

Eta 13* 3713-17 640 -
142ft _ 144%

TrwspcaEift 7J8 7J3 102% 10®

1DK, and (2) SK. M Ogitm In panmissaa ahow RPltew far
•

' 0te6 mania priortotouq ni h«ie Mm a«jaM to
iNering ctf RPIto 100 h Fehueiy 1967 . Corwnion
3S45, RPI to Apr! 189® 1GCS aid tor Nomnber 1896;

toetor 8945,

1589.

104fi

75%

9Sft

m
10243

urn Other Fixed hitereal

iTpeastEft

9<ipc2D02,
b6pc 2003ft

slOpc 2003J

MB

i life* 2001 -4..-

to Slspc 1999-4-

iricn 9>2pe2DM_
B14E2004ft
9 >2 pc 2005—

_

12tjpc 2003-6

8125* 2005ft.

7.11 7JS as# +ft m
833 7.47 11® +A 114%

779 748 102H +A ID®
835 751 112fi ft 117ft

1032 7J6 114J3 +ft 121%

L20 630 80ft +ft 85ft

683 734 Ilia +11 IMA
TO? 731 0® +A 97U
652 730 -X111S +% 11®
930 735 126ft +% 131%
era 739 10® +A 10®

_Md__ 9vmk_
W tod PifcaE+nr- Lm

9S1

785( WirLOBBSlaKft-

DBB3peV8Aft9,4

eamcteZhw

600 - 4® fl 5®
734 - 44D +ft 4®
656 - 61'J — 6®
611 - 3® 122%

730 - Kft -ft 55%

738 - 31ft — «»

Tm* St«fc ft Tax-tea to now+esldann on annrerion. E Aucdqn bim. Xd

JSdSwol imtoriUnfced mtawpaon ylrica aw cafariaad tor H39C SeawW mm
CtesMB irttFprioae in

Bank ol Engtewi doehg prices.

MM Dw locate-
fften »i»s 2012

_ laris WmcJOOB^ Unpanl^wcTnd.

—

41ft i£C3pc»A.
BA Kwaejtel1*21* 2007-
HV Md.Wr.aKV

ihrid8to(^i3%jKaa«.
»% 4%pelLaiW
an* writesob WasMM
In ponk per £100 ntxrtnri

aw
HUM
154

157
831
375

IA22

ot stock.

782 118

6J5 12712

- 13*12

- 41M
- 35

870 123b
688 80
417148%*
429 139u

- 133

tap* mo
12912 1W>2
138*2 129

42 371]

38 32*g.

124*2 117

80 73li

147ft 133

140% ISDtg

138% 121*1

FTSf Actuaries Govt. Securities UK fmffces
Price Indices Wed Day’s Tua Accrued xd edj.

.
—Lew co^ian yield- -MeWam ocinpen >ieM- — tUgh coupon yield-

UK ante Dec 18 change % Dec 17 interest ytd Dec 16 Dec 17 Yr. ago Dec ia Dec 17 Yr. ego Dec 18 Dec 17 Yr. ago

1 Up to 5 yean (21) 120.64 -n.nn 120.76 240 944 5 yrs 736 732 093 741 738 634 747 7.42 731
2 5-15 years (19) 147.77 C.02 147.74 2.13 1138 15 yra 730 7.62 7.68 7.79 7.00 7.73 7.73 7.77 7.80

3 Ow 15 years (7) 167.23 0.14 167.00 3.48 1135 20 yre 735 738 7.77 7.83 734 7.79 734 7.79 735
4 bradeomablss (6) 131.63 -0-12 19138 1-95 1347 kraOt 736 737 7.88

5 AB stocks (63} 14239 0.00 142-99 232 1097
. . . +~-fftaloa 6%— — ktflwrida 10%—

Index-Moed Dec 18 Dec 17 V7. Sfto Dec IB Dec 17 Yr. ego

6 Up to 5 years p) 202.63 -0.07 202.77 127 028 Up to 5 yrs 334 331 231 r. 232 ‘ieg ..1^6
*

7 Over 5 years (10) 19332 -0-28 194.07 1.63 4,71 Over 5 yrs 3.61 339 • 332 . 340 • 337 331 .

8 AB stocks (12) 19343 -026 18333 130 439

Average grow aKfampdan yfakkn ahown afaewa. Cocpon Barxta: Low Mackm Mt-UHtH; Htoh: 11% end over. T FhL yield, ytd Year to date.

FT Fixed Interest Indices Gilt Edged Activity Indices
Dec 19 Dec 18 Dec 17 Dec 16 Dec 13 Vlr ego, mph* LouT Dec 18 Dec 17 Dec 16 Dec 13 Dec 12

GwL Secs. (UK) 94.03 9331 94X6 94.04 93.71 9S38 96J34 91^9 Olt Edged bargains 86.4 72S 73.1 84k5 71.6
Fixed interest 116.17 116.10 11&Z7 11630 115^4 11434 117^2 110.74 - 5-day average 77.7- 762 78-2 8S.1 83.9
e FTBE terebri Lid 18B& Al rigMs rasermcL • far 1BB8. Govemmonr SecuHee Mgh stfae irontoiteotr 1274 I08OM39. low 48.18 (03D177S). Fhed MaeM
high rince corapteaon: IZLB7 (21An/B*L low SOS3 (B3IQ1/79). Bam 10tt Oovemnent Seoattas 1SM0O3 and Fhad fateraot 1928. SE activity factoea leheaad 1074
Otoe to teehnteel preMewe laahmJaia UK 6*> and IndexLtofcad fadfcea era unai ariaW a tor ride aridaa.
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CURRENCIES AND MONEY

Shrinking US trade gap boosts dollar
MARKETS REPORT

By Simon Kuper

'

The dollar rose yesterday
after the US trade deficit
shrank by a higher than
expected 30 per cent in Octo-
ber, to the lowest monthly
figure in seven months.'
But the trade gap with

Japan, which has been grow-
ing recently, rose by 81 per
cent to its highest level since
August 1995. US manufactur-
ers, particularly carmakers,
have recently been com-
plaining about the strength
of the dollar against the yen.
But Mr Robert Rubin, US
treasury secretary, has con-
tinued to back a strong dol-
lar.

The US currency gained
0.7 pfennigs against the
D-Mark to close in London at
DM1.560 yesterday^ Against
the yen it rose Y0.4 to
YU4.0- It reached a new 23-

month high against the
Swiss franc at SFrL339. The
Swissie also -hit a new 81-

month low against the

’-D-Mark at SFrO.858. from
SFrOJS>7 caa Wednesday.
* The pound V softened
despite strong money supply
data, which helped persuade
many traders that Mr Ken-
neth Clarke, the chancellor,

would raise UK interest
rates after -his January 15
monetary meeting: with Mr -

Eddie George, governor of
the Bank of England.

hi thin trading sterling feE
0.5 pfennigs against the
D-Mark to DM2.594 and 1
cent against the dollar to
¥1.668. Currency strategists
said 1 that for second time
this month the pound was
failing to sustain a break
above resistance at DM2.60. -

Movements in
- exchange

rates since- mid-1995 have
benefited- most developed
economies, the Organisation
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far . Economic Co-operation
and Development said yes-
terday in its latest economic
outlook.

The Paris-based think tank
for 29 industrialised coun-
tries said the yen's effective

33 per cent depreciation
since Its 1995 peak was help-

ing to sustain the Japanese
-ecanamy*s recovery.

The competitive position
of meet European exchange
rate mechanism currencies
within the European Union
had improved, the OECD
said. This was because the
pound, the lira and the
Swedish krona had contin-
ued to recover the ground
lost In early 1995, while the
D-Mark and French franc
were largely unchanged in
effective terms since May.
The dollar bad appreciated

marginally since the OECD's
last report in fhq summer.
This was becaus large rises

against the yen and the Mex-
ican peso had offset small
declines against the Cana-
dian dollar and most curren-

cies in tfra flPM

Another surge in the
Swiss franc could keep the

Swiss economy mired in its

long stagnation, according to
the OECD.
* The organisation forecast

that Switzerland’s gross
domestic product would
resume growing in 1997, led

by exports, which suffered

after the Swiss franc appreci-

ated by 19 per cent in the
past four years. This year
the Swiss National Bank has

managed to push the Swissie
sharply downwards, from its

level of SFT80.5Q against the
D-Mark in January, by
means of a loose monetary
policy which is scheduled to
continue into next year.

But the OECD warned that

investors seeking safe
havens from the uncertainty
of the future single Euro-
pean currency could send
the Swissie higher again.

Japan's foreign exchange
transactions win probably be
deregulated on April 1, 1996,

said Mr Eisuke SakaMbara,
director general of the Japa-
nese finance ministry's
international finance
bureau, yesterday.

He said he hoped the
deregulation would increase
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competition among banks,
and promote deregulation in

fields such as tax and securi-

ties transactions. Other Jap-

anese officials said the

deregulation could increase
worldwide use of the yen.

One aim of the move is to

boost the size of the Tokyo
forex market nearer to that

of London and New York.

The Bundesbank Is trying

to give teeth to the stability

pact agreed for Emu last

week.
Mr Hans Tietmeyer, Bund-

esbank president, yesterday

followed Mr Otmar issing,

the bank's chief economist,

in saying that nations had to

implement the pact strictly.

The pact gives politicians

more discretion than Ger-

many would have liked on
whether or not to fine coun-
tries running excessive bud-
get deficits.

Mr Tietmeyer said yester-

day. It is very important to

see how these cornerstones

(of the pact) will be made
more concrete."
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MtarftaH. Badu* vat Nsdonal iVutn +rumr .

IH M Mow to to (tanetta Meiw RM isi CDA ECU 8 SDR Untod DtoMtaM
EURO CURRENCY INTEREST RATES
Dec 19 Short 7 days One Time

term nonce
Six

months
Ona
y«or

EMglan Franc SA- rfi 3A -2J1 3k -3 3»» -3 34- 34 34 -34
Dantol Krone SH- 3>a m -3A 3*B - 3*2 3ft- 3ft 3ft- 3ft all -3H
D-Meric £>a- 2% a& -2U 3ii- 3i 3i- 34 34- 34 34 -34
Dutch aider 2B- 2H 3- 2% 34 - 2fi 3ft - 3 34 -3 3ft -3ia

French Franc a&- 3k -3A 3il- 3k 3,
7s- 34 3ft - 9ft 3B -3ft

Rortueuaae Esc. BH- eft Bfi -BJS 6fl- 6

A

^1- 6ft «- 511 6-
Spariah Peseta BA- 6i\ -B£ 6fi- oft B4S - fiV »a- Bft 5U .5*
Staring 6^ - 6 5» -5H 6A- 6

£

6ft- Bh ea- 811 632 -6%
Swiss Plane Ifc- 1% -ik 2k - 2*8 2ft- iH 2ft - is 2ft - IH
Can. DoQsr ai- 2ii 3 - ah- ZU 3ts - 31. 3.1- 3ft 3% -3k
USDodar 5^- 5>» 5^ SB- 5B 5JJ- 5ff SB 53 -512

nfian Lira 8- 7 7B 7Jj 7fi- 74 7 - 41 64i - 6B -6*8

Yen ti s a -a &- A h- k 4 *1 -h
Man s&feg 3j‘e- 3^ -3 3»a- a1* 3*a- 3*4 3H- 3*. 3i

r
i -3ft

Shan tom was ncWbr
THHEB MOUTH

US Dakar and Von, dMc two toy*
1

notice.

(MATlRPans brtetbndc offered rate

Mar
Jun
Sap

Open Soil price Change High

9669 9609 -601 9671
9&6S 9666 -am 96.68
9660 9659 -002 9631

i MONTH EUROMARK FU1

Low ESL vol Open InL

9668 16776 66855
9663 6998 36469

4.QS5 27.753

i (Uffgy DMIm points ot 100%

Open Sett price Change Mgh Low Eat vof Open InL

Mir 9628 9628 -022 9629 96.85 37957 209494
Jui 0622 9620 •022 9623 06.76 26203 107501

Sep 9628 9628 -0.01 96.69 9624 21034 136632

Dae 9045 96.47 • 96.48 9643 14389 123822

CHOIMOIItH8UliaMAIIKF»rniIIE»(UI^DM3mpoiri»of100%

Open Sen price Change High Low Eat vol Open InL

Jan 9821 9820 - 96.91 9620 672 1050?
Feb 9822 9621 - 9622 9621 282 9202

Mar 9621 9822 +021 9821 9021 100 2438
Apr - 9929 - - - 0 607

THME MOUTH EUROURA RTTURES (UFFEJ* L1000m points of 100%

Open Sen price Change High LOW Eat. vol Open InL

Mar 9329 9329 -024 9323 8328 10720 94616
Jun 9329 9327 -023 94.01 9326 2856 53001

Sap 94.11 94.10 -0.02 94.13 94.09 2270 29382

Dac 94.12 94.10 -022 94.12 9429 812 15732

THRK mOMIN QUO SUBS FRANC RITUSS JUFFg SFrtm pofets of 100%

Open Sett price Change non LOW Est vol Open ret

Mar 98.14 9829 -0.05 98.14 38.09 4750 43799

Jim 9825 9823 -0.05 9827 9802 2201 18346

Sep 9722 97.92 -0-02 9724 9720 984 7304

Dec 97.72 97.72 -021 97.73 97.70 493 3416

THREE MONTH EUROYEN FUTURES (UFFQ YlOOm prints of 100%

Open Sotl price Change High LOW EsL vri Open feL

Mar 99.47 99A6 - 9947 9946 681 n/a

Jun 9041 99X0 +023 9941 9941 644 n/a

Sep 9921 9921 +026 9921 99.31 300 n/a

THREE MONTH ECU FUTURES (UFFEJ Eculm prims ol 100%

Open Sea price Change High Low EsL vol Open inL

Mar 9524 9525 - 9526 9523 1249 9441

Jui 9526 9526 -021 95.97 9525 221 4639
Sep 9522 9522 - 95.93 95.89 136 3011

Dec 95.79 3520 +021 9520 95.77 407 3073
* LVF8 fitues ata> mdad on APT
EUROURA OPnOMS (UFF6) LlOOOn points of 100%

Stafts

Price Mar

- CALLS -

Jun Sep Mar

— PUTS -

Jun Sep

0350 038 0.67 083 019 020 023
9375 0.16 0.4B 066 032 027 031
9400 0.08 035 OSO 049 038 040
Eat. not toad. CMa 2803 Puts 317. tonaa day’s open to, Ctaa 87410 Ada 48444

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Dec 19 Bfr OKr FFf OM K L Ft MKT e* Pta SKr SR- £ CS * Y ECU

Belgium (BFi) 100 1068 1039 4251 1281 4769 5444 2016 4892 4082 2122 4.163 1270 4249 ano 3542 2221

(DKr) 53J8 10 0031 2214 1.014 2570 2234 IOBB 263.8 2202 1149 2243 1208 2290 1276 191.1 1258

ff=Ff) 61.02 11.32 TO 2.900 1.148 2910 3222 1220 2902 2482 13JD1 3540 1.141 93m 1208 2164 1238

(DM) 20.61 3.825 0378 : 1 0.386 383.0 1.122 4.156 1009 8423 4295 0858 0266 0876 0241 7320 0520

Intend (E) 53.15 9.664 : 8.711 2.579 1 2635 2.894 1072 2602 2172 1123 2213 0994 2268 1233 1882 1340

Italy (L) 2.097 0389 0344 0102 0038 100 0114 0423 1027 8269 0447 0287 0239 0289 0265 7435 0253

NUieriands FO 1037 3409 3010 0891 0346 BfiLQ 1 3.703 . 8923 7526 3216 0765 0244 0780 0571 05.13 0483

(NKl) 4060 9205 8.129 2406 0933 23B5 .2.700 10 2422 202.7 1058 2265 0928 2.108 1243 1752 1250

(E^ 2042 3.790 0347. 0201 0304 9742 1.112 4.118 IDO 0346 4254 0850 0382 0868 0635 7242 0215

(PU0 2447 4JS41 4.071 1.187 0480 1167 1232 4234 1192 100 5217 1219 0458 1240 0761 86.77 0217

P«Jl 46.80 0704 7287 2275 0262 2237 2254 9456 2202 191.7 10 1253 0877 1-093 1459 1083 1.182

(BFr) 24.02 4458 0B37 1.165 0452 1146 1208 4243 117.6 9816 5.121 1 0448 1.021 0.747 65.18 0206

UK (Q 53.47 9223 0763 2294 1206 2550 2211 1078 2612 2182 1140 2226 1 2272 1263 1892 1248

Canada (CS) 2353 4289 3257 7.142 0443 1122 1181 4.745 115L2 9&J7 5.018 0980 0440 1 0732 8345 0293

US (S) 32.15 5267 5269 1200 0605 1533 1.750 6.482 1574 1314 6255 1238 0601 1266 1 1142 0211

00 2820 3234 *622- 1268 0531 1846 1235 S286 138.1 1152 8013 1.174 0527 1.19B 0277 100 0711

Eou 3087 7.381 0501 1224 0748 1892 2.156 7297 1942 162-1 8457 1251 0742 1285 1234 140.7 1

CLMUUOC WnURH 0MM) DM 12SJQ0 par DM iMNMBS VBI nmHIBB JMI4 van 12J5 per Yan 100

Open Latat Change HW» ' Low Eat vri Open Jr& Open UMt Chnge

Mar 06480 02442 -00037 06483 47288 Mar 02910 02868 >00040

Jim 06495 02484 -02035 06500 02482 23 4247 Jun - 02995 -02028

Sap 02559 -
.

SO - 1293 Sep - 09138

HW>

09140

Low Eat. vol Open int

12

2
1228
36

«OTBI»TUMdCWmiWB»gMM)SFr 126000 per 3flr

v 0.7582 07530 -00049 07600 0.7515 16852 46751

n 0.7800 07803 -OJJ044 0.7BT2 07585 39 1^84

w - 07865 -00081 - 07655 21 1200

UK INTEREST RATES

WTUMa (MM) EB2j500 per 2

Mar 1^720 1.BS88 -00138 1^726 1JS30 10^06 26515
Jun T.65Q2 1.6502 -00184 1.8510 1M502 11 Z.15G

Sap - 1.8500 -00122 - 1A500 15 1flZ7

EMS EUROPEAN CURRENCY UNIT RATES

QNDON MONEY RATES
re 19 Over- 7 days One Tima Six

noOca month tnonttn month*
Ona
year

inwoenk Swfing 0*2 - 5% SB - 5ft e& - ^ 6^
- 6A 8^

-
6^ 7 - B\

Sferifeg COa - 6A-«6fi-ft&8S'6a6H-«l
Traaaay Bfc - -

Barit BBta • • a . SB - Sfl - BA « - B& -

Local authority dapa. S\-SAS^i-5li B^-S e3* - 6^ BA - 6i« - Wt

Oacourt Marital dapa 8h - 5h 6-5% -

UK efeartng bank baaa (anting rets B par sent 1mm October 30 1996

Up tb T 1-3 66 M 9-12

mornfi
'
'month mertha mewha mcritB.

Carta of Tax dap. (CtOOjOOO) - 2>a - 5h 5 S A
Carat of ito top- under EinXOOO to 8l|pc. Daptwto wjMtaawn to own llipe.

An. friartoe ririaaaaa an Pac16 BJPaapo.BCOD toadiwa9dp BeatFtojaJJfe
up day Mae 2Bl iflto. Apr—d raaa to period Dae26.tM6 to «tot 26' 1987. Schama B 7JTtpc.

totoenoa rria tor p»taONo« -1 . TWJ to Nov 29. IWfe. 3=»wmn IVA VBJTSpc, Oraato-

Howe BM Rata B>B)C ffera Dae 1. 1998

MM toOWTH ITMU8MIWgjLjS 6500000 prints of 100%

Mar 9027 8026
Jun 9601 9601
Sap 8282 82-82

Dec 92.64 92.05

Mar 92J52 B2JM
1 APT. Al Open tomari too. amlar pratow day

Change Hi* Low Eat. vri Open biL

022 83.31 9825 21439 100364

-021 9324 9229 12336 88148

+021
.
9224 92.73 5835 57306

+022 9227 82.61 311* 43882

+023 92-53 92.49 * 2159 32033

M HOKT KIKHUWtt 01+710110 C500000 polnta Of 100%

Pi**

8025
8300
9875

86 VOL

CALLS - ~ PUTS -
Jun Sap Mar Jun Sap

015 021 0.15 039 064

026 a is 028 055 081
027 050 077 120

018
005
0.01

BtaL COfe 3813 PUN 2249. Rnrdoua dqA offl ML. OWW 109000 Pots 00078

Dec 19 Ecu caa Rate Change % +A Bum % spread Dfv.

rates agstan Ecu on day can. rata v weakest tori.
|

Mend 0796709 0752306 +0001243 -521 725 39

Hntond 525424 5.79232 +020269 -126 2-67 7

Portugal 197290 195273 ®p^FjTj7J -077 228 5
Spain 183226 180423 -023 -025 124 2

My 1900148 190896 -322 013 1-46 -1
me-— J -1WIMIIBIIII 2.16878 2.17852 -000052 0^0 1.1B -3

Pal^um 39.7191 402008 -00151 071 087 -5

Qarmany 122573 124076 -000079 078 0.60 -8

Aabta 135485 13,6577 -02063 OBI 077 -6

Danmark

'

724555 7.42855 +020252 1.13 045 -a
Frenoe 6.45663 626113 +000299 129 020 -18

NON SBM MEMBERS
Qraece 295289 306.112 +0516 425 -2.65 -

UK 0793103 0748920 +0201315 -527 7J58 -

1.
~

1 'Mi
VT7YT. i'

oaM ina 1740D2 Swag *Bl|a«itM ton BV4. Mpatnant oNcdnd by tv Flnaidal TkiM. 1

PMLADUPM* ME £/S OPTIOMS £31250 (cants par poincf)

Strike

Price - Jan
CALLS —
Pah Mar Jan

PUTS
Feb Mar

used 2.17 2.82 334 120 125 224
1270 125 223 2-77 142 226 224
UNO 128 127 222 127 223 324
PfedradfelK vri. Cafe 171 Pt» 713. PPKdqfe opto to. <fefe aLS« >taaiB4»

J

>11 lift PIUA Ml PJUAHK/9 OPnOItt DM62200 P par DM)

Strike

Price Jan
CALLS —
Fib Mar Jen

PUTS
Fab MW

0240 020 123 147 031 054 028
024S 056 094 1.18 050 081 090

OJBSO 030 070 093 079 122 1.16

PMtoi da73 vol, CM* 171 Pafam . fta* Safa epm ML CBS 28*40 Pita 1*433

: MONTH KOmtiOOtJlM gW4l Sim patws of 7009*

base lending rates

Acton 4 Company &09
ASadlriab Barit (QB) 600

AtodTfutt Barit 600

omwyAnatadaar &C0

BartofBarwla 600
toncoQOjaaVtaxiya BAG
Barit of Cypna 600

Barit of Ireland 600
BMtofkxto 600

Baritof Dooiancf 600
BatriwaBaHk 690
UBHollMEM . 600
6fto« 8Mtfay*com ocO
CBtaflhNA .' 600
CTjdaadriaBank 600
The Co (PNtoriBM*fl.W.

CoubICb . 600

CypmaPopUwBm* 600

Duncan Lawrie 990

EtoMrBankLkritad 790.

firancM&Qaneaf* 790

•Robed naming & Co890

GtoanH 600

•Gutman Mahon 690

Hsf*>BK*-«32ricf>&00

•HwbmsBank 690

Hartafals&Qankw Bk990

•HiSamuel .690

C. HoneSCO 090
Hongkong &Ston^W8 do

jolanHo«aBank 600
•UepridJnptiSSn 890

Ltoyda Barit 690

UdnlBa* 600

-MottoOn*Crip 625

%
NafWaatmnMar 890
MtoaSmBwa 600
toyriBtofSeodand 890

SBnger& fdadanctor090
•SntH&vmnsnSactdjOO
StnfetiWkJoweBaric 600
TBS 690
UrifedBank riKuwaitam
m%Ttt*t Barit

H

b. 600
WadWnThM 600
WMaamyLaidtorr 690
VMuMaBank 600

•' Mambas of London

. lUtotUunt DarMiB

Open Lriest Change w* LOW Bsl vri open jnL

94.41 94.43 +021 94.44 94j40 57260 414253

9425 0<L23 +002 9429 8424 51249 310432

94.11 94.14 +022 94.1S 94J® 48228 218211
Jun
Sop

US TlimUBV WJ. |KmifMS(IM»4) Sim par 100%

.Mar 9424 9426 9426 9424 523

Jun 9422 9423 +om 9423 9420 75 2272

Sap 9472 +022 - 94.70 4 29

At open Mama a.— m to nnrlw flair

(Lffrg DMim potita of 100%
Sbfta
Plica

MTS
8900
9725
Esc wit

WMKjJKill KrTriKill
M, Oria -WHO Ani 40B1. PradQui dqTa epao to. Cafe S770M P

1HM lWAMC OPTKtoS (Lg-TS SFr 1m polnta PM00%

Am
Olfi

028
047

2187*4

H|LBLiJ
Strike

PHca

tot wt «e*H CMa 0 feaa B. ftoriDoa day's dp*1 to. Gala 9900 Pub 287Q

GNI 24

IHRS

All Futures, Options
& Margined Forex

Contact James Allan
Tel: 0171 337 3999
Fax: 0171 3373997

rKjSp* £ surges-
IkQ Quickly;
•wwiw.iBnftavtm.tA
REALrUUE 3TOCK6 CUWWNCS6 B0N06
DBflVMlVES. NEWS
U* +44 (Of) 171 405 4541 1WFORF

QelT GUIDETOWORLD CDKBENCDBS, pnbSriwdia Moad^i
mapperad coieriotofcr200canidB, inxnraaBriiicbytfiaaagdielbDoiriai

amter finmibe keypad orhimfaH id-jtmr ikx nwdiiiK. B891 437 DDL

Cribnodaqpd m Mpftria dap atewl dSptasa at ril criher ibm. Forante
odride tie UK pkatatriefbene +44 171 073 078 for datato on Gtjfaa

INFORMATION ON
10 OF THE TOP TECH ANALYSIS PACKAGES.

BBO«£fiSrDAT4FEEOSr40VISORY SERVICES FOR
EQUITIES/FOREX/BONDS S FUTURES ... CALL

UK 0181 7 3 0 1 600 5 USA 1 000 51 0 9630 NOV/ OF!
REST OF WORLD CALL SPAIN * 34 71 400654

£r‘.?A IL : OP TIONS V IBM. HE TONE CALL GETS THEM ALL

Your 'one stop' Brokerage connection
to the world's

Futures, Options & Forex markets
w' e urope

Linnco
Usnco Etnop* Ltd • Ragubriad by th« 8FA
12S Finsbury Pavamant, Lomlon EC2A TLE

+44 ( 0 ) 171 382 9429

If you would like to advertise, or require any
further information, please contact

Jeremy Nelson

Tel: 0171-873-3447 Fax: 0171-S73-3062

APPOINTMENTS

LOCAL CURRENCY TRADING
Loading international, Cny-bued investment company requires a farther

Trader for lit Lacs] Currency Trading Team to be responsible tor trading

Ttsrfrish Lin fagj infwnf jpej rate oak products viifa emphasis on

Tiiikish Lira Derivative Producu. Position requires .ureng undcrsTanaing

tfld experience in trailing Ttnteh Lira fixed income and micrest mlc

frodnets mxl knowledge and cxperiax» in the Turkish Lira Foreign

Exchange and domestic money maritea. Proven abfliiy 10 rm Tlreaauiy type

nprmrions within the very volaiiln domestic Lira marVei is essential as is

bxckgnwod in cctnocnks for analysis of mkdMI Wanda and conditions.

Slimy negotiabte. Applicants, aged 30-33, Soem in Tnrtagfa and cdnaiied to

degree standard, nrttb mirrimnni 6-8 years’ relevant business experience,

should write, enclosing fill] curriculum vitae 10 Box A5J3 1,

FnMQCial limes. One Soutinrarfc Bridge, Undtm SE1 9HL

APPOINTMENTS ADVERTISING

appears In the UK edition every Monday, Wednesday &
Thursday and In the International edition every Friday.

For farther Information please call:

Toby Flnden-Crofte on +4* 0171 873 3456

Notice to holders oftheU.S.$200,000,000
Guaranteed Subordinated floating Rate Notes due

2003 (issued on 26th May, 1993) and ofthe
U.S.$2^0,000,000 Guaranteed Subordinated

Floating Rate Notes due August 2003 (issued on
25th August, 1993), in each case issued by

CS FirstBoston Finance B.V. (formerly known
as GSFB finance B.V.) and guaranteed by
CS First Boston, Inc. (formerly known as

CS first Boston Group, Inc.)

Notice is hereby given puranonl lo CoatiilioD 14 of the Notes of

the above issues and danse 8 of the guarantees dated 26th May,
1993 and 25th August,1993 reopecbvelv relating to such issues

(the “Guarantees") that CS Holding, a eompany duly
incorporated and validly existing under the lam of Siritxeriand,

will be auhstz&Ued for CS FirstBoston, Inc. (formerly known as

CS First Boston Grotn>, Inc.) as guarantor pursuant to

Condition 14 of the Notes of each issue ana clause 8 of
each Guarantee.

The substitution of guarantor will become effective on
31sl December, 1996. From that date, CS Holding will he duly

bound by the provisions of the Guarantees and shall guarantee to

the holders ofthe Notes of each issue and die respective Coupon
the due and punctual payment of the principal, interest or any
additional amounts payable pursuant to the Terms ana
Conditions of the Notes of each issue under the terms of the

relevant Guarantee.

A copy of the Assignment and Assumption Agreements, dated

5th December, 1996, providing for the substitution of guarantor
wm be deposited with the Fiscal Agent, Morgan Guaranty Trust

Company of New York.

CS Holding is being substituted as the guarantor in connection

with the restructuring; of its prmcqMl badnesses into four units:

Swiss domestic banking, privatelmnkhig, asset management
and corporate and investment banking. Legally, effective

1st January, 1997, these four units will be grouped under two

Swiss banks: Credit Suisse (known prior to Ik January, 1997 as

Swiss Vdlksbank) and Credit Suisse First Boston (known prior to

1st January, 1997 as Credit Suisse). Credit Suisse First Boston

will be the principal stockholder (and own oil of the voting stock)

of CS First Boston. Inc. and will be the indirect parent company
of the Issuer ofeach of the above issues ofNotes.

Effective 1st January, 1997, (i) CS Holding shall be known as

Credit Suisse Gram, (n) CS First Boston, Inc. shall be known as

Credit Snisse First Boston, Inc., and M) CS First Boston Finance
B.Y. «b»il be known as Credit Smsse First Boston Finance B.V.

FoDofvring the above changes, the above Notes, as guaranteed

by Credit Suisse Group, will remain fisted on the London Stock

Exchange under the new name of the Iasoer, Credit Snisse First

Boston Finance B.Y., and they will neither be over-stamped nor
«frnlnnyd_

20th December, 1996 CS Holding

JBOMBRIL S.A. ^* I

ph« SStarT*'
ttWBrmrm * "v* 1« r'WftM0

Mote ofihe reaiit of wBea "wMunen avtofewd aa maaong ol to honors of 8m
U.S t33.000.000 B pw corf- Swm A Mokm doe 1908 and U S 057000000 B par eaM.
StowB Maos du+WBm to touar fth»HeMnUW and ttm -Note*' natp+cMnelyt
Motea a herftby {pren Cto. at the maaBru (the "Maaamn of Iha NotNiolBare convened

suer and hakSM aw oNcaaol Alton &(Xani1 Maw .to**fceuert
on Frtdto Qtfi DeemOur. 1986 a 630 pm London Nne, Ml _ .
(Sia TKlreunS i urr flaaofciMonn nyigad in the nasea Salad T3Bi Mnecmoar. 1885 {the
-Hollto') convening ihe Mooting wee. conakfaiM. Tha necessary quonsn mcWaved and fee Muaang preceeaetL In order fer k B be duly passed, rut Ian
than too* Quarto* 01 me uses cast tied to be In taour of fee Extracnfcrary FtagoUksL
Ol 1^49 votes cas. US (representing 7T9S9L} wm ki fcwour of me Bmananafy
naaofuSon and. Ke being Ibm man mea quarwE or mo votes can. fee P«*nnwft<B4
neeouian ms iwpsasea
The fefara of the EnraonSnary Resokittan *> be passed does not cl itteB maan ttw an
Ewre of DefauK has occunsd. Inonto iar mi Evare of Dafeiri la aifea aai ihs Nobb id be
dadarad due and payable « e cMMquenee of the ctoumsunoM referred to ft the
ExbaonfirHiy RMOkJUen (the Tfelawan Ctreumstanoes*) me Trustee snSd iwed n
canty fhu me Meoam Cnasnstances are hi fa opnon maurfafe pnwinrw tom
knerBSti re me NofehoBere as a toss. Tha issuer la of me vH mea the Hafeysm
£f0S™?ne*^awwnotnNdtarifeBif preiudfeto fe the Inferesto^>*(to Nofehofesre asa chss.
The Trustee a preeMlyconBitittis^wiNaiereeonajswfmmo fesuon view and hootoio
iBMcanfetoted Its eoncKferawnoy me ecu of January 1997

PfKMCifM. RMYMC AGENT

3SASH EUieSta, L^5S0 LiMflfemre
TWsNobceegwanby:
BoadeUOA.
Au. Bug. Fsvta LHIN. 888-er
CffOWMDB
SSoPouto, Brait Dreed gOth Decenfeer. 1996
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COMMODITIES AND AGRICULTURE

Philippines acts

to resuscitate

mining

CBOT ordered to revamp contracts

CBOT has been given 75 days by the CFTC to come up with ‘appropriate changes’ to its maize and soyabean contracts

By Justin Marozzi

in Manila

The Philippine government
yesterday passed new
amendments to mining legis-

lation, designed to resusci-

tate the industry after one of

its worst years.

The revised provisions
were introduced after a seri-

ous accident earlier this

year, when Marcopper, a
local company 40 per cent

owned by Placer Dome of
Canada, leaked 20m cubic
metres of tailings (waste)
into a river from its copper

mill in Mariaduque, on Boac
island. As a result, all but
two of the 70 applications
from foreign mining compa-
nies for exploration licences

were frozen.

It was a significant set-

back to the sector, which
was only opened up to 100

per cent foreign-owned com-
panies the previous year.
Mining receipts have since
dwindled to 4 per cent of
Philippine exports for the
first three quarters of 1996,

from 25 per cent 10 years
ago.

The new revisions, which
follow six months of consul-

tation, include a stipulation

that companies allocate 10
per cent of initial costs far

environmental improve-
ments.

They will also have to set

aside a further 3-5 per cent
Of mining anrf milling costs

for an environmental protec-

tion programme that
is likely to be audited annu-
ally.

An annual payment of at

least 1 per cent of mining
and mming costs must also

be paid towards “the devel-

opment of the host and
neighbouring communities'.
The fine payable in the
event of spillages is raised
from 10 centavos a tonne to

50 pesos (about US$2).

Mr Victor Ramos, secre-

sector
tary of state for the environ-

ment, said the new rules

introduced the concept of

sustainable mining which
was "economically produc-
tive and environmentally
friendly”.

“The mining companies
will really have to do a qual-

ity job now." he said.

Other requirements
include a minimum invest-

ment of $S0m for infrastruc-

ture and development, and
an increase in capitalisa-

tion requirement from $lm
to $4m prior to exploration.
Representatives of foreign

mining companies, who bad
been fiercely critical of the
proposed changes earlier
this year, gave a cautious
welcome to the revised act.

“This is definitely a step in
the right direction, but it Is

not going to resolve all the
issues," said Mr Malcolm
Norris, chairman of the
International Mining and
Exploration Committee. “We
must now face the reality of
dealing with the financial or
technical assistance agree-
ments."
FTAAs, where companies

are licensed to explore up to

81,000 hectares at a per-hect-

are fee, can only be granted
after the government has
decided on the precise fiscal

I

regime to be employed,
including important issues
such as revenue-sharing and

|

taxation levels.

One mining executive said

the revised act was “dodging
the main ibsup it makes no
mention whatsoever of the
fiscal regime”.

Mr Horatio Ramos, direc-

tor of the mines and geosci-

ences bureau, said there
were about 100 applications

waiting to be processed.

Of these, seven were ready
to be approved for FTAAs in
February, subject to negotia-

tion. which would pave the
way for the long-awaited
return to activity.

By Laurie Morse in Chicago

The Commodity Futures
Trading Commission, the
chief US futures market reg-

ulator, yesterday ordered the

Chicago Board of Trade to

take immediate action to

revamp its delivery system
for grain and soyabean
futures contracts, to limit

the potential for market
manipulation
The CBOTs grain futures

contracts, the world’s busi-

est, are contracts for physi-

cal delivery, mainly In the
Chicago area.

The contract design has
become outdated as the flow

of grain in the US bypasses
Chicago. Only a handful of
registered warehouses
remain, with capacity for
deliverable grain supply in

the Chicago area lfepitpd to
about 14.7m bushels.
The threat of physical

delivery is one of the main
elements that discourages
traders from attempting to
“comer” or “squeeze” a com-
modity futures market
Both the CFTC and the

CBOT have responded to the
deteriorating delivery situa-

tion by increasing market
surveillance, particularly
when contracts are expiring.

The CBOT has tried

repeatedly during the past
five years to revise its con-

By Deborah Hargreaves

The European Commission
yesterday frustrated many
grain traders who had hoped
for a loosening of grain
export policy in the last auc-

tion of the year.

The Commission's cereals

management committee
granted export licences for

some 400,000 tonnes of wheat
and 237,500 tonnes of barley
- roughly half the volume of

wheat, and one-third of the
barley, that traders had
asked to send overseas.

The committee also cut
the level of subsidies it

tract delivery rules, but
members have resisted. Its

most recent proposal was
rejected in a members' ballot

in October.

The Commission is now
ordering a role revision. It

said that if the CBOT failed

to come up with “appropri-
ate changes” for its maim
and soyabean contracts
within 75 days, it would
exercise its right to dictate

new rules Far the exchange.
The CBOT was given 120

allows traders for exporting

wheat to the world market,
from Ecul7.5 a tonne last

week to Ecul2. Barley
reftinds were trimmed to

Ecu29.
Mr Guy Legras, the Com-

mission's director-general of

agriculture, signalled last

week be might rein in
exports. Some 2m tonnes
have been sold in December.
The Commission is also

understood to be concerned
about attempts to comer the
market for export licences.

One large exporter was
reported to have bought up
licences at last week’s auc-

days for the wheat futures

contracts.

To emphasise the serious-

ness of the issue, the CFTC
has halted new contract list-

ings at the CBOT until deliv-

ery specifications are
revised.

The CBOT said that the
exchange “is eager for a
solution as soon as Is practi-

cably possible.”

However, it added that the
delivery Issue is a complex
one that attracts “a vast

tion and subsequently
offered them at a premium
to other traders.

Shippers generally submit
bids to the management
committee at Thursday auc-
tions, stating how much
grain they want to export
and the level of subsidy they
require. The Commission
than grants licences for cer-

tain tonnages at a set refund
level.

The European Union
refunds traders for shipping
grain to the world market,
where prices are usually
lower than internal EU
prices.

diversity of opinion among
our membership”.
• The Chicago Mercantile
Exchange has chosen Mr T.

Eric Kilcollin. a 15-year
exchange veteran and an
economist trained at the
University of Chicago, to be
its next president.

Mr Kilcollin will assume
the top administrative post

in February, when Mr Wil-

liam Brodsky, the CME’s
current president, leaves to

be chairman of the Chicago

The grain trade - and. to a
certain extent, the Commis-
sion - have been taken by
surprise by the tumround in

wheat prices over the past

two weeks. A sudden spurt
In demand from countries

SUCh as TnrHw Turkey arid

Algeria, and the move to

allow Iraq to sell oil in

return for buying food and
has underpinned

prices.

Wheat futures prices on
the Chicago Board of Trade
this week topped *4 a bushel
far the first time since Octo-

ber. as cold weather also led

to fears about North Amer-

Board Options Exchange. Mr
KUcoHm has most recently

been executive vice-presi-

dent of business develop-
ment at the exchange.
He returned to the

exchange after two years as
chief executive officer of the
Investment Services Group
of Weills Fargo Nikko Advi-

sors (now Barclays Global
Investors).

He was the CME’s chief
operating officer from 1990

to 1994.

move
lea’s winter wheat crop.

Argentina is also experienc-

ing- weather problems with

its crop.

“The Commission doesn’t

want to grant a lot of
licences with high refunds
and then come back from
its holiday and find
world prices have moved
up,” «afd Mr James-Dnnster-
ville, a grain consultant in.

Geneva.

Internal EU prices for

grains have also remained
firm, and the Commission
does not want to see the
market overheated by high
levels of exports.

.

* •

Copper up

on signs

of supply

tightness

MARKETS REPORT

By Ken Goodmfl and
I Deborah Hargreaves

On - the London. Metal

Exchange signs of supply

tightness re-emerged in the

copper market The pre-

mium for copper for imme-

diate delivery* compared
with three-month metal,

increased from $90 a tonne,

to S1C8JS0. This helped cop-

per for delivery in three
ipanOw to break through a
technical barrier at $2,150 a
tonne to reach $2,155 in late

trading, np $41. -

Mr William Adams, ana-
lyst at Rudolf Wolff, a sub-

sidiary of - Noranda, the

Canadian natural resources

group, said the market had
been concerned that the pre-

mium, or backwardation,
might not be justified by-,

fi|Twiiawwwfa»ic. “But if there

was a surplus of metal, firm

prices should have attracted

it on to the market by now.”
Three-month nickel, recov-

ering from the 29-month low
reached on Monday, ended
the day up $135 a tonne at

$5,775. Mr Adams said

nickel needed to reach

$6,950 if the upward trend

in the price was to continue.

Crude oil prices were vola-

tile yesterday, with the mar-
ket largely drives by techni-

cal trading in New York as

dealers covered their posi-

tions ahead of the expira-

tion of the January futures

contract yesterday.

January crude futures on
the New York Mercantile
Exchange remained above
the $26-a-barrel mark,
although prices slipped a bit

by midday.
A stronger US market

pulled up North Sea Brent

erode prices in London,
where futures prices recov-

ered from a weak start yes-

terday. But volume has
been low in the run-up to

Christmas.

Traders surprised by EU grain

COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE
(Prices from Amalgamated Metaf Trading)

AUMHRM, UflL7 PURITY (5 par tonne)

Cash 3 rnthe

Close 15193-206 1551-52
Previous 1500-01 1532-3
H&Vtaw 1514 155571541

AM Official 1514-143 15453-16
Kerb dose 15463-47
Open Int 241.052
TaW data 6»™w 59.193

M ALUMINIUM ALLOY (S per tome)

Close 1365-70 1385-90

Previous 1350-55 1370-75
Hlgh/tow 1385/1375
AM Official 1351-53 1375-80
Kerb dose 1385-90

Open bn. 5,180
Total da4y haww 197

LEAD (5 per tome)

Close 704-5 707-73
Previous 682-3 669-70

High/low 713/700
AM Official 698-700 703-4

Kerb dose 712-3

Open Int. 37.486
TaW daly tunowr 9.481

M MCKB. (Spar tonne)

Close 8675-85 6775-80
Previous 6525-30 6620-25

HfaMow 6780/6680
AM Official 6640-50 8740-45

Kerb dose 8775-80

Open int 48,147
Total data turnover 14374

TIN (S per tome)

CtoM 5790-800 5840-50
Previous 5745-55 5800-10
WfllWIow 5799 586CW825
AM OfficW 5795-99 584045
Ka* dose 5840-60
Open int. 1X011
Total daly twnow 3324

ZMC, apedM Mgh grade ($ per tanrwi

Ctose 10343-353 1058-59

Previous 1020-30 1053-4
Hfgh/Uw 1033.5 106171055
AM Official 10333-34 1057-573
Kerb ctose 1061-82
Open int 79.644

Total dafly turnover 21,165

COPPER, grade A 9 per tonne)

Qoee 22S540 2153-54
Previous 2168-70 2103-4
Hlgh/tow 22302228 2155/2122
AM Official 2227-28 2132-34
Kurt} dose 2155-66
Open bit. 157.753
ToW dely tunwer 65352

Precious Metals continued
OOU> COMBI POO Troy eg.; VtroyOEj

Sc« Oaf. Opaa
prior change Ugb In* Vol taf

Doc sm -0.1 ms ms » an
Jm 37X4 -0.1----
tab . 371.1 -02 371J 370.7 11439 89,917

Apr 3713 -0-2 374JJ 37X9 794 223GB
JOB 375.7 -02 378.1 3755 411 15,780

Mg 37X2 -02 - - S39 5AZ4
T«W 17,878 18^245

PLATINUM NYMEX (50 Tidy az.; $/troy ozj

JR 3713 -1.1 375.4 3718 3.74S 11752

AW 375S -1.1 377.5 37X6 1,969 14.144

JM 3703 -1.1 - - 459 23)18

Oct 381 JQ -1.1 3820 381A 886 2059
JR 38X7 -1.1 - - 1,107 1025
TOW 7,670 3BS9B

PALLADIUM NYMX (100 Troy at; Jrtroy cej

US AM Official fVS rata: 1-6882
LME Ctoetofl PS rate- 1.6888

Sp* 10821 3 ate 10588 6MW 13544 9 Ota 10497

HIGH GBADE COPPER (COMEX)

SHI Dayl Opaa

pita ctnga Wgh taw M b*

Dee 10X30 +Z25 10X40 101.00 1.181 £808

JM 10230 +1.70 10240 10080 445 0,346

F«b 10130 +13618130 99.40 240 13&
mr 10030 +1.70 10055 9830 6,721 20315

tar 0X00 +1.70 9800 9730 8 928

Rhf 97.60 +130 9730 96.10 730 4,377

TaW U4HS2SS2

PRECIOUS METALS
LONDON BULUON MAftKCT

(PltaB suppled by N M BothscMri)

GoMfTtoyoz) $ prtoa £ equfv SFr aquiv

Ctose 3694038049

Optelfafl 30X3046X70

Morning flx 38930 22130 49330
Afternoon fix 36830 222.09 48341
Da/s High 3683M6M0
Day’s Low 36X8836029

Prevfaua dose 3G&90-S8O2D

Lace Lda Mean Odd Lonfina Rates (Vs USS)

1 month 3.71 fimonBis S.72

Dr 11X40 +1.65 11X75 nara __ _
Mar 12030 -0.40 121.00 12X25 73 6523
JM 122.15 -0.40 - 300 651

Sap 12140 -0.15 - 5

Or 134.40 -X15 - - 17

ToW 1599 7396

M SILVER COMEX (5,000 Troy ou Cartsftroy <a)

Dr 48X3 -a7 4855 4823 22 63

Jr 48X6 -05 4833 4833 S 20

tab 48X0 -03 - 2

tar 4885 -05 4913 4875 10.408 54,922

tay 49X1 -05 4565 4923 70 X570
JM 4975 -0.7 4995 4975 12 8574
Total 1X782 82502

ENERGY
M CRUDE Ott. NYMEX (1300 barrets. S*arreO

lataet DqTS 0pm
price chaoge High Low voi bn

Jaa 2X22 +036 2X45 2550 3X761 25511
tab 2520 -036 2545 24.98 47553 9X070
Mar 2436 -030 24.75 2430 1X483 34342
Apr 2330 -0.08 2435 2179 5580 21.733

May 2351 -0.13 23.43 2117 2573 17562

Jr 22.70 -X18 2250 2230 4522 28515
ToW 116561368378

CRUDE Ott. IPE (S/barreO

UHM Day’s OpR
price change Mgh Loo Vol tat

FMi 2354 -038 2430 2182 11529 3X426
Mar 2350 -806 2355 2239 7577 33511
Apr 2252 - 2257 2250 3.133 MAW
May 21.92 -039 2234 21.78 1583 10587
Jua 2152 -812 2130 2152 963 12348

JM 2X80 -0.17 2052 2050 590 X923
TOW nt R

HEATING OH. NYMSC (42.000 US cffiS fMt)

Latest Day's OpR
price eftautat High Luo VM U

JR 7146 -0.73 7430 7190 22596 28502
tab 7235 -848 7110 7130 10839 31.707

Mar 6935 -X2S 6950 6930 4542 11845
Apr 8555 -033 6X00 6520 1.125 8539

May 6130 -053 61.70 01.70 554 4535
Jan 5X90 -053 6X10 5X90 221 5505
ToW 40551111573

GASO&FEgftmti

Stat bey's op«
pne* titaiiyi iipi low Vol W

Jm 217.75 -130 22255 21730 5450 0,157

tab 21455 +050 21X75 71150 4.148 11673
tar 20759 +1.75 20X60 20X00 2.403 8574

Hr 19625 +1J5 19X50 197.50 1583 X261
May 19190 +1J5 «- - 2500

JM 18X30 +1.75 18X50 18730 291 7513

ToW 1933 73566

NATURAL GAS NYI® [1X000 flnftL; SfevAq

Lataet Oafs Opaa

price change W> Lew VM fat

Jaa 4520+0545 4.490 1930 2X373 30588

tab 1780+X194 3580 3319 8572 31.703

Mar 1175+0.113 3512 1030 2,777 77,100

Apr 2360+0300 2540 1500 2511 105*9

May 2560+0355 2.4QQ 2510 694 7,782

Jon 2250 +0.035 2290 447 6507

TotM 445481B258I

UNLOADS GASOUNE
NYMEX (42JXKI US galu dUS 08BS.)

2 months

3 months

Shear Fix

Spot
3 months

6 months

1 year

Gold Coin*

Kmgarand
Maple Loaf

New SOrae&i

JXES 12 mo
-3.09

KM 3,78 Lataet Oafx

price change IV Law
OPR

VM W
p/troy oz. US OS equJv, Jr 7X50 -0.87 71.40 7X16 18,179 1X015
291-65 48855 tab 6X40 -0-52 7X10 6900 7529 Z2JH8
29550 48255 tar 0X85 -X45 8X70 6X99 1904 11^25
30025 49X30 Apr 7X45 -030 7X95 7X20 1569 5544
309-30 51055 tay 6S.45 -X55 6945 ®L45 800 331B

S price £«qdv. Jib 8850 -046 6X70 6X10 1,134 2508

36X-370 221-223 Total 34287 8X177

JWJUotn» 52-54

GRAINS AND OIL SEEDS
H WHEAT UFFE (E par tome)

tar 98.70 +1.10 9X70 9730

tar 100.60 +130 10080 9930
JH 10230 +1.15 101.10 101.10

S* 94.15 +035
Nov 9X15 +075 9530 9630
ToW

¥ftgATCOTgQOCbuirei;oenisffiCffibuahM)

Oac 40X00 +130 414.00 40230 458 333

tar 40025 -O» 40X00 39830 2X081 31,788

taf 37475 -075 38130 37330 3330 XI58
JH 34X00 -3.00 35X00 34630 4.737 19305
Sap 35130 -230 35X50 35130 120 894

DR 301.75 -X25 36730 38130 83 511

TOW 3X01 5*698

MAg£ CBT p300 bu trim cenaffHb brehM)

Dr 20050 -1.75 27330 267.00 4310 1384
tar 26X00 +1.25 26X50 26325 55,733149311

tar 207.75 +230 26X00 26530 8,716 54322
Jal 289.75 +130 27030 26725 *111 54749
S«P 20430 +075 26430 261.75 499 5,992

DR 201.75 - 26230 25830 *383 3X821
TaW 88711 806379

BARLEY UFFE {£ per tonne)

SOFTS
COCOA UFFE (E/tortne)

APR Sait Oafs _ OPR-
W fat . price itaoge 1a* IJW : Vbf fa

27 1,038 Or 865 +10 871 856 37 134 DR
56 2489 Mar SOB -8 913 904 6544 47344 tab
32 2381 Hay 926 -3 933 826 330 17/83 Apr

2 379 JM 944 -3 990 944 148 11108 Jr
• - 5 Sap 961 -4 968 980 400 8350 tag
34 842 Dr 97D -4 978 970 209 6312 Oct

1G6 X722 Tom 820911X797 ToW

JR 94.00 +X2S 9430 9430 0 428

Mm 95.75 +030 85.75 8530 10 232

tay 8730 +030 _ 130

Sap 9150 +030 _ 8
NO* 9X50 +030 - 207

TaW 18 1303

M SOYABEANS CST (XOOObn ate; cantaflSOb taheg

Jr 787.75 +175 70X50 70130 34536 44,116

Mar 7043D +530 705.00 09730 21387 47,442

•tay 70030 +4.75 70130 B93.75 1451 21996
JM 701 55 +4.75 70130 894.50 5323 24355
tag 99X00 +150 (9930 68330 ISO 2354
Sap 67X50 -030 87X50 87530 15 534

TaW K3» 157315

B SOYABEAN OIL C8T (BCOOOtos: centt/to)

0R 2108 -X16 2338 1314 948

Jr 2132 -COB 2143 2120 11.119 21307
Mm 2188 -XI

3

2184 2182 12318 32.175

tag 2198 -0.14 2437 2195 1396 14372
JM 2437 -X14 2*40 2420 2372 9317
A*B 2435 -037 24.40 2435 157 1357
ToW 292B3 8X531

SOYABEAN MEAL CST (100 tons; S/tan)

OR Z4X9 -4.1 2453 2400 4290 1388
Jr 23X1 +23 23X2 2273 17.475 2*237
Mm 222.7 +23 mn 22X0 8304 2X108
tay 2172 +12 217J 21X1 3395 1X666
Jul 2163 +13 2163 214.1 1204 10393

*9 21X0 +1.0 2153 2113 75 2377
Total 37386

m POTATOES UFFE (E/tcrwie)

m 513 _ _ _ _ -

Apr 81A +X1 513 81.0 8 1348

May 632 40.1 - - - 45

Jua 733 - - - - -
Ha* 683 - - - — Z
Apr 1133 -13 1123 1125 3 557

TAW 11 13H
Ml FREIGHT (HFFEX) UFFE (SlOAndex point)

DR 1518 _ * _ 304
Jsa 1440 -10 1460 1495 92 1398
tab 1418 - 1405 1405 2 360

Apr 1484 -6 1490 1485 10 8S5

JM 1220 - 1220 1220 15 415

oet 132S — - — - 100

ToW
CteR Pier

119 3*5

an 1523 1818

FUTURES DATA
AH futures data suppBed by CMS-

Wooi
The On pionion of a firm dose to the

Australian wool eelfing season before
Christmas has been MttMymdanrtnod by
softer New Zealand safe reports today.

Prises paid tor a farmed selection of merino
wants ware tarn, but crossbreds were
cheaper by 186 to 2* and ccmpetion was
not so strang. 2099 of the offering being
held back by growers tfissabslied with

ratuns. coopted wltn renewed atia ajth in

stating this is not tnfpful to tapes of

betnr busman In the UK In 8i« immedste
future. UK problems atom from the brent

to export trade from sterftng adjustments

which reduce competitiveness In highly

campedtfveness in highly compedttve mar-
kets. The werid wool attuatan may not be

dgnffranfly affected but there is wider

arefety about curency voiafltty.

COCOA CSCE (10 tomes; Iftoroea)

Bw 1364 -10 1374 1383 5369 3X469
May 1386 -11 1387 1385 730 12383
JM 1411 -9 1420 1409 407 9,478

Sap 1429 -9 1438 1434 134 6.735

Dr 1449 -9 1450 1445 149 1367
Mr 1461 -13 1468 1461 979 1X672
Total 8268 81,487

COCOA (CCO) (8Dfre/tonno)

Dr 18

Drily-.. 102234

COfYffi LTFFE (Stoma)

Jaa 1296 -11 1315 1283 2386 11311
Mm 1234 -26 1270 1229 3363 2X639
May 1196 -27 1233 1193 1304 6310
JM 1206 -17 1232 1205 242 2366
Sap 1209 -14 1232 1200 60 1387
Nov
ToW

1217 -8 1220 1215 2 618

X086 030

OR 18
Oaap. dafly —

_

15 ctey average

9037

WHITE SUGAR UFFE g/tpnne)

tar 30X7 -33 30X0 3033 894 14.445

tay 3033 -XB 307.0 30X0 265 5384
taf 3043 -33 3073 30X5 92 2316
Oet 3013 -13 30X0 3003 17 1,769

DR 3023 -1.1 30X5 30X5 5 552
Mar 3013 -13 3043 304.6 3 382
ToW 1383 253B0

SUQAB 11’ CSCE(1 12.0008*8; centa/Ka)

Mr 1X71 -XI5 1039 1X6318343 75307
May 1X78 -ai3 1030 1X70 3385 31364
JM 1X75 -009 1X85 1X70 2383 23.707

Oct 1X7S -X07 1X84 1X71 1,172 133K
tar 1X72 -037 1X74 1X68 4GB 3398
Bar 1X71 -037 - - 15 684

Taw 2834714M05
COTTON NYCE (SOPOCtoK cerrtstoe)

Mar 7530 *02! 7X25 7537 6304 24347
My 7X8* +039 77.40 7035 1.195 11304
JM 7733 +X38 78.40 7735 835 7385
DC* 77.40 +027 7730 77.15 7 1341
DR 7730 +X40 7730 7X75 471 X624
Mb 77.85 4X38 77.75 77.75 15 483
ToW 8312 8X167

m ORAMCeJMCCNYCEnXOOOBtaoerpflbai

JR 8X20 -065 9X00 8X15 717 8300
M» 91£6 -X70 03 91301330 12,784
May 94.85 -X95 9X50 9435 324 3353
JBf 9730 -035 98.75 9730 62 735

SIP 10X05 -1.75 10130 10125 9 271

lot 10135 -050 102(0 10230 3 78
Ttta ijatr a.184

PIk day

101X12

VOLUME DATA
Open Interest and Volume data shown far
contracts traded an COMEX. NYMEX, C8T.
NYCE, CME. CSCE and IPE Crude Oil are
<* day to arrears. Vdume & Open Interest
totals are far al traded months.

INDICES
ta Reuters (Base: ia/g/31 = 100)

See ID Doc 18 month ago year ago
19023 1863.1 18293 21013

» CRB Futures (Base 1967 = 100]

Dee 18 Deo 17 month ape year ago
24530 24434
oag Spot [Baaa 1970 ^ log

Dee ia Dec 17 month ago year ago
22435 223.70 210.03 18731

MEAT AND LIVESTOCK
LIVE CATTLE CME (40300BW; cantetoa)

Sett DW% Opre

Price chrege Ugh Lae VM tet

6X700 *8150 8X790 8X560 1.928 4,103

63.400 -8025 63600 63373 47*1 34,040

64450 - 84,600 64375 1,513 22373
62425+8075 6X500 63300 714 9£23
62200+8100 82300 62.1X 435 8833
64350+0075 64375 84750 207 5304

9378 67332

M LEAN HOGS CME (40.000ths; cante/toe)

Dr 59-750 -0500 6X000 5X100 1371 2317
tab 75.175 -8275 7X700 7X700 2.153 14,269

Apr 71375 +0050 71.700 71375 906 5314
JR 74600+0325 74300 74290 345 5354
JM 71.700-8150 71350 71450 336 1390
tag 67375-8075 67375 87300 28 912
TbW 5300 3X927
M PORK BELLES CtwC (40JC0toe: oante/tas)

tab 77-SO -a<00 7X000 77.125 1322 4A87
tar 77300-0300 77300 76350 58 879
Hay 77750 -0250 77.750 77.100 43 571

JM 77350 -a125 77.950 77300 20 477

tag 73400+0.400 73300 73300 19 127

TaW 1382 6351

LONDON TRADED OPTIONS

COFFEE <r cace (37.500t»; cents/tos)

Mr 11X30 -130 11230 10X75 4316 18315
M»y 107.45 -135 10X75 10730 135* 6385
JM 10X95 -135 10X20 10X75 494 2355
Sap 10180 -130 10640 10400 230 1343
Dr 10X00 -130 10130 10130 249 1244
MR 100.10 -130 102.10 100.00 38 IDS
TOW 7319 2MB

(ICO) (US oanta/jpound)

Pww. dey
89.76— 9030 9X60

Strike price ft tonne — CaSte— —pute—

ALUMMUM
(89.7%) LME Jan Apr Jan Apr

1600 32 86 7 33
1^3q 17 72 16 43
15SO 7 58 3Z 54

COPPER
(Grade A) LME Jan Apr Jen Atr

2150 91 108 14 125
2200 _ 57 87 30 154
2250— 32 70 54 186

« COFFEE UFFE Jm Mar Jan Mar
1200 _ 71 70 37 74
1250 48 52 82 106
1300 29 40 95 144

M COCOA UFFE Mm Mey Mm May
850 _ 62 84 8 8
875. 43 86 12 14
arm 29 49 23 23

BRENT CRUDE
IPE Feb Mm Feb Mm
2300 - - 49 _

2350 „ _ re 35 - •

2400 73 78 - -

LONDON SPOT MARKETS
CRUDE Ott. FOB (per barrel)

Dubai S2138-1JKW +032
Brent Blend (dated) $24.10-4.24 +0335
Brent Bland (Fob) 523.81-3-83 +031
W.TJ. S25-2D-5.24W +0.635

Ott. PRODUCTS |IWEprompt dalvery CF [tome)

Premium Gasofine S22&-228 +2
Gas Oi $213^20 -13
Heavy Fi* Oi S1 13-1 15
Naphtha S218^»)
Jet fuel $247-248 -1

Diesel S230-231 -13
NATURAL GAS (ReneWthemi)

Sector) (Jan) 1X00.TX50 4130
Pttotaun TaL London 017T) 359 9792

OTHER

GoM (par tray oz}# S3093O +0.15
S*ver (per tray az& 487300 +330
Pfattoum (per tray ex) 8371.75 +1.75

PMfariun (per troy az) 811830 +030

Copper 1083c
Lead (US prod) 4530c
Tin (Kuala Uanpuj 143flr +025
Tin (New YorH) 270.50

Cattle (fare weight) 10538p -

Sheep p* weight) 13194{>
•

P«8 (Svo weiflWJt 9034p

Lon. day sugar (raw) S28X20 +130
Lon day sugar (me) $31230 +230
Bertey (Eng. feed) Unq
Msfea (US No3 YaBow) 127.0

Wheat (US Dark Norm) Unt»

Rubber yan)Y 8O50p
Rubber (FeW? BQ5Qp
Rubber (KLRSSNol) 3183*

Coconut Oi (Ph?§ SSOOOy +53
Pabu OB W65ay.V§ 5303* -23
Copra (RM)§ 5053 +23
Soyabean (US) 19532
Cotton CuStodt'A

1
fade* 7930

Vfoottops {BAs Super) 3SSp

CROSSWORD
No.9,256 Set by QUARK

£ pwemiawMoPbmw aaacd. p penfie. ccwmx
r nflgjrtg. m NtayaR enRfi* * Jr « tab y DeoUmf
LaMH Phyacal, 5 CP (Mtadas. * ftMon natal does.

*

Chang*m wmL iDRUMM teR M arid. « Nr
mono M JM*y.

ACROSS
1 House a place of retreat?
True (6)

4 Chase the wild animals (8)
10 Jets alight here? (3-4)

11 A good sausage should be
relatively full of interest (7)

12 Some pare apples to get the
benefit (4}

13 Lol graphite is being
worked. Patience required?
(5.6)

15 Gold rush that lasts 31
days7 (6)

16 Learner in Henley fashion
is a farmer swimmer (7)

20 A whim to do better food
CD

21 Firm hand wears such a
glove? (6)

24 A range of rugged minor
crags ....(10)

26 ....in Caucasian moun-
tains, a large area (4)

28 Presenter, part of TV
chain? (7)

29 Strange poet rig? it boosts
his image (34)

30 Starting-price to rise rap-
idly. Part of a cycle? (?)

31 Go down with rubbish
coming back (6)

DOWN
1 In which the traffic is at a
peak? (4,4)

2 Upset at losing a wistful
early memory? (9)

3 Omit the captain of a game
(4)

5 A supporter in the house
for the Infirm, etc (4,4)

6 A certain salt in strange
deal worked out in detail

(10)
7 A team apart (5)

8 Master rearranged pupils of
equal ability (6)

-

9 A profit once more (5)
14 Large reference to good eat-

ing (no starter) (io>
17 What happens in autumn

first off? Tfry to listen in (9)
18 Change course. No good

going in to beg (8)

19 Used binding-tape subject
to a shortage (8)

22 Tip them to exercise deri-
sive influence (6)

23 Urge lbrce (5)

25 Victor loses head round
“The BuT (5)

27 Swimming pool for a game
(4)

Solution 9,255

HtQBQnaaa araHRsn
9 no ni son
HacinamciEi nRonom
ra a an n n nSQaansma OBOBcin^naauan
_ „ QQHQITlHnBnana a a o gaanaaHHQQO
a an q a n n araaQgQ aBonjacioo
H h a m q dppaa anaRHOBn

R ra u n
HEUHflaa ODQBiunRn
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LONDON STOCK EXCHANGE

Wall St and bid hopes drive Footsie higher ^^ ^

^
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MARKETS REPORT

By Steve Thompson,
UK Stock Market Editor

London stocks gave another
powerful display yesterday,

shrugging off the worrying impli-

cations of the latest domestic eco-

nomic news.
Investors preferred to focus

Instead on the likelihood of more
takeover activity developing in

the wake of this week’s burst of
bids. These have included hostile

moves against Newman Tonks.
Bumfield, Clyde Petroleum and
London Electricity, with a total

value of over EL5bn.
Heavy trading volume was

another feature. There was evi-

dence of further programme trad-

ing activity yesterday, with at

least one programme - weighted
on the buy side and heavily
loaded with banks and insur-
ances - put through the market
Wednesday saw two programmes
executed.

There has been something of a
lull in programme trading in
recent weeks, reflecting the
extreme volatility of markets in
the wake of the big sell off on
Wall street three weeks ago.

Turnover was additionally
lifted yesterday by a long list of
bed and breakfast, or tax-related,

trades, which accounted for at
least 100m shares. At the 6pm

calculation, turnover in UK equi-

ties totalled i.llLSm shares, the
highest daily total for some
months. Non-FTSE 1QQ business

accounted for 56 per cent erf the
overall figure. Customer trading

activity fn Wednesday was val-

ued at £Li9bn. the highest for

five trading sessions.

Wall Street gave a similarly

powerful performance to London,
building on Wednesday’s SSpqint

gain on the Dow Jones Industrial

Average and accelerating in early

trading to post a 54 point gain,

propelling the Dow through the

6.400 level.

The FTSE 100 index made good
progress at the start of the ses-

sion, beefed up by Wall Street’s

showing farther bid specula*

tion.

Buying interest built strongly

during the late afternoon leaving

Footsie up 33.1 at 4,051.3, a

two-day g»m of 71.7, or IB per

cent The market's second line

stocks and smaller issues were
not left behind; the FTSE 250

jumped 26.3 to 4,406.8 and the

FTSE SmallCap 6-2 to 2,1462.

Yesterday's UK economic
news, which showed M4 money
supply up 10B per cent in the

year to November, came in above
the consensus; many economists

now see UK interest rates as
almost certain to be lifted in the
next couple of months.
The US Statistics, including the

October trade balance, jobless
claims and the Philadelphia fed-

eral Reserve survey, gave alia to

US Treasury bends.

Traders said the London mar
ket looks set fix: farthpr gains,

especially if Wall Street contin-

ues its rehabilitation »nfl if the

expected takeover stoles, partic-

ularly in the financial sectors,
wimp to fruition.

Today promises plenty of

action in global markets with
numerous big derivatives expi-

ries expected to promote intense

activity. A double witching takes

place in London, with expiries of

FTSE 100 index options and
futures taking place between
7flam and 10-30am.

siBiil

FTSE 100 4051.3 . +33.1

FTSE 250 44068 tQBJi

FTSE 350 2008.4 +1M
FTSE AB-Share 1979.85 ’ +1434
FTSE AB-Share yWJ 331 334

FT 30 2780.8

FTSE Non-Fins prt 17-83

FTSEIOOFut Dec 4050.0

lOyrGHtyMd 7.65

Long gWecjutfy y*d ratio 2.02

1 Tobacco . —
2 QB Exploration

3 Bednwfc&Sec—
4 Telecommunications,

5 Transport —

—

4&4
+13
+1.7
.+1.6

.WltliS

Worst performing sectors

1 Engineering: Vehicles -0.9

2 Gas Distribution — —-®®
3 Textiles & Apparel— -03
4 Distributors -+™...~.."......-0 2

5 Leisure & Holds +00

Legal
decision
hits GKN
By Joel Kfcazo, Lisa Wood
and Peter John

Engineering group GKN was
the main talking point of the
day. A US court found it in
breach of contract with its

US franchisees, a ruling that
could wipe out most of
GEN’S profits this year.

The company said the
award appeared to stand at

$398m (£240m) bat could be
raised to a maximum of
$554m.
The news hit the stock like

a bolt from the blue and sent

the shares plunging as deal-

ers moved to reduce hold-
ings. There was extended
backwardation, a situation
when the offer and bid price

are temporarily reversed in

the rush to sell the stock. At
the day’s worst the stock
was down 15 at 970p.

Many analysts highlighted

the fact that with this year's

profits consensus standing
at around £365m the award
could well wipe out most of

GEN’S profits this year.

Nerves were steadied later

and the shares clawed back
most of the earlier losses to
end 35% off at 1009%p. after

trade of 5.6m.

One analyst said: “This is

seriously bad news for GKN-
Should the company make
the payment, acquisitions

will be off the agenda and
dividend increases will be
constrained.”

T&N, at one point
rumoured to be a bid target
for GKN, remained under
pressure, easing another 3 to

169V4p following Merrill
Lynch's advice earlier on in
the week for investors to

switch Into GKN.
Storehouse strengthened

8% to 261p on turnover of
22m after the pressure of
some heavy selling was
removed. Dealers said Nat-
West Securities had placed
8.4m shares - some 2 per
cent of the Issued capital -

with institutions over the
past two days.

There was also some spec-

ulative talk that Asda might
be casting an eye over the
high street retailer, which is

perceived by the City as vul-

nerable and cheap.
Asda firmed 3 to 126Xp fol-

lowing half year results at

the top of expectations, with
a number of analysts
upgrading full year fore-

casts. Charterhouse Tilney
moved from £34Qm to £35Qm
and UBS increased its esti-

mate from £340m to £345m.
Rank was the worst per-

former in the FTSE 100, fall-

ing 25% to 4l6%p. following a
trading statement which
failed to live up to expecta-
tions. Particularly disap-

pointing, said analysts, was
its Hard Rock cafe business.

Mr Greg Feehely, leisure

analyst at Kleinwort Benson,
said a radical turnaround
was required at Hard Rock
and. although new manage-
ment bad been installed, the
benefits would take time to

flow through.

Kleinwort, which had bot-

tom of the range forecasts,

has not changed them,
although several other ana-

lysts have, including Nat-
West Securities, ' which
moved from £322m to £300m
for the current year.

Airtoors climbed 50 to
797%p, a record high, after
the holiday operator said
that it and Carnival Corpo-
ration planned to buy Costa
Crodere, the Italian cruise
line, for about £181m
East Midlands Electricity

was heavily traded as SBC
Warburg went into the mar-
ket to buy 15 per cent of the
shares on behalf of Domin-
ion Resources, the US Ud-
der, which now has more
than 50 per cent The shares
improved 8 to 664'Ap with
29m changing hands.
Northern Electric gained

7Va to 637Vip on the last day
before the outcome of the
bid by CalEnergy is

announced. The closing
price suggested the jury was
still out on whether Cal-
Energy would win the 650p-

a-share bid or whether
Northern, whose adviser
bought stock in the market
on Wednesday, would be
able to fight off the US

FT 30 IffflEX

Doc 19 Dec IB Dec 17 Dec 16 Dec 13 Vr ago Trigt* low
FT 80 27803 27823 27403 2752-0 27383 26413 2B8S2 20663
OftL tfv. yield 4.16 4.17 430 4.15 4.17 4.10 4J2 3.78
WE rate net 17.13 17.07 1834 1634 1635 1537 17.46 1530
Pit rate r8 1636 1630 16.76 16.48 1638 16.48 1730 15.71
FT 3D ten convtafnc N0I 28852 160436; toe 484 260BM0. Brat Mk 1/7/35.

FT 30 hoieijr change#
Open 830 1030 1130 1230 1330 1430 1530 1600 Hgfa Low

Z7643 27683 27673 27603 27664 27703 2777J 2779.1 27730 27803 27603

Dec 18 Pec IB Dec 17 Dec 16 Dec 13 Yr ego

SEAQ bargains 34.322 32361
Equity turnover (Drift - 1183.1
Equity boruamet - 21.109
Shares traded (rrtft - 3833
tEMIu*U Intra-mstai and Oast btenen aid e

32.705 30341 23.798
9894 8853 17843
18385 15327 28,705
4533 3253 0583

Dec 19 Dec 18 Dec 17 Dec 16 Dec 13 Yy ego Ugh hm
FTSE AIM 102040 102130 101530 101530 101330 -114040 96630
O FTSE MamgaonW United 1BSS. Al righto named. -Far 1806.

Rises and fsOt* 52 Week Nghs end torn LOTE Ecptay option*

Total Rises 608 Total Hghs 80 Total contracts 51387
Total Fata 394 Total Lows 106 Crib 28.713
Same 1.483 Putt ..

'

' 31364
Dee 19 "Data baaed on Equity stares Bated on the London Share Service.

CONTRACTS & TENDERS

APVRT.
HUNGARIAN PRIVATIZATION
AND STATE HOLDING COMPANY

INVITATION TO BID
The Hungarian Privatization and State Holding Company (hereinafter. Caller or AFV 8i4 Insites a one round open tender for the

purchase of the stareowned registered shares guaranteeing equal shareholders' r&hta representing 87,69 percent ownership share

with par value ofHUF 701,550.000 of Ballony Fuszcxt Re, (hereinafter. Company) / 8000 Sz&e*b6mr, Star6 RepBotta, (Trade

Registry no.: 07-1000 1034AM) esobfished under Actm of 1569.

Registered espial of the Company: HUF 800300,000

Equity of the Company: HUF 1219,435.000

Ownership structure

APVRt. HUF 739310,000 92,48 percent

Dommaada VSltd Kit. HUF 40,000,000 5.00 percent

Local governments HUF 20,190,000 2,52 percent

2. Bids cans only be submitted far the whole share package.

3- ttds shall be submitied to the addrea specified below in a dosed unmarked envelope in five copies in Hungarian. Foreign bid-

den are allowed to submit tbdr bids also In FwgKsti or in German, but even in this case the Hangartan rasioo wffl tide.

Bids shad be subodned in person or by a proxy in the presence of a notary public within the specified time

The (oDowtng text must be written on the envelope:

-palyAzat: hakcwy fusz£rx gT."

4. The bidder shall made the original copy with the inscription “EREDHTT. If tbe bidder fofia to do this, die CaBer will choose one

from the copies submtoed which ftmhcr on wffl function as the odginaL Should tfacre be any tSscrepaaeks among the copies the

copy so marked shall rule.

5- Deadline forsubmission February 5- 1997, between 12.00 and 1430 boon

Haoe of sabatisskMO: Apv bl, H-1133 Budapest, (Jjpesti tkpL 31-33. 8tb floor, room 807

6. At least 90 percent of the purchase price is to be paid in cash, tbe remainfag sum can also be paid by cash or compensation

coupons. The deadline for the payment in fid of tbe purchase price cannot be longer than 30 days. Tbe CaDer w& not accept

rv-frrreH payment orpayment in hwftiimwm

Fatdgpes can otdy bid In cotrences accepted as coavertlWe by tbe National Bank of Hungary (MNH), taken into account by tbe

Caller at die effective foreign exchange purchase cate officially poblisbed by MNB at the time of the submission deadBne. Neither

foreign private individuals, nor economic associations in majority foreign ownership registered in Hungary are allowed to pay in

comperaution coupons. Fordgnera cm only use compensations coupons acquired in tbdr own right- Compensation coupons are

taken kHo account by the Cafler at ame of 174.2Ji.

7. Udders shall undertake to maintain their bids for 120 (one hundred and twenty) days from die submission deadBne.

8. To prove their intention to purchase bidders shall pay or transfer HUF 10.000,000 (ten million) as retention money mnfl die sub-

mission deadline to the account opened for this purpose by APV Rl with MKB (Hnnggtan Forest Trade Bank) specified fa the

deofled tender invitation. The Ca&er shall dispose of this son hi tine with tbe rales on retention money.

9. FoDowing the evahrriion the final decision is taken by tbe Caller, The Caller reserves tbe right to dcriire the ander oasjceessfii.

10. Tbe detailed tender invitation and tbe Information memorandum containing tbe most imponagt

of view of the bid prepared by the Company constitute an integral pan of the present tctKte^A^rTfie^gdme
Option memorandum including abo Ibe detailed tender invitation Rrr HUF 20,000 + VAT^w<^tom#Servtoe qlflFV$i^mnsj

a OfewttqdenriaHty jg subtcct to stAtnftting bids. The tender doaunents Mddac.Cb.ca»^i

CQgSfttitaft. byone of the members) pcrsonaBy or through a. proxy dfagetiy

The proxy shaManat his power of representation or the extent ofhis

Prtvatc contract having foil coiKiigrre force. The aristcnce of the mandate j%fo fee

1 1. Ififocmioaon the tender, as wefl as on tbe major data and damctcggKs df*Se

Infonnation concerning the Company: iy /
jWyXfrT

CEO Mr. Isreirt Nagy on lire premises of the Company ^
Information coocendag tbe tender _.*3t ^
Portftjfio manga Mis. BtXh, Zsuzsa Kdtacr ^
Tel: (36-1) 269^600. ext.: 2193

PtwmnjPserviCe

S:W i
!*’ v
*5 ;\.s

expected the sale to result in ness rose 10% to 45^1 with
FUTURES AND OPTIONS

a small profit

Enterprise jumped 19 to Christmas lunches in tbe

6Uy»p amid hopes for ft re- (Sty were slowing down, the

OTfi analyst suggest!!^ timt B FTSE100MDEXWTWE3(UFFE)C35parUMM(pakit

Abbey National hit a new
pinning high on hid specula-

tion and a squeeze amid a
shortage of stock in the mar-
ket. The shares closed 6
higher at 742Vip as press
reports noted talk that at
least one sizeable financial

sector bid or merger was
poised to hit the market.
The shares have also been

bolstered by hopes that ris-

ing mortgage rates would
lead to wider profit margins.
Commercial Union lifted

1%' to 68$) on the back of
reports about a £L46m sur-

plus On fho insurer’s elsrtma

book.
BAT Industries lifted 17%

to 484p after amnruinHng ft

had sold its Henri Winter-
mans Cigar Group and

Clyde. However, the main on whisky.

Opan. Sea pries Change Wflh Low Ext. vol Open mt

Dac 40233 +043 jiyjRf) 4015.0 18982 21875

'tsar 40343 40833 +363 40733 4027.0 18073 44356

Jim 40823 40853 +353 40823 40823 100 2494

Freeaw inobc futures (ufq eio p#m index pqw

Dec 4391 .0 43613 +213 43913 43813
421.0 4445.0 44263

beneficiary of bid specula- British Airways gained 9% T~. — ^ ^3 43913 43913 ^T
tlon whipping through the to SlOVip amid rumours that ^ 44^.0 44453 +21.0 4445.0 44263 72

2"‘.i£!
eSS - rr» 100 -OCX ot'noHvmoils was British Borneo, tbe company and American

which was the best FTSE 330 Airlines are in talks with

43913 43613
44263 44453

performer with a rise of 46, KLM, the Dutch carrier, ** ?OO0
p J

060
^
t90

p ^
200

p
or RS5 per cent, to 717%p. about forming a strategic is » £ » E tM n 1 io>a 11U2 h si i2 101 h 1S1

United News & Media alliance. bo 2rt fl 175 uh inh &» *» 35 as 53h » it » i» 5; '*United News & Media alliance. it m 1 ns 14% 132^22)3 n 35 » 53h 33 78 is iso 5»2 i»

gained 23V, to 683%p after A shortage of stock in » g® g iSbimh 5 IS
SBC Warburg reiterated a Ralltrack sent the group’s

44 ^ ^ 181 68 ^ izr ^wfciWi
2 2

tm ^3
“buy” recommendation . The shares soaring to a new c* 10^39 mi sjb

UfrlTVi

broker marginally down- high. They put on 27% to ewo styue ftsc ioo eroex ofroovi (urq gio par fan pofai

graded its 1996 profit esti- 398p, the best performing Til
—

“II
“ ~ ^ ^ 4175 <223

mates for the publishing stock in the FTSE 100 yes- dk tu ^ iz ^ 75 *2 2th &2 z 27 >2 ft i* 125 % its

group on currency effects, terday. Dealers expect the to m ta ttSiiBh in zb vh flh « B2 ah sob •» iw 3 ^
positive on the stock. formal

Chemicals group Laporte today,

jtnnped 27 to 661Vip after the
company said trading was in LOfin

line with expectations in the *** *

second half of 1996.
pr
^“

^

Laporte said the Interna-
—

tional spread of its busi- - 1

nesses, together with its § r

strong market and technol- 1^ |

ogy positions in specialist 275 1

sectors, gave a base for solid [

progress. *"*_
\

British Gas dipped 2 to §75 F

220%p although recent can- -

(

tion from ABN Amro Hoare
\

Govett, one of the company’s Iso f

brokers, was offset by a pre-
J

sentation by the company * f

yesterday to potential inyes- §iss f

tors. '
|WPP and Cordiant bene- §65 r

fited from a media confer- f

ence in the US hosted by ^ \

Paine Webber
,
earlier in the |t2S f

week. WPP gained 8 to 234p [

and Cordiant 3Vi to 96%p.
*

Whitbread slipped i4Vi to tAime
761p on the announcement
that Mr Peter Jarvis, the
group's chief executive,

plans to retire next summer.

The share price movement
reflected profit-taking after

the recent gain seen in the T..

AuUrt B
There was some switching Nan kmna (12)

farmance data far the group ^ » 99 m 132^ r&ztnh 8^2221 >2

today. CM asn FX> amo - imvm mb «4oe. Pimaun Me an bntd on mOnm* prices

LONDON RECENT ISSUES: EQUITIES
bwe ack Met. -don
pries priri cte 1963 price
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037 11 X X 12% 12 12%
034 27 10 305 12% 12% 12%
IX 25 13 392 42% 41% 42% +1

IX 22 13 489 46% 48% 48% -%
116 11 141839101% 98% 100% +S%
OS 25 1411536 34% 33% 34% !%
007 04 54 18% 18% 18%
IX 67 T9 48% 48% 48%
8X 65 X 9* 92% 93 -1

1.X 17 15 4880 65% 63% 65% +2%
548 65 5 80 78 8ft +1%
35 '86 13 « 45% 4ft
*00 45 13 4689 UBB% Bft 89% +3%
IS 29 13 34 68>« 67% 86% -%
068 14 18 1513 28% 27% 2ft +%
IS 25 13 SO o62 60% 81% ft
1.08 16 14 4762 41% 3ft 40% +1%
014 05 4410335 30% 29% Sft

12 131 11% 11% 11%
OS 07 2540 7% 7% 7%
1.04 50 X 3422 35% 34% 35%
1.13 17 X 7260 42 41% 41%

3217333 22 21% 24

154 65 14 X 28% 3% 28%
BOS 22% 21% 22%

15 75 42 18% 19% 19%
072 96 1482 7% 7% 7%
051 95 IS 9% 9 9
050 25 7 1B10 28% X 26%
133 8.4 2 U 44 44

%
-%

ft

+%
ft
-%

i
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HEWLETT*
PACKARD

MBS 18 H A 0*4
n* (mm ah % e ma * mm
33% 24Bntaps OB4 23 14 in X 27% 27%
41% 32Bactonanin 092 14 181*86 X 35% Sft
45%X%Bae»x 05E 15X3687 43% 42% «% ft

154 01 lfl 1271117% 1ft 17% 4%
258 47 14 2B52 G1% 60% 61% ft

9 291 20% X 20%
'

144 18 17 9345 37% 37% 37%
044 U 18 220 36% 35% 35%
072 21 18 314 34% 34% 34% ft
450 04 3 S7 56% 67 ft
258 34 12 2513 82% 81% 61%
OX 15 15 II 24% 24% 24%

at )» b ft g
048 15 W 3870 27% 28% Z7%

X 23X00331X33600 +300

52 IIS 1083 110* +13

1ft 8%BanyPar( 040 18 IB 182 #14% 14% ift ft

17 12%BttSnp
7ft 55% BOM
22% 15MB
45% 35% MSB
41% 31 B&) A

37% 25% 8(03

57% 59 BeadUP
G6% 43% Small
27% 2ft Smea*i A

% %BanogetB
33 24%BEqSr

3aU298nB«Mft
1220 BBOBtaMfl

2ft 11% Best Bay

a% 24% Banal
54% 4ftfleMnFt

1ft 7%Bd&
80%40%Bt2tn
13% S%Bafit

110151 11% mi n%
250 U 11 S% 25% X%
5.00 99 X 50*2 *9% 50%

37 7X2 ft 9ft
IS 25 a 10W 59% 9 59%

2037 13% 12% 13

18 tftBtvmpnS 040 12 874018% 17% 18%
44% SBDKkx 0*8 \£ 13X827 30% 28% 29%
28% 22%BMWV 1.X 531 13 132 27% 27% 27%

9% BBktaMdvxOS 72 436 8% 8% 6%
6% 5%BdcnrtKi 09 OH 309 ft ft ft
9 ftBHntfTtjtX 057 04 «I o9 8% 9

*2% 23% Btod*

37% 25% BtanMAx

10% 7% dip

4% 2%Btn?am

32% iftBMCUx
H3% 74% Boeng

47% 27%BdtaC

11% 4% Bator CO

15% ft Banin Qm
25% 20% BeamC«
60 37% BosSd

41% 31% Boon*
2ft 20%B2mX
23% 17% BFEPrap*

2ft ISBreafr**

46% X%BM|px
18% 12% UtaU
m%78%BrM|S8
ac% 72 a An *

41% XMQaai
141 94% BP*

OS 17 2491 30% 29% S
(LSI 1.4 13 10B 37% 36% 37% +%
016 \£ 234 1ft 9% 1ft +%

1B1 2% 2% 2%
ODE 02 X M 2B% 27% Z7%
1.12 1.1 3315362 103% 101% 103%
OS 1J4B25B3 3ft 32% 32%

2011 5% 4% 5
QS 7.1 40 SX ft Oft ft
19 87 8 23 22% 22% 22%

5508 5ft 57% Sft +2%
OS 12 5 642 3ft Sft Sft +%
014 0£ 400 22 21% 21%
1J2 5Ji 21 10X023% 22% 23% +1%
028 1.1 13 30* 24% 2ft 24%
IX 25 11 48Z 42% 41% 42% +%

9 3012 17% 1ft 1ft A
104 18 2716748 109% 10ft 109% +1%
Z32 13 13 717 101% 100% 101% +1%
140 84 S 37% 37% 37% -%
*20 34 22 2838138% 133% 130% *1%

17% !4%BPRitfM 23314.1 10 S48 1ft ift ift
31%2<%BSM
Bft 49% BT
32%M%BWjrtI
23% 11% BnmQi*
15% ftBraaSi
47 34% BmFmA*

47% 35% Btfnti*

32% 21% atari
8% 4%BHT

I7%ana*g

IX 82 4 1S8 27% 27% 27%
025 AM 14 190698% 66% 86% +$
1.42 4.7 12 432 30% 29% 30% +%
IX 53 74 IS 18% 1ft 19%

21 447 14 13% 14 +%
IX 25 18 77 43% 42% 43% +1%
IX 25 18 5*7 4Z% 42% 42% ft
09 16 589 26% 25% X

X 19 8% 6 6
09 11 131873 24% 24

30% IftBrnmiMIx 044 17 12 903 ifttflft 18%
29% 21%BucharaCa 10 344 25% 25% 25%
40 34% Bataan n 100 7.7 9 91 39% 38% 38%

12% ft&H CO* 171843 12% 12 12%
80% 73%BmMx IX MX 5173 6ft 84% 85%
53*2 35% Bun ftec 1 OS 15 93613 9% 51% 5Z%

Rex IX 75 322 13% 13% 19%
to 16 47 26% 2B% 2ft

- c -

14% 9%E
30% 20% 1

33% 27% CMS 81

117% 95% CNA Pa

84% W%(7C
21% 13% CPI Cap

53% 42% CSX

47 XCISQxp
S% ]8%CmwWrex(L33 12 18 566

43% X%OtMRn
31% X%CmaC
ift iftanaou
*4% 21%CadnaOaoH

24% 14% CtfaSa
2% 1%CaRtoE
X iftOtoMgr

IX U 134072 32% S 32% ft
7 117107%105% 107% +1%

1X 12X727878% X 76 +%
09 14 16 314 1ft 1ft ift ft
IX 14 1011307 45% 43% 43% -1%
072 10 10 43 47 40% 40%

S4S22 30% 38% Sft
0.40 1£ 9119 X 25% 25%
016 09 2300018% 17% 18% ft

X 5883 38% 37% 38% +%
24 124iC4% 24% 24%

010 15 a u2% 2% 2%
IB 1010 29% 20% 29% ft

14% 9% capon ctxi x 032 18 21 1894 <1% 11% 11% -%
sft tftcasn an as a 94 ift 19% 19%
38% 18%Aqa 02408 16 3544 29 28% 28% ft
19% ift Cams# Cox 040 11 204 18% 1ft 1ft ft
84% SQnpHS IX (JB 28 3*52 80% 7ft 80% +%
1% %CnpHfe 15 554 3d% »
28% iftCMta 032 12 X 7B74 26% 25% 28% +1%
3ft 21% CmOneFn 032 09 15 69 35 34% Sft
17% 12% QbM IXx IX n 485 1ft 1ft 1ft -%
24% 14% CUU Up** IX 06 11 139 23% 23% 23% ft
5ft SCanfto OX Ol 46 16B3 Sft 9ft 5ft ft
sft 38%Canca ox u is is sft s?% sft -%
32% 20% Camtta* 1051 a 24% 24%

044 1.4 1758341132% 31% 32% +%
IS 5.1 14 1375 36% 38% 36% ft
IX 37 10 818 28 35% 35% ft
016 IjO X 1195 16 15% 18 ft

17% 13%CaaaoHG OX 56 X 57 17% 17% 17% -%
99% SCB3CC0 (UO 04 121337 54% 54 54% ft
8% 4% CxtoAmar 005 M 15 1799 6 7% 6

17% 11%CaaHB6Ck 22 181 16% 16% 16%
BI 54 Catot tX 11 II 759 76% 74% 75 ft

is er 2ft a% 2ft ft
130 6.4 11 104 36% 36% 38% ft
OS 7£ 12 2087 10% ift 10%
OX 08 12 1415 35% 34% 35% +%
112 70 10 IS 30% X 30%
134 5J 12 in 27% 28% 27 ft
OX 51 6 760 11% «11 1ft ft

44% 38%Cmrltop ax 10 X 125 41% 41% 41%
15% I2CB*VM OS 7.2 8 303 12% 12% 12% ft
X 25%CMSW 1.74 60 11 7037 25% 25% 25% -%

35% 29% Cater Tlx 036 10 13 2555 29% 428% 28% ft
54% 370nh* 278381 41% 41% 41%
26% 12a«*£rt* 152824 18% 1ft 1ft
51% SQaatax OX 05 II 3974 43% 42% 43

OX 10 0 184 12% 12% 12% ft
348 5 4% Sft

32% 23%CmMA
38% 33% Cam
*2 3i%0nrr
iSiftcmatBM

37% lftcnoa*
X 33 CedarF*

10% 0%CM«i
9% 25% Centex x

31% 2B%Cmtrttiss

29% 25% CM* In*

16% 11%CaolrM*i

224 15 1621221 90%

1ft iftOqwnl
9*4 4%CtanHs0

95% 52%ChBKM
5 1% QoubB

38% 180*46*
40% 3d% Quran
30% 23% Chaaapeato 000 17 15 231

eft si amm lie 13 2*14730

la 87% . _
813 2 41% 1% ft

90% +3%

43 12(0 23% 2ft 23% +%
IS SB 13 08 36% 38% 36% ft

" 29% 29% ft
64% 65% +1%

181 12% 12%
418 20%2720%QfleAl$ IDS

iBlftOtoFmO 009 07

1ft lftOfcp OX 10 1764 13% 12% 12%
5% 4%Oxx*RA 11 SG5 5% 4% 5%
44 38% QCltl 370 40% 38% 40%

25% 20%ChMana « 9 23% Zft 2ft
3ft 25% Ctito* 100 40 6NM 33% 32% 33%
54% 40% Chubb IX 20 1410145 afift 52% 55% +2%
UftltB%aBn)%x 13) Z4 9 1507 13ft 134% 13ft +2%
8% 7% Cigna HI 001 04 510 8% ft 8% ft
45% Scarp tax IS 89 17 181 35% 35% 35%
59% 31% CtaiM OS 1.4 X 902 Sft 57% Sft +%
29% 1ft CWM 036 10 6 757 21% 21% 21% ft
2% i%OaaptoO 4 844 1% 1% i%
34% 27%Cn«Br IS S5 16 944 32% 32% 32% ft
41% 3*%OpKO IX 50 18 2S 35% 35% 3ft ft
38% XCtoxPICt 014 05 193B« 2ft » 2ft ft
44%27%acuaar X 6836 33% 32% 33% +%
109% COBcp IS 1.7 1316785 10(% 101% 104% +3%
9ft 82% aqfQAd BS 04 US 92% 92% Bft ft
left Bft CkpPBM 7.00 7.1 US N tt X
12% 10% Ctn IH Ax 14 1801 11% 10% 11

12%iQ%C&nlHB* 14 1208 11% 10% 11 ft
2l%12%OytoM OS 10 14 609 20% 19% 20% ft
34% IftO® (LW 02 32 8X 32% 3ft 32% -%
26% 7% QakSS 012 QJ 16 3074 14% 14% 14% ft
1812%aqtonH* ODB 00 14 7245 13% 13% 13% ft
9% 7% demotes 001 90 385 8% 8% 8%
S 72% OmOXx 7S 02 4 S3 82% 82 -%

46% 3ftCtoCBx IS 20 8 514 45% «% <3% +1%
64% 72%QtoUB 7.40 80 6 03 83 82% •%
119% TDOro 132 13 22 3474 99% 97% S9% +2%
5% 2% CIA. (tan OM 10 1125 3% 3% 3% ft
11 10 CNAMam (LS S3 121 10% tft 10% ft
X 046 Csotaxnm 020 00 14 BOO 26% 34% 24%

7027l6u37% 37 37% +1%
040 08 17 2225 48% 48% 48% +%
OS 1.0 3740778 51% 47% 51% +2%
010 02 0 919 0% 43%’ 45% +1%
015 00 783 16% 16 16

0.12 04 83 8117 32% 31% 32%
988 tftmi% 12%

IS 11 24 4434 82%
"

064 83 2D3 10%
051 70
OS 90
001 72
OS 00 18*6

008 02 22)4705

IS 60 24 470 22 . _ _ . .
QX 09 15 700 31% 31% 31% +%
IS 19 131731 51% 5% 54% +1%
054 45 13 293 12% » 12

30% 20% Const SW
*9% 34% com*
- 38 Cues C

49% MCactol
25% iftCnaa-OMi

38 31% Conn
26 12% atom

Sft 68%Ceto»

1ft g%Qtoto*x
8% 7%CatoHt
7% 6%C**I*
7% ftOOtaMA
60% 41%QM9b
41% 31% CONGA

23% 18%on
a 19% Oman

Sft 38%Oan1cax
X 9% Contort

33% 2ft Coma MB 002 1.7 10 110 30% 30 30%
XConafinj IS 70 31 24% 24% 2ft
34CanG92S 100 70 3 4 25% 25% 25%
ConmPVOS 17 a 624 9% 8% 9% %
CHtoO 2327813 79% 77% 78%
CtopO 1*0 12% 11% 12 ft

87% 33%CtopABi 010 02 10811 63% 62% 62%
86% W%CB4>Sdf 371002 83% 82% 83% ft
43%16%»sa7* 110 02 X 64 41% 41 41% ft
33 16% Canto 078 13 X 835 23% 23% 23% -%

5*%37%CnA(pa IS 22 9 5706 50% 49% 50% +1%
2*%2i%aanaetKi IS 11 13 33*125% 24% X ft
22% 18%Qmfi4x IX 62 12 41 2t% 21% 21% ft

IS 10 SIMZ7BUHI0% 99% 100% +1%
405 65 710 71 71 71

206 72 10 IBB 29% X% X +%
50C 73 12 Eft BE 68% ft
040 10 48 ES3 22% 21% 22% ft
IS 15 17 1680 55% 53% 33% +2%
IS 14 ID 168 (8% 49% 49% ft

51 Z7S 38% 37% 38% ft
OX 04 14 4113 63% 61% 81% +2%

dll 60 60 60

2100 93 93 94% +1%
2 97 « 97 +1

IS 15% 15 15%
311 S% 9% 9%
187 17% 16% 16%

B%OM
8t%84%Cn£UB
34% 25%Catod
SI 85% On BI PI

23%T406CRflt
S9%41%CmHG
57% 48%fimtop

«% 18%aw SS*a

95% xcanunx
81 50 (Pw 4.18* 418 09

99% 89CPvr.45x 7.fl 70

99% 9ICnP7Xx 7X 79

15% 11%an ns
10% B%Ct*uHPI 104117

17% 6%CMP<Ci4
44% 34% Cap* 102 JA 13 2552 39% 38% X
27% ISBUperlU* 034 1.7 152808 19% 19% 19% ft

024 IS 12 SO 15% 15% 18% ft
IS 30 164757 52% 51 52% +2%
an 10 X62S 43% «3% 43% ft
058 30 280019% ift 1ft
032 1.1 12 3790 28*2 27% 27%

25% 1B%GotowPr* 104 40 27 398£ft 25 X +1

18 9%Ml 2 X 14% 13% 14% ft

11

l611%Cmhdx.
55% 35% test i

45% 3T%otoo
Ift 16% CoatoTn

30% iftcaiBycr

31% 24Com
24 14%CamH*

70% KftCrsfii

13% 8%CMfx
4 ftnUpRB*

20% IftOombaK
53% 40%&mC4
27% 18% CUCU
78% 43*4Mm
47% 34%Cm£i

12 10% Cum hi

55% 49%MS*
13% 10%»M
42 21% CVS

ift «%cn*toi

29% ig^CpAca

40%20%dtof

m n ft
Ik L 1 Kb to 1m>

050 17 IS 7S3 2ft X
008 27 17 X 22 21%
208 20 IS 537871% 68%
IS 101 19 745 12% 12%
010 9.1 4 142 1% 1%

i*a ift i9%
IS 10 a 2751 31% 50%

4413458 24% 24%
21 81 56% 6*%

IS 22 11 112S 45% 45%
002 8.1 12 IX 11% 11%
IS 20 14 50 50% daft
1.16 01 10 18 12% 12%
OM 1.1 4854 40% 40

147X9 15% 14%
OS 34 102425 23% 22%

xano « 39%

zft ft

71% +2%

n
19%
51%

3ft
56% +1%
45% ft
11% ft
X ft

12% ft

an

i%
*0%

31%

on

004

ZS%Z1%0R.«# IS
24 T7 Omasa* ai2

35^ 27% OEM* IS
*6 2ft OntaerCn 010

16% U%DmWl 9.1B

14 ft Darien

19% 9DMato
aoutookt
soww
% DDLS
8%tmpM»

3ft 31%Mu Food* 076
&%45%DatoM>|x 1.12

0% a Hearts** os
47% 33 Deere OS
23%18%0MrfL 10*
87eB%0tott OX
S 4% Defeated

Sft 27Mas 108
33% 23% OstoCrp* 088
42% SDI«M 048
114 l1%DtoMGDre
60% 33% DdXM OS
7ft2B%0lglS
41% 27% OM 018

21% ISOtacn* OS
77% 53% ttonp 0*4
(3% 30% Dtaefd 040
44% 3B%Dafit*%* 208

ft 6% Canto toe x OX
OS
ox
as
100
os
032
IS

34 24

39% 2B%0emtr
55% 36% Horn
02% GftCtaMCh

31% 1

an

«%
19% iftDnwta
31% 25% DOE i

15% 11% Onw
34% 23% Drew**
ft 8%MsHSX 087

ft ftMB&Gx 835
37% 27% DTE Ejw* 2S
76 ODaPtotS *50

63 43%DitoPw ZO
37% 28%0Bh>Q3 104
25% 2D% ftn&H) IS

S eftDOFmt 228

24% DUJL4.1 x 205

a xomtoxais
a 2*%dbqhkx* zoo

31% XDto.12* ZIO
89 39% Dererea 1.10

17% n%Mi
29%X%Djnre*3 OX

-D -

5* 14 2773 24% Zft
00 17 1505 23% 22%
32 70 2088 31% 30%
02 21 188 44% 43%
10 16 IS 13% 13%
09 18 3528 ft 9%

212180 15 14%
1 209 1% 1%

1.7 18 0704 39% 38%
365 1 ft

7 58 ft 8%
Z£ 227479 2ft X
12 12 3137 67% 68%
73 1037 ft 8%
10 13 7513 42% 41%
70 11 1163 20% 1ft
03 X 5274 73% 72%

235 ft 5%
40 X 1217 31% 30%
28 16 BOB 22 31%
10 15 Iff 20% 2ft

853 2ft 27%
12X1031 S7% S%

77X 3ft 39%
05 21 8165 30% X
28 18 740iS1% 2ft
00 3010134 72% 71%
12 16 3S» 34% 33%
62 18 4115 38*2 38

30 5 231 5% 8%
1.1 18 383 33% 32%
20 4069 30% X
10 IS 3255 50% 40%
30 11 7042 79% 78%
ZS 17 551 33% 33%
1J 23 162 1ft IS

40 12 466 2ft Zft
18 675 1ft 13

Z1 221117* 32% 31%
60 255 Bft ft
80 99 ft 9
80 14 3721 31% 3ft
03 2100 71% 71%
40 14 5728 *8% 45%
5.4 22 525k38% 37%
42 7118 23% 27%
Z4 158981 96% 93%
7.1 IIS 2ft Zft
7.1 1 Zft Zft
70 6 25% 23

70 3u31% 31%
10 X 2052 83% 01%

16 32 13 12%
07 11 40 2ft 2ft

24

23%
31%

4ft
IS

Ift

14%
1%
38%

J5
29% *8%
07% +%
ft
42

20%
72%

27% -%
57% +1%
3ft +%

Si

3ft
5%
72%
34

38%
8%

3ft
sa

7ft
33%
»

8S
32

9%
9

31%
71%

4ft +1%
38 +%

23% +%
ee% +3%
2ft

2ft
X -ill

63% +%
1ft %
20% +%

ft

-%

5

a%

a

it fteccu
2S% Iftsafi

ft iiEAlnds

53% zftBrtwn
24% 14%EtolXs
40%3ftEB**
76% 5ftaeiDix
85 86% BUM*

70% 50% Eaton

3ft 29%Ed*i
3fta%Eeato*
ft a&»*»en>
20% 15&M4
32%22%Ed«tokz

6% ftBasfinap
34 SBrnADN

2ft iftaw cup
63% 4ftas
4ft33%n*«
23% ftqer
15% 5% Stop
33% 1ft BC Cup
ft 7totrg6nir

10j% 77% tarefi

7% OEnpO*75
ift 17%Enpke0b
18% 10% tapraCA

67% 31% BtomAON
2ft 21% EnuemCD
26% 17% Enow*
12% P% Bali Bam
24% ZftBm*
<7% JftElWB*
30%2Z%fireu€K
48% Xfiaaakt
IS 92BM3iA«
23% 14% Enrti

30%24%Brtart
1% 1% BKfieaCj

34% l7%E«Cre
X%21%6BBDai
31% 25>4&toitoa

53% SBtoMi
XlftGtotoe
13 8% an*

17% 12% Bimetal
1ft ISEMtor*
4O%290DE*4
97% 77% Earn

- E -

45 178 ft 8% 8%
OS 20 16 1218 20% 19% 19% -%

4050 a « a -%
OX 04 n 484 51% 50% 51 +%
IS 90 10 IS 17 1S% 16% -%
IS 4A 19 502 Sft 35% 36% +%
1.78 12 9 1315 55% 54% 55% +%
IS 20 198396 81 79% ift +%
IS Z3 14 2211 68% 56% BI1* +1

OS Z9 12 344 31% 30% 30%
004 13 22 589 X 37% X+%

ntfl i% 1 1 -%
IS 50 IT 4497 X 19% 10%
004 10 10 2B24 BSS 31% 33 +1%

«« 4% 4% 4% +%
772 32% 31% 32 +%

05 10 17 114 21 2ft 21 +%
OS 10 Sine? 46 44% 45% -%

004 11 S71SH45% 42% 44% +2%
13 1100 23% Z3% 23%
91190 ft B ft -%
2528717134% 33% 34% +2%

315 8% 7% 8%
219 22 21 2730 IS 98% 00% +3%
0*7 60 1 7 7 7

IX 80 15 85 18% 18% 1ft -%
018 07 186107 14% 14% 14% +%
1.11 10 14 162 106% 67% 06% +1%
IX 4.1 14 440 29% X% X% -%
05 10 19 2007 19% 18% 19% +%
002 50 11 102 11% 11 11 -%
in 7.1 11 1114 22 21% 21%
OS 21 18 4775 44 43% 43% +%
012 05 X 5821 X E% 25%

38 3755 0(0% 46% 48 +2%
7S 7.1 ZUB S 90 89%
OX 00 781 22% 21% 22% +%
IS 05 18 3491 X Z7% 27% -%

X4 1% 1% 1%
033 10 27 3434 32% 31% 32 +%
OX 00 12 2995 34% 24% 24% +%
1-18 40 115 29% 26% 29% +%
03* 07 X 184 47% 47% <7% -%

10 227 27% 27% 27% +%
OS 50 12 2X9 9% 8% 9% +%
IS 87 438 U 15% 15%
IS 9.7 5 tft 1ft 1ft +%
IS 20 7 2309 Sft 37% 37% +%
11B 32 1814713090% 90% 89% *2%

- F -

3% 2%FNIrer 006 25 X 10 2% 2%
18 iftFTDwtn 1.12 7.7 92 14% 14%

fthCMoA 14 72 16% 16%
.fasted 13 12 8% ft

9 3%FnhkK 251114 7% 8%
116 76%Mttnlfl* MO 12 17 3495113% 109%
2B%20%M«r IS 82 3* 991 27% 26%
7% 5%F*dte OS 1.4 8 955 6 5%
45 33%taEip 15 1X6 42% 41%
ftlftfo&V 046 23 19(8 21% 20%
41% 27%ftOMM 078 10 1723672 39% 38%
28% 20%FedadS9x 007 28 19 775 24 23%
37 SflKDanS X 9642 31% 82%

30% Z2%Fam>CDrp 062 22 15 525 28% 38%
417 15 14%

OX 00 1610887 67% 6ft
0.16 10 14 823 12% 12

IS 32 15 01B Sft S
106 24 13 2906 70% Bft

X 10% 10%
032 10 17 1572 27% Z7%
IS 20 148489 55% 53%
006 02 1423 3ft 38%
021 10 434 14% 14%
040 M 18 177 OX Zft
IS 04 570 18% 15%
202 3.1 13 3570 75 Tft
044 30 6204 11% If

00* 07 17 4395 X 32%
IS 21 M 2D3 47% 40%
IS 30 IS 1300 51% 50%
IS 15 X 5409 52% 50%
004 24 M 2794 27% 27

DS 05 31 473 17 Ift
064 10 17 724 A% 49%
208 84 12 HOT 32% 31%
001 30 27 1782 20% 20%
004 10 15 222 42% «1%
076 10 IB 8141 02% 01%

13 874 72% 71%
2258 S% 24%

104 40 1022191 X 31%
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6175 47% 46% 47%

IS 523 26% 26% 26*2 ft
1J 1325 11 10% 10% 4%
44 13 472 18% 18% 16% 4%
14 16 2582 43% 41 42% ft
0016 134 4% 4% 4% •

IB 2l 3032 41% 40 <1% *1%
1.7 27 2SM 41% 40% 40%
09 7 96 11% 11% 11%
10161160 SO 48 U 42%
11 14 98 23 22% 22% ft
15 11 SOU 20% 27% 28%' 41

05 305 20% Bt% 1«i -%
27 737.47% 48% 47% 4% .

24 11 2 8% 8% 8%
1.4 28 348 32% 31 32 +1

IB a 2075 33% '32% '33% 41%

5 3%lC8VBWr OJO

45% 29%IB tone an
9% BftTCWQwS 0B4
87 48% TWcapAX IMS

1% %TlSMga*

g 17TJX 008
iftWEn# 096

50% 37% TW 104
25%W%lWnFd GLOB

9% BftlteW
52% 3ET0MI ' 104

18% 8%Tbti»
59% 34% Tw^ 600
11% 9%n«Miax are

2% 1%UXM
27 23 Tam ten 1-«

51% S0%T»m* 000

50 • 383

17 18 749

60 187

07 82 14
• 114

OB 25 3403

SB 12 374

20 26 2379

11 661

8 304

40 332485
3276

10 a 2968

m a
47

4.7 14 2D1S

12 18im

«% «

43 41%
«0% 9%
65% 05

% a
45% 44

zft aft
49 47%
a% 22%
7% 7%
40%- 40

M% W%
43% «%

11 10%
1% 1%
23% aft

51 5ft

2ft *4
7% •%

1% -%

23% -%

30% 22% TtStfia

fia%«%TW6#SA
38% 27% Trim:

55% Sft.TaaWWB
21% IftlWMt
23% IftTmaotti

49% UTinux
41% 34% lapses PU
27% U%t4raM
9% 4% T»n
15 117104

18% BTaam
107 7ftThu
69*4 50*4 Tkb tad

69% 4ft70nit
3ft 25% TaaaTac

43% SftUMx
3% 2%TaxlMS
97% 08% Tartar

ft 2% 1tatH«
17 ftlMCIp

27% IftlMEUd

S

44% 29% Thwoflac
47% 32%1«0M

33% Tibet/

1

iftmmux
21 % 360CDOI

008 10 M 019
1.12 25 79 T65B

CUD IB 14 V6
St 49(2

25% 26

66% Bft +%
31% 32% ft
Bft 58% *1

18% 16% ft
a% 21%
844 44%
41 4ft ft

24% 24% ft
8% 9% ft
14% 1ft ft
13% Vl% ft
99% B9% ft
80% X -1%
6ft 64% ft

2% ft

10 10

a» ig -1

31% 31% *%
44% 44% ft
44 44% ft

arm
TKH a GUa Aw

Hr * E ISfc Hah 1mW Bm
n Sk

Oh. E Mh

'50 29%HdUr OBD 10 X 4946 45% 44% 45% +1%
42% 24% TOwx aat OjS a35» 3S% 3< S$*a +1%
31% ZBTOHfel (UD OB 291364 3ft 33% 33% +%
45% 29% Item ore op nm 39% a?% 33

553% 30%mu are oo 1134 53% 52 53

47%3 bftadm* 120 26 11 3M 45% 46% 46% ft
7% ftlBufip 3177 3% 2% 3% ft
12% ! %Tien PI union 3 10 10 10

Wa ft Todd Sp 38 3 6% 6% 8%
10% ftTiktteiCn OS6 6JB 22 BS 3% »% 8% ft
2ft 14%1UB»
61%3ft1UMr
«Y8ft'nx**Hx I

52% 40% Taluk 1

36% SDTbuQxpx (

81 371ta I

29% iftTotaSyaCx 4

37%26%TWU
26 23%7>iuama 1

84% 671HMa4 '
'

E8% ffi% IkanuBan x 4

11% 9%TnucttRx I

11 5%l>Mpn^ I

19% I2%lk«aiau I

47% 28% Hair I

47% ZftlBdSBarx <

30 33%TnOoaQBx ;

14% lOIrtare

86% SftTifns} 1

27%22%1WUX I

30% 30%TM|r I

S7% Z7% TbOM *
*

99% 40TOMf
27% 1B%1turtx I

20% 12% Tics*

7% ftTUax* 'I

54% 30%Thu x I

7 4%Trtakla I

20% 1ft Tui Cant 1 I

25%a%T%hWB l

5B32%TDn«i I

11%. 3%1>toT
3 l%T#ar

9% 9%UB
X 49% USF8B4.1 4.10

34 HUSO

S 28%1BT 1B2

3ft Wt
24%re%oacapx iB2
10% ft IK lac

35% 22% Mean 100
3321%IMIIK 044

25% ift max are

95% 72% WU 2.16

mi30%IMHti 647
55% 44% UnCanp 100
40% 3B%lfeCan 075
25% 16%UMmC0>9
55-46% UeB 150 150

66 60ltaB40Q 400

44% SBUntex 204
59% 34%(U’acx 172
54% 34% UgfclFM IBB
23i7%iMnfflBB are
-0.5%(MW
ft 4IMtDxp
27%ia%i8dM are
15% lftUDBnMf are

24% iflouoonucx are
aoaftuuiacra • ore
40a%UHDR»X 208
0% 4%imhm are

(ft )1%i*Kg«nW IBB

is% 0%umao
25% 11% US*
20% 14% usrg are
36% lftlBUbr
29%19%USH»
33% 26%tBJCp are

46% l9%USSug MB
70% 46% IfeClN 055

S reuMHir are
14%lbM*f

40% aUAhaib .101

20% 17%OtvMliX 170

31% 22%UnMQp 106

42% ZftlbHl 060

71% 54% IHM 1.10

31% 17%USM
37% 27% USVaat 2.14

23 iftUSNbM
S4%-17%USA1MSV

10% 6% USU6M 062

25% 17% USC44 076

37% 24% USX IB 1BD
is% reusemm ore
30% 25%nanp i76

60% (ftllFCpx 120

ao 20%ui(ME as
7% 3% Mutex ore
20%14%VMueWi
11% 9%UatoCe*TxQ72
24% 8% VinaU

.

E% 40>2VIMIX 032

30%26%wnxx
74%12%WflU IBB

16% 1ftKM* 0B2'

78 07%wapsrex5j»
X% IftttfetfU

38% 24% MU kc

4ft32%«dMnx 075

11% 7%«MMT
SB 25 titan Cm

52% 3S%WUb 244

66% 53%1MBH IBS

23 231025 65

IB 22 1164 28%
3216 K 6%

231487 20%
7.7 403 1ft

38 4789 22%

M 13 488 5D%
181S79 32%

Of 0 50 tft
2B 48 1312 1ft
72 720 68%

19 1733 22%
22 1447 29%

IB 27 2973 41%
12 102 8%
27 370515ft

47 20 1018 52%
27 11 353 81%

6ft 6ft
27% 28% *%
6% 6% ft
re 20% ft
is ift

aft 22% ft
49% 49%
31% 32*4

13% 1ft -%

15% 16% %
68% 68%
a% 22% ft
28% 29% ft

41 41% 4-1%

8% ft ft

53% 56% *2%
51 81% ft

60% 91% ft

12 306 1ft 19%
24 2665 46% 47%
19 195 37% 30%

<11 1553 51 49%
12 373 95% 3<%
202204 75% 73%

1® 27% 26%
SB 5817 32% 31%
10 24 2ft 23%
12 1496 80 79%
12 104 77% 75%

4 10% 10%
3 32 8% 8%

10 22 19% 19%
1311783 44% 43%
11 U 3ft 37%

I 5 34% 33%
84 249 11% 11%
19 2SS 77% 76%
31 an 2ft 24%

1 11 1091 36% 35%
I TO 790 3S 34%
41 1655 46 47%

117 506 20 19%
4 1007 16% 16%

\ IB 887 7% 7
19 699 53 52%

I 117 ft 5%
110 58 15$ 15%
! 8 63 21% 21%
24 2754 53% 52%

2601 011% 11%
re a 1%

13 184 9 ft ft
00 18 51% 50% 51% -ft

3619 n34 33% 34 ft
<6 142221 34 33% 34 ft

11 2072 3ft 59% 5ft -%

0717 671 21% 21% 21% ft
9133SH11% 10% 11% ft

60 9298 27 26% 2ft ft
IB 22 1136 M3 32% 33 ft
19 17 25 » 2ft 2ft ft
M 16 14 90% SO ®
11 21 183215ft 165% 168% +4

3.7 19 2S70 49% 47% 48% ft
IB 8 5590 40% 39% 3ft ft

28 31 22% 21% 21% -%

7B XI00 80 9 50

7A do 61 n 61

6B 121478 38% 37% 38% ft
ZB 16 B473 u59% 58% 59% +1%
2J 13 1288 38 38% 38% ft
OB 144216 22% 21% 22% ft

1799 7% ft 7

29 874 9 ft ft
1521 7® V 26% 27 ft
01 35 1798015% 15% 15% ft
09 12 392 23% 23% 23%
01 35 8122 47% 46% 47 .

01 7 230 31% <81% 31%
3B n 144 8% 8 6%
SB 39 14% 14 14% ft

SB 30 10% 18% 10%
72450 23% 22% Z3% ft

IB 11 MS 20% 20 20% ft
55 SOB 31% 30% » ft
7 444 24% 24% 2ft ft

11 14 1891 32% 31% 32% ft
02 29 3428 38% 37% 36% -%

0620899 67% 84% 67*2%
M 23 210 15% 19% 15% ft

15 114 27% 27% 27% ft
ZB 15 4» 38% 35 30% ft
SB 12 WB 20% 19% 28 ft
SB 13 677 3ft 30 30% ft
2D 17 4841- 40 39% « ft
IB 201220 71% 70% 71% *1

17 119 31% 31% 31% ft
09 121 1274 S1% 38% 31% ft

7728 W% 18% 18% -%
4700 10% 29% 30%

BB 0 57 9 88% Oft
3Z 51 54» »% 24% 84% ft
*3 13 3560 30% 30% 30% ft
12 IB 18 15% 19 ft
0L5 15 1933 27% 26% 27 ft

29% 16% WHS tad

32%27%WUttdb
2Bl7%8MuM

00% 36% Urn
31 14%ttta8M$X

4% 2% UUnan
43% 29%Wpa
35% 25% UbbcaC8 x

28% 1S%H«ax
*% <4%talu
20%l8%W*Bamr
251B%UWO.

30% 2S%UbaHMx
3St%Z7B% 9BMFB
12% ftmpnrtWR
44% 17WOJBX
5% HWtmM
37% 23% WMdBit
20% i5%weuiM)
40% 34% IMhHMI
4% 2Waafe»S

34% 27% HUM
24% l5%«Mtaaa
29e%%%«WbF
22% iB%Wen)ya

30 22% 090 Co

18% 14% Waned Ex
71% «%«**
83% 16%WHbHM
79% 11%WUMCB
34% rewxntai
a% iftrerea
4% ftWabaCM
30%20%muw
33% 2S%Wmcox
«% 33%*>«r
17% 13% WbaeMxIr

«%44%MUMx
44 27%WMMal

25%21%WMmix
2ft ISHMMff
37% 30%Maarte

5ft 42%MtaBX
ft 5%WHIra
16% ftUMBfirf
39 »MnOrx

1ft ftYAntaVU
32 ZSWfefn

19% JlMnxO

37% 29% MfcoCn
31% 23% WMC ADR

9B%Z7%WMXTi
S>2 15VMMCM
25% ftMxMB
24% 17%WgMWdB
10% (WMitoip

34% 2ft WS Hex

62% 4ft WI0VM
44% Z7%V|teBectx

31% IBWinU

61 3810 23 20% 20% -1%

M7 7.1 ID 503 27% 427% 27% ft
11 1605 28% 26 25 -%

1B0 2B 15 S002 57% 58% 57% t2%
026 IB 29 92 17% 17% 17% ft

150 3% ft 3%
048 12 20 3196 40% 39% 39% -%

055 IB 21 516 35% 35% »% ft
021 OS 1842177 23% 23 2ft ft
1J0 IB 292833 77% 73% 77% <3%
1BD SB IB 1064 re% 19% 20

U4 SB 11 1090 21% 21% 21% -%
ire 3B 8 590 27% 2ft 27%
4BD1417 61 32ft 326% 32ft *3%

1073 ft 88% 8% ft
048 IB 11 452 2ft 25 ZB -%

006 IB 2 90 4% 4% «% ft
909 X 29% 30 ft

020 12 382 1B% 815% 16% ft
2.48 62 20 483 38% 3ft 39% ft

328 3% 3% 3%
002 20 IB 71 32% 31% 32% ft
032 IB 18 974 17% 17 17

5B0 IB 15 2875 277% 271% 27ft +6%
024 IB 1914751 2ft 18% 20% +1%
OBB 2D » 7B 26% 28% 28% ft

18 114 17 16% 16% ft
SI H85 8ft 68% 66% +1%
22 4897 58% 57% 58% +1%

are 1.1 298 IB 17% 17%

206 67 11 502 31% 30% 3ft -%

ore 1.1 Hire n it% 17% ft
032103 0 188 1% 81% 1% ft
1B9 45 15 77 28% 28% 2ft ft
088 11 13 2718 28% 27% 28 ft
100 3B 14 2409 4B% 45% 46 ft
012 OB 17 3SS9 15% 15% 15% -%

1JB 10 25 6123 45% 44% 44% ft
29 80 48% 42% 43% 4-1%

042 IB 16 1700 23 22% 23 ft
356 1ft 812% 1ft ft

IBS 4B 12 148 35% 35% 35% ft
IBB 2B 19 2400 55% 54% 55% ft
010 IB 9 40 5% 5% ft ft
020 IB 4008 16% 1ft 15% ft
are 10 » 1352 32 31% 32 ft
ore 2B 12 320 7% 7% 7% ft
1B2 M 13 1226 27 2ft 27 ft
012 OB 1510 U21 Ift 2ft 4-1%

1.12 16 482320 30% 3ft 30% ft
OEB 20 21 18 24% 24% 24% ft
OBI IB 2213782 34% 33% 3«% ft
011 04 27 388 2ft 27% 28% ft

23 3002 22% 22 22% ft
91 24 23% 24 ft
728 4% 4% 4%

Ija 07 11 149 2ft 828% 28% ft
DBS 11 29 758 58% 58% 56% ft
012 OB 11 IBB 38% 38% 38% ft

040 IB 15 318831% 31% 31% ft

20% 19% 28 ft
30% 30 'A-, ft

• 40 3ft 40 ft
71% 70% 71% *1

MU tea «unu9 Eat pm *t FT hxbuu

ttartr Mpi u ba far MSE Hart tm part* tan Jw 1 WBS^
UHtUwtaa aui.nu at Wtfaxl aw»um»xxaa«Ki«i baaa8

<a ba but 8adu8m Waa fvm am wiBeatw warty uk he xtmtax 1* «wai« mu
Mp.»«W nr UHtgtB. xulaa b tal

f FT Free Annual Reports Service
Yon cu obtain |k amant mu8 reports and 8 aadaUe
qurttrty raporta of to* companta on the BS aaftangoa tm
a X qmoL To onbr repoe itag (Mnaeoul Acua4
1-804-320-8097 or gin Bm names d Bn conmariaa non
raportx pa wot and to jour raqoot In (MamdfnM AxeK
1-804-320-8135. Reports vfl be seal B» nstf woridng (by.

subject 01 wjflaMfe no ere ato odr entv at mff
aimJclihcJXimttgHMtt.

AMEX PRICES
Pf 8b

Static Ob. E 100a

Malta® 1«
MnM 5 199

MplaM 140

ABkrn 117 5 2

AretoH 12204

totali 196

tapaMart 213

ASRtaaix SOD 8 55

fttnbeft 14 157

AidbaA 308219

AubTobA 2641

AtitfOR 11

Mob UwHouCbre

15% 15% 15%" ft
1,’. 1% ft
0 8% B +ii

37% 37% 37% ft
13% 12!% 13% ft

15% 74% 15% ft
4% 4% 4% ft
21% 0ft 21% ft
5B 5% 5» +A
Sfi 5% 5% ft
1%' 1 iA -A
3% 3% 3% ft

11 5 u2{i

are is is 38%
222731 2%

ore 10 124 18%
6 2ft

1BD 45 228 3ft
77 148 28%

8B0 11 247 1%

136 10 389 24%
10129 a 21%

2ft 2H
38% 38% ft
2% 2% ft
WH 19

2ft 2ft

37% 3ft -1%

29 28 ft
1& ft ft
24 24% ft

21% 21% ft

Static • 0* E 199B Mg* law Bom Chip

Cored RsA a 10 6% 6% «% ft
CrestATA 134 16 533 11% 11% 11% ft
DMCA - an3%«13%lS%
CRmbCB 95 12811% 11% ft

Otic 038 19 140B24% 23 23% ft

CKn m ft 9% 9% ft

Dl tab 90S 8% 2tt Zii -A
n— 17 13 18% 18% 22% ft

! EatinCo oe 31 10 13% 13% 13%

EtivBtyx OO 5573 7/, 6% BJS ft
EcctEflA 032 40 9 8% 8% 9% ft
ErtBnRl 75 8% B% 8% ft
Epkspa

‘ B84 13% 12% 12% ft

TttlbBx 07018 41 26% 28% 26% ft
fina

A' 2B0 14 - 9 47% 47% 47% ft
finalU .’ 181770 30% 29% 29% ft
fiaquey ; ' 12 t9 10% 10% 10% ft

Cam 020M 33 30% 30 30% ft
can Man on 33 13 1i% 11% 11%
CntrtFM tun 147 ft 4,1 ft ft
Coanux 78

.
91 23% 23% 23% ft

cmpra 151 9% oA 0% %
OuptiCK 25 1% 1% 1%

Bam OH 14-115X10% 19 19% ft
GrteXRM OBB 181106 35 33% 35+1%

BbU' 030 12 98 10 17% 18 ft
SlUMf - 784 % 8% %

749
; % % % -A

1 HMMOav

n st*

Slade ohc. E Una Hgh ImCtaaafibe

more ore 101940 38% 38% 38% ft
hbbHicu 197 1% 1A iA

Hake 010 28 26 21% 21% 21% ft
HaotV 288 15% 16 16% ft
HuM a 374 6 5% 5% ft

MnxiCpx 015 18 7 12% 12% 12% ft

tat Cora 980 6% 8% ft ft
HrengX 34 375 13%fl2% 12% ft

tax 6C35 10% 10% ift ft

JBnBcl 481 2A 2A 2%

JT5Q*P 11500 3H 3% 3% -&

KtoticCp 23 40 ft 3 ft ft
KOQffil 23 436 B17 16% 10% ft

image ODE 28 206 ft B 6% +%
Lux* CD 14 « 7ft 71% 72% ft

Udbbm 8 48 47% 46% 47 +%
Meda A 052 12 190 31% 3ft 31% ft
Mem Co 2 D7% 7% 7%
MfcaraeBfe 3681 W% 9% W ft
HUB 5 6% 6% 5%
MaegA 16 80 25% 34% 24% ft

HSR&fl 2 ti ft a

4 353 8% 7%

Have your FT hand delivered in

The Netherlands
Gain the edge over your competitors by having the Financial Times delivered to your home or
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ADkcoADR 016 » 15

MlftSp 020 4210X1

Mr logic 15 7D6

AdrPatym GOO

Mffaire 834

AdamB 053 10 1207

MaanA 044111022

Ntior 024 18 68

fl* Lu
34%ST%

4 3

«

21% 19%

3

9

3ft 34%

27% 28%

32% 32%

42% 4ft
14% 13%

7% 7

aft 2B%

36% 38%

41% 41%

33% 32%
Non ADR 172 12 263 05% 95%

-X-Y-Z-
58% 39% Xanax 1.18 23 1420Sn Sl% 49% SI ft
47% 38% Ax cap are IB 17 36 44% 44% 44% ft

25% 20%YMkMGB>X130 0-1 11 BS 21% 21% 21%
57 43%fafcbtx 030 07 1228 56% 54% 54% -1%

4 3Z0ptii 58 ffi 3% 3% 3%
25% s%a*B mo 11% 10% 10% -1%
28% 21%2hHiW 1BD 3J 15 119 27% 2B>2 27 ft
7% B%2MlbC 073101 297 U7% 7% 7% +%
22% 15%2an 012 08 17 853 20% 19% 30% +%
a 18%BnMX 040 IB 14 241 S 24% 34% ft

11% iO%ZH«ltod 108100 316 10% 10% 10%

9 8%2M(Mx 0047112 7189 8% d8% 6% ft

2 31 3ft 3ft

SJtrCap 222 8 7fiu48% 47% 48*2%

Tab Prod* 023 13 35 9 8% 9

TU8DUX 04Q 16 774 36% 35% 35% ft

Ttendca 23 271 18% 18% 18%
Iharaxta 2B 1084 3D% X 30% ft
Tom 03014G 50 1ft 10% 10% ft

TmnCstiy 0 381 A % %
Tito 0 ID Si s H
U»Mbi 1488 14% 14% 14% ft

bbfhxm zioo iA ift ift -A
URF0ods8 Z100 1% d1% 1%
USdU 17 162 28% 27% 28

IfiKBM 32 296 35% 36 36% ft
toonfi K 5897 37% 36% 3ft ft

*BET 1.72 17 412 13 12% 13

XAuBk 179 1% dTA 1% +ft

AtOd 08819 189

AHCom 084 79 300

MsOrg OS2 13 102

Alufil 1862

ABOCtplX 1B4 18 125

AH Cap x 134 8 42

AtaedflC 5 32

AltaBoM 241842

A*nf 3022SS

AnekfeaX 08011 804

AreOVby in
Anibng 285716

Amsoom 2181

AnFrtsya 122 313

Am&n Ore 16832B

An*XP 669

AaMfax 2£0 8 73

AmPMCaf 3314180

AmTnr 17 85B

Anpanhc 252097

AreachCp 72B

Anatagic 020 a 66

AHIffb 038 31 542

AtengaMn 300 8 26

fttiurCp 342823

ApqgwBT 0X282BX
AppMIIU 111BBI6

tWBC 12220

AnMeesxQ07 221807

ArtwthX 024 23 1614

AkCX 034141172

Aigoread V4B 203

ArffisDal 444

ftmvNx 064 46 055

Areoldb 044 16 148

Xrtfaon 3027

toctral 40 80S

AST ten* 11®

AHnren 200 18 281

ABSEAlr 038 111542

Anal 1812777

AcnSys 5382

Mdtt 02* 255036

AatokBo 191

Aaaxbta 101344

2P2 25%

)S% >8%

38% 3ft
15% 14%

20% 19%

15% 15%

2% 3

311 3Ji

74 7ft

48% 47%
11% 10%
25% 24%

eft 6%
11 10%

27% 29%

ft H
75 74%
026 28%
0 re

57% 57%

6% 6%
32% 31%

a 38%

8%d7%
51% 49%

46% 43%

36% 35%

23% 22%

28% 27%

17% 17%

10% 10%

2ft 29%

4% ft
19 19%

19 15%

5% 5%
58% 57%

5% 5

9% ft
21% 21

54% 33%
2 IS!

a 27%

3& 3ft

20% 1ft

tad Ctaf

32-1%

3% Hh.11

20S1 +11

88% +ft

S-1%
27% .1%

32%

41% +%
13% +%
7% ft

2ft +%
38% ft

41% +%
33% +%
65% ft

2ft ft
18% ft

WE W V lb IMH th M« fit I*

72 ft
47%

11% ft
2ft +%

74% ft
a+i&

35%

57% ft
6% ft
32% +%
23 +%
7% ft
50% ft
45%

10% +B2

2ft +%
4% ft
19 +4
18 ft
5% ft
5ft +1%

5 ft

ft ft
21%

2ft ft

1TA +A
10% ft
40% +1%

15% ft
48« ft

42% ft
as! +aa

13% ft
21% +ft

6

23% -ft

22%
45*6%

26% ft

4pa obse Decca&ef 13

W Sb
Stock Dta. E 100a Ngh LokQomObs

NT talk are 544562 u39 37% 39 +1

HW 6 46 11% 11 «% +%
PeaansG BT2540 BAdBA ft ft
Putt 71029 8%dft 7% -%

PMC UO 12 51 14% 14 14 ft

DSC Cm

DstGns OU

DupbtaOpxIBD

DeD Steps oa
DeUGB ore

IMahsapii 044

OMQ9B0I

empty 037

D0VCXB

OH Taft

• D -

9550150 19%

5 99%

B30 2%

IS 792 20

14 515 31%

144 44
511152 uS3

as 250 20%
27S6818 58%

19 590 48

anno o%

15 27 2ft

113171

1920

1185

372483

17 776

372

029a 1587

08 24 339
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Dow surges Paris climbs again, takeover talk rampant

on dollar and
bond gains
AMERICAS

Strength in the currency and
bond markets helped US
shares to move higher at

midsession, unites Lisa Bran-

sten in New York.

At 1pm, the Dow Jones
Industrial Average was up
67-28 at 6.414.05 and the Stan-

dard & Poor's 500 added 8.12

at 739.66. Volume on the
NYSE came to 278m shares.

Technology shares were
also strong as they contin-

ued the rally that begun on
Wednesday,
The Nasdaq composite,
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which is about 40 per cent

technology shares, added
7.24 at 1.292.62 and the
Pacific Stock exchange tech-

nology index was 0.6 per
cent higher.

The value oF the dollar
was lifted in early business

by a narrower than expected
US trade deficit and cur-

rency gains, which combined
with some new signs of eco-

nomic weakness to boost
bond prices and send yields

lower. By early afternoon
the yield on the benchmark
30-year Treasury had fallen

about 5 basis points to 6.652

per cent.

Lower yields sent interest

rate sensitive bank stocks
higher. Chase Manhattan
Bank added $2% at $89% and
Citicorp was $2 stronger at

$103. NationsBank, which

was also helped by an
upgrade from an analyst at

Prudential, rose $3% at $97%.

Elsewhere, Nike lumped $6
or 10 per cent to $61% after

repotting better second quar-

ter results than expected.

After the market closed on
Wednesday, the sporting
shoe and apparel- company
said that net income rose by
more than 76 per cent from
the same period last year to

60 cents a share. Analysts
had forecast earnings closer

to 54 cents a share.

Conrail rose $1% to $100%
as CSX, which has a friendly

offer to acquire Conrali.
raised its bid by $16 per
share. CSX shares dropped
$1% to $44 on the news,
while shares in Norfolk
Southern, which has
launched a hostile bid for

Conran, added $% at $86%.

GE, which is a component
of the Dow, rose $2% at
$101% after announcing that

it would extend its share
buyback programme to 1998
and raise its dividend by 18
per cent. Other rising com-
ponents of the Dow included

Procter& Gamble up $2% at

$106% and Merck, which
gained $2% at $79%.

TORONTO moved ahead
strongly, aided by the initial

surge on Wall Street. At
noon, the 300 composite
index was showing an
advance of 5&26 at 5,785.90.

Almost all of the 14 index
sector groupings moved up
during the morning, with
conglomerate and financial

services stocks making most
of the running. Conglomer-
ates were up 2.25 per cent

helped by another strong
day for Canadian Pacific

which added C$1. 15 to
C$35-50-

Banks were buoyant with
Royal Bank of Canada C$1.00

ahead at C$46.80 and Toron-
to-Dominion Bank up 65
cents at C$34.25.

Alcan Aluminium put on
75 cents to C$45.80 ami Bar-

rick Gold 30 cents to C$4030.

EUROPE

There were more new all

time highs, in MADRID, LIS-

BON and BUDAPEST; but
PARIS starred for the second

day in succession as the
CAC 40 index closed 29.81

higher at 22*8.70.

Sanofi Jumped by more
than 6 per cent, ending
FFr29 higher at FFr494 after

Elf Aquitaine put its 53 per
cent stake in the drugs
group on the auction block.

Elf itself made a profits fore-

cast and added FFr1930 at

FFr455.60.

There were strong gains
elsewhere on what dealers

described as a farther out-

break of rampant takeover
talk. Rhdne Poulenc, up
FFT1.70 at FFr167.70, kept
the pot boiling as it

announced that it planned to

merge its animal health
activities with those of
Merck of the US.
Carrefour gained FFr157 to

FFr3,277 after it raised its

stake in GMB. the owner of

the Cora supermarket nhain,

by 8.1 per cent to 4L4 per
cent Credit National, which
jumped 7.5 per cent on
Thursday on bid rumours,
continued to gain ground,
adding FFT2J20 to FFr306.

On the downside, Renault
fell FFr330 or 3 per cent to

FFr107.20 after a gloomy
forecast about French car

sales in 1997.

AMSTERDAM was under-
pinned by a strong early
showing on WaD Street The

FTSE Actuaries Share Indices
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AEX index ended up 7.13 at

625.56 and PolyGnun, the
music offshoot of the Philips

electronics giant, led individ-

ual stocks with a gain of

FI 5.70 or more than 7 per
cent at FI 85.70.

Nutricla put on FI 10.30 or

4 per cent to F126&50 after

the foods group announced
plans for a dairy foods busi-

ness swap. Among interna-

tionals, Unilever rose FI 3.40

to FI 291.40 and Royal Dutch
by FI 2.10 to FI 293.60.

FRANKFURT bad
iiTM-hanggH interest rates, a
Bundesbank cut in its M3
growth target, plus gains in
the dollar, bunds and on
Wall Street to bite on. But
its equities underperformed
again, the Dax index coming
in just 10.60 higher at an
Ibis-indicated 2£24jB3.
Turnover fell from

DM9.2bn to DMSbn. Brokers
said that investors were
reluctant to take new posi-

tions ahead of the Christmas
holidays and the expiry of

DTB options today. How-
ever, there was movement in

the banking and automotive
sectors, both of which bad

been tipped as growth pros-

pects for 1697.

In banks, Dresdner took

the lead with a gain of 52 pig

at DM4419. The sector the-

ory was that growth in the
German economy would
trim banks' risk provisions

next year.

Among carmakers, Volks-

wagen rose DM9.25 as Mr
Christopher Will of Lehman
Brothers saw the Lopez
affair as a buying opportu-

nity. Daimler pot on DML25
to DMI0L35. Here, there was
further talk that the Mer-
cedes Benz r-frflTrmari, Mr
Helmut Werner, chairman of

Daimler’s luxury car and
truck unit would leave the
company, and that this

would put an end to the
infighting between Mr Wer-
ner and the Daimler chair-

man, Mr Jtirgen Schrempp.
ZURICH saw downward

pressure from falls in Sandoz
and Ciha as investors posi-

tioned themselves for the

start of trading in Novartis

on Monday.
But Wall Street came to

the rescue and the SMT index
finished &8 ahead at 3J880.9,

UP from a low at 3,856.6.

Sandoz fell SFr2S to

SFrl«5Q2 and CSba was SFrl9
down at SFrt.604 on profit-

taking, with some funds said

to be selling to ensure that

they were not too heavily

invested in Novartis, which
will have a weighting of 26

per cent in the SMI index.

Roche certificates, up
SFrl20 at SFrlO.190. were
another beneficiary of
switching.

Swissair tumbled SFr62 or

5.7 per cent to SFTLQ25 as

high hopes for positive news
from yesterday's press con-
ference proved unfounded.

The shares had been on the

slide since late March, but
reversed direction earlier

this month, rising from
SFi970 on December 6 to

SFn,069 on Wednesday.
MILAN moved ahead on

hopes that forthcoming infla-

tion data could open the way
to a cut in interest rates and
the Comit index finished 3.82

higher at 655.40.

Telecoms stocks, which
would benefit from lower
rates because of their high
level ofindebtedness, contin-

ued ahead. Stet added L104
to 13,744, Telecom Italia L56
to L3.79S and Tim L78 to

L3.756.

Shares of Costa Crodere,
the cruise ship operator
which had been suspended

since Monday, jumped tjws

to L3.710 after being readmit-
ted to trading. Airtours of
the UK said that it had
signed a letter of intent with
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Boosted by the spectacular debut for. Deutsche Tele-

kom, the German. telecoms giant, equity market turn-

over cm continental bourses rose 'sharply last month-
According to Mr James Cornish at NatWest Securi-

ties, domestic turnover across Europe expanded by 17

per cent to improve significantly on the 13.7 per cent

of October, bat was stm some way short of the 36-5

per cent rise notched up in September. Domestic vol-

umes in. Germany led the way. The Dax index
advanced by more than 5 per cent during November
and, combined with heavy initial trading following

the flotation of Deutsche Telekom, this helped push
up overall volume by 35-3 per cent.

Carnival Corp of the US to

acquire the company.
STOCKHOLM rumoured

that Sandvflt.was fanning a
share buyback: tlx* B shawm
rose SKr8.50 to SKrl80.50
allhough all the speciality

metals and toolmaking
group would admit to was an
eye on a US quotation.

There were also hopes that

a new Celsius flight surveil-

lance system would open up
a billion crown market; the

defence company put on
SKr6-50 at SKrl02 as the
AfZSLrsv&riden General Index

closed 17.4 higher at 2,345.7.

Written and edited by WWtam
Cochrane, Michael Morgan and

Jeffrey Brawn

Tokyo hits 1996 low as Seoul rebounds 4.5%

Mexico City 1.2% ahead

MEXICO CITY extended
early gains towards midses-

siou on a combination of
renewed foreign demand,
which spurred local buying,
and early gains on Wall
Street

The IPC index was 39.79 or

1.2 per cent higher at
3,31255, in hefty midsession
volume of 63£m shares.

BUENOS AIRES moved
gently ahead at lunchtime,
taking its lead from New
York, and the Merval index
registered a gain of 2.71 at
617.49.

LIMA reopened at its nor-

mal starting time alter trade

was suspended on Wednes-
day due to heavy fails fol-

lowing the continuing hos-

tage crisis.

By midsession, the general

index had given up another
8.7 at L330.6.

Santander Investment,
based in Lima, noted that

the hostage crisis did not
represent a new outbreak of

widespread violence and it

recommended investors to

use the market weakness as

a buying opportunity.

De Beers deal in spotlight

Shares in Johannesburg
moved higher for the second
day running in spite of a
roller-coaster ride for the
stock market leader, the De
Beers 8iatnmn| giant.

The overall index gained
53.1 to 6,468 following a rise

of 89.6 to 7,724.7 for indus-
trial shares. Gold shares,
held in check by a doll bul-

lion price, remained sub-
dued, adding 2.6 to 1.491.3.

Dealers said that turnover
was healthy with bargain

hunting lifting the day's
activity to almost R850m.
South African Breweries
added R2.50 to R112J50 and
Sasol added R2 to R56 in

4.1m shares traded.

De Beers was the main
feature of the day, falling

steeply in the morning on
worries about its Russian
marketing deal but recover-

ing In later trading. The
stock touched a session low
of R121.75 before closing at

R128.50, down Rl.

ASIA PACIFIC

Late waves of selling,

particularly by foreign Inves-

tors, drove TOKYO down 2.6

per cent to a new 1996 clos-

ing low. Nearly 500 issues

rewrote their year-to-date

lows as the 225 average reg-

istered its third-largest daily

loss this year, writes Owen
Robinson.

The Nikkei 225 average fell

83X36 to 19.670.67. altar mov-
ing between 19,560.39 and
20,098.62. Following the pre-

vious day's L6 per cent drop,

a report in Japan's finunrial

press about the impact on
wages of the scheduled
Increase next April in con-

sumption tax, from the cur-

rent 3 per cent to 5 per emit,

and the end of special tax
breaks, fuelled concerns
about the economy and per-

sonal consumption.
The downward momentum

accelerated in the afternoon
on heavy foreign selling

pressure. Volume swelled to

an estimated 42lm shares,

against Wednesday’s 343m,
as Individual investors
rushed to sell speculative
issues and foreign investors

dumped electricals and secu-

rities houses. Declines led

advances by 1,009 to 93, with

69 unchanged.
The Topix index of all

first-section stocks shed
28.75, or 1.92 per cent, to

1,469.73 and the capital-

weighted Nikkei 300 was
down 4i& at 279.09. In Lon-
don, the ISE/Nikkei 50 index
rose 2-50 to 1404-36.

Analysts noted the
absence of public investment
funds, including pension
funds, which often underpin-

ned the market on dips.

“There’s really no reason to

support the market ahead of
year-end corporate book
closing, and at the same
time there’s a lot of nervous-

ness about what’s happening
on Wall Street," said Mr
Richard Jerram of ING Bar-

ings. Foreign investors, in

particular, were increasingly

reluctant to take more risks
ah^ari of the Christmas and

New Year holiday period, he
added-

As a sector, securities

houses retreated by as much
as 5J2 per cent to hit further

1996 lows. Nikko Securities

fen Y39 to Y916, Daiwa by
Y100 to Yi.050 and Nomura
by Y4Q to Y1.780. Speculative

issues were dumped: Clar-

ion, the car audio equipment
maker, slid Y49 to Y53L
Among the few Interna-

tiona] blue chips to gain,

Toyota added Y20 to Y3.130

and Canon YlO to Y2.370.

Foreign selling focused on
electricals as well as securi-

ties bouses, Hitachi shed-
ding Y30 to Y1.040 and NEC
Y40 to YX310.

Non-life insurers, however,
reversed their downward
trend following big losses

earlier this week on con-
cerns about the US-Japan
agreement on deregulating

Japan's non-life insurance
industry. Tokio Marine and
Fire advanced Y30 to Yl,06G

and Mitsui Marine and Fire

by Y14 to Y59L
In Osaka, the OSE average

plunged 375.68 to 20,098.61

and volume soared to 78.4m
shares.

SEOUL rebounded 4L5 per
cent after a six day losing

streak amid reports that the
finance ministry had urged
pension fund supervisors to

buy Won300bn worth of
shares by the end of the
year.

The composite index fin-

ished 29.58 higher at 690.97.

led up by recent under-
performers. The securities

sub-index gained 6.1 per cent
to 1,277.90 as Dongsuh Secu-
rities rose Won500 to
Wou8,l00 and Daewoo Secu-
rities climbed WonSOQ to
Wonl2^oa
Brokers attributed the

gains to improved sentiment,
which made for renewed

demand from retail inves-
tors, adding that pension,

funds had not yet started

buying heavily.

BANGKOK hit a new low
for the year after another
session of concerted foreign
selling: The SET index came
off 2L22 or 3LS per cent to

832.60.

Sales of leatfing stocks by
foreign fund managers were
said to have sparked heavy
forced selling by local retail

clients. The market had been
weak since Tuesday's eco-

nomic policy statement
failed to restore investor
confidence.

Krung Thai Bank was
again the most active stock.

It ended off Bt4 at Bt52 for a
two-day decline of close to 15

per cent.

HONG KONG saw
strength in blue chips

which took the Hang Seng
index 80.54 higher at
12^4656 and while turnover

pitted up to HK$7-2bn, the
overall tone was subdued
ahead of the holiday period.

HSBC Holdings closed
higher at HK$157,

while Hutchison and Sun
Hung Kai Properties each
rose HK$U15 to H£$53.00
and HK$92 respectively.

SINGAPORE was propped
up by a 30 cent rise in Cycle
and Carriage to S$17 in oth-

erwise quiet conditions and

the Straits Times Industrial

*nripx finished 3.75 higher at

2,199.35.

WELLINGTON closed
lower with large trades in
NZ Telecom boosting turn-
over. The 40 capital Index
came off 15.31 to 2,335.91.

Telecom came off 10 cents to

NZ$7.20 in NZ$i05m of turn-
over. Brokers cited selling

by ofbhore players.

SYDNEY moved ahead in

quiet pre-Christmas trade
with the All Ordinaries
index ending up 3.0 at

2JSSU. BHP added 12. cents

at A$17.Q5 ahead of today's

results. Foster’s gained- 5
cents to A$2.4i amid talk

that the brewing group may

buy BHP*s stake in the com-
pany.
MANILA shares surged in

active trading, the composite

index gaining 48.58 or L6 per

cent to 3,15438. Brokers said

fund managers had been
busy squaring their books
ahead of the Christmas shut-

down. Turnover was 3.7bn

pesos.
' SHENZHEN saw further

heavy losses that took the

domestic A index down 8.7

per cent to 357.85 while the

hard currency B shares gave

up another 5.4 per cent to

12684. SHANGHAI'S A index
dropped 5.4 per emit but its

B shares held steady, with
the index up 0.091 at 64843.
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wise have been exported went

there instead.

This abrupt change in the

structure of Germany's balance

of payments was reflected in a

‘reversal of its capital flow* A
net export offoods to the tone of

DM475bn from 1986 to 1990

became a net import ofDM240bn
between 1991 and 1995. This

was even more than was re-

quired to compensate for the cur-

rent-account deficit; the Bundes-

The price would certainly have

been higher, though, if the

markets' faith in the D-mark as

a stable investment currency

had not been maintained. Since

the fall of the Berlin Wall, the

external value of the German
currency has risen by a sixth.

Thus, even during the critical

phase of the first post-nnifica-

' turn years, high interest rates

and the upward potential of the

D-mark lured foreign capital

into German securities.

Germany's current account and capital flows

in OM billion

Germany's current-

account deficit and
financial markets

German unification radically altered the structure of the
country's balance of payments. Whereas the second half

of the 1980‘s saw high current-account surpluses, which
were reflected in correspondingly large increases in

German assets abroad, there have been sizeable deficits

since 1991. As a result net foreign assets have shrunk.

But contrary to what might have been expected,

Germany’s change from being a net exporter of capital

into a net importer has not exposed tha D-mark to sus-

tained downward pressure, nor have any lasting adverse
effects been registered in the financial markets.

The most important reason

for the current account's slide

into deficit was the surge in
demand from eastern Germany,

ranging imports to nse sharply.

At the same time, the expansion

of German exports during the

early 1990's was weak, given the

slowdown io the world economy

and the inability of prodneers in

the former GDB to compete

-iso
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bank added to -its net foreign

assets during this period.

The change in the direction of

capital flows mainly occurred in

securities transactions, through

which a net DM268bn entered

Germany between 1991 and
19%. In addition, banks import-

ed DMl37bn in the form of

short-term funds, for the most
part a reflection ofother balance-

of-paymenta transactions. Bat
how was this massive swing in
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pects were often better in east-

ern Germany than in.the fiercely

contested-world markets, some

German goods that would other*

During the 1980‘s, DM-
denominated bonds bore lower

interest rates than comparable

US issues. Immediately after

unification, however, the/ jumped
to roughlyUS levels. These were
the rates demanded by the mar-
kets in expectation of higher

gta in the wake ofnnifiraKrm

The currently smooth financ-

ing of the deficit should not be
allowed to obscure the fact that,

-in the medium term, Germany
should' run a current-account
surplus. Fiscal consolidation is

therefore vital - and not just in

order to meet the Maastricht cri-

teria. In particular, a lowering of

the overly high tax burden »"il

non-wage costs will improve
Germany's attractiveness as an
investment location. This, in

tom, would encourage more for-

eign direct investment, reducing

Germany1

8 dependence on port-

foho investment

For more information about
Commerzbank's broad
scope of research capabtfl-

t*« and financial services. •

just contact the bank's
baad office in Frankfurt.
Fax +49 69 13 62-38 05
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